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FIRST ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



85 Clinton Street, Brooklyn, N. Y., November 17, 1924. 

To the Stockholders : 

I submit herewith the annual report showing the condi- 
tion of your corporation on June 30, 1924, and the results of 
its operations for the year ended on that date. As this is the 
first annual report, it is appropriate to give you a concise de- 
scription of the organization of yom* corporation and its prin- 
cipal properties. 

Organization 

Your corporation was organized in May, 1923, under the 
laws of the State of New York, as the successor to and upon 
the reorganization of Brooklyn Rapid Transit Company, 
which had been in receivership for some years. Your cor- 
poration is a holding company, which, through ownership of 
stocks, bonds and other obligations of its subsidiary companies 
acquired on its organization, controls a transit system located 
in the Boroughs of Brooklyn, Queens and Manhattan in the 
City of New York. The system is, from the standpoint of both 
operation and financial structure, divided into three parts, 
namely: subway and elevated rapid transit lines; street sur- 
face lines, and power plant facilities. The operating compa- 
nies thus controlled are : 

Rapid Teansit Lines: 

New York Rapid Transit Corporation. 
Street Surface Lines : 

The Nassau Electric Railroad Company. 

The Coney Island and Brooklyn Railroad Company. 

Brooklyn, Queens County & Suburban Railroad Com- 
pany. 

South Brooklyn Railway Company. 

Coney Island & Gravesend Railway Company. 

Power Plant F agilities : 

Williamsburgh Power Plant Corporation. 
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Rapid Transit Lines — Contract with City 

Through its ownership of substantially all the stock and 
bonds of New York Rapid Transit Corporation, your cor- 
poration is vitally interested in the operation of the rapid 
transit lines under the contract arrangements with the City 
of New York generally referred to as Contract No. 4. This 
contract was made with the City in March, 1913. Under this 
contract the company agreed to contribute certain funds to- 
wards the construction of new subway and elevated lines to 
be built and owned by the City, to equip those lines, to recon- 
struct, extend and equip the then existing company-owned 
rapid transit lines, and to operate on a five cent fare all of 
such lines as a single system under the terms of the contract 
for the period of forty-nine years from the effective date of 
the lease. It was originally estimated that the company's 
participation in this contract would require for construction 
and equipment approximately $60,000,000. As a result, how- 
ever, of conditions brought about by the World War and by 
the City's delay and refusal to complete its part of the con- 
tract, the company's investment in the new lines and equip- 
ment provided under this contract, exclusive of the original 
investment in the company-owned elevated lines, now stands 
at $88,116,269.51. The City's investment to date in the 
new subway lines built under the contract is approximately 
$150,000,000. 

The obligations of the company under this contract have 
been fully performed, but the City has not yet completed its 
portion of the contract. Some of the lines which were to 
have been finished years ago are not yet completed. 
The shop facilities which were to have been provided by the 
City have not been provided. The 14th St. Eastern Line, 
an important connection between Bast New York and Union 
Square, Manhattan, has not been completed, although the 
western half was finally completed and placed in operation on 
June 30, 1924. The Nassau Street Line, which was regarded 
as a very important part of the new subway system from the 
standpoint of public convenience and operating efficiency, has 
not been commenced by the City. In fact, the City of New 
York, through its present administration, has publicly repu- 
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diated its obligation to construct this line. A suit is pending 
against the City to compel it to live up to its contract and to 
collect damages for its failure to do so in the past. Every 
possible effort has been made to bring this matter to an early 
hearing before the court, but the City has repeatedly imposed 
technical objections for the obvious purpose of avoiding a 
hearing on the merits. 

Results of Operation Under Contract with City 

The contract with the City provides that the revenues de- 
rived by the company from the operation of the City-built 
and the company-owned rapid transit lines are to be pooled 
and from such pooled earnings certain deductions are to be 
made in the order specified, the balance being divided between 
the City and the company in equal parts. 

The contract provides that the company is to receive out 
of the pooled earnings the stipulated interest and sinking fund 
on its investment before the deductions are made in favor of 
the City. 

The deductions stipulated in the contract are, in con- 
densed form, and in the order of priority, as follows : 

(1) Operating deductions, including rentals, taxes, operating ex- 
penses, maintenance and depreciation ; 

(2) The company's first preferential of $3,500,000, representing 
the average annual income for 1911 and 1912 from the operation 
of the company-owned rapid transit lines contributed to the 
pooled system, out of which the company must pay interest 
on its capital investment in such rapid transit lines; 

(3) The company's second preferential of interest and sinking fund 
on its contribution to the cost of construction and equipment of 
the new lines and on cost of reconstructing and adding to exist- 
ing lines; 

(4) The City's preferential of interest and sinking fund on its con- 
tribution to the cost of constructing the new lines. 

Each of these deductions is to be made in the order given 
and deficits in any period are to be cumulative and paid out 
of subsequent earnings before any deductions are made on 
succeeding items. 
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The following condensed summary gives the results of 
operations under the contract with the City for the year ended 
June 30, 1924, and also for the eleven-year period from the 
commencement of the contract, namely, August 4, 1913, to 
June 30, 1924: 

Year Ended Period Aug. 4, 1913, 
June 30, 1924 to June 30, 1924 

Revenue $27,707,951.76 $182,485,439.44 

Operating deductions and Company's First 
Preferential 23,463,470.97 170,443,916.86 

Balance available for return on new money 
invested under contract 4,244,480.79 12,041,522.58 

Company's Second Preferential represent- 
ing interest and sinking fund on Com- 
pany's contribution to construction and 

equipment under contract 5,316,510.00 27,667,840.81 

DEFICIT representing amount by which 
revenue failed to equal interest and sink- 
ing fund on Company's contribution to 
construction and equipment under con- 
tract 1,072,029.21 15,626,318.23 

City's Preferential representing interest 
and sinking fund on City's contribution 
to construction under contract, un- „ 
earned and unpaid 4,076,918.85 32,917,231.98 

DEFICIT representing amount by which 
revenues failed to equal Company's and 
City's interest and sinking fund on con- 
tributions to construction and equipment 5,148,948.06 48,543,550.21 



The above figures speak for themselves. They indicate 
the extent to which, both for the year just closed and the 
period from the commencement of the contract, the opera- 
tions of the Rapid Transit Lines, under the contract with the 
City on a five cent fare, have failed to earn the stipulated re- 
journ of interest and sinking fund on the company's and the 
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City's contribution to the construction and equipment of the 

new lines. They show — 

That in the year ended June 30, 1924, the revenues 
failed by $1,072,029.21 to earn the annual interest and 
sinking fund on the Company's investment; 
That in the eleven-year period from August 4, 1913, to 
June 30, 1924, the revenues failed by $15,626,318.23 to 
earn interest and sinking fund during the period of the 
Company's investment; 

That in the year ended June 30, 1924, the revenues 
failed by $5,148,948.06 to earn the annual interest and 
sinking fund on the Company's and the City's invest- 
ment; 

That in the eleven-year period from August 4, 1913, 
to June 30, 1924, the revenues failed by $48,543,550.21 
to earn the interest and sinking fund during the period 
on the Company's and City's investment. 

As under the provisions of the contract the cumulative 
deficits in the company's preferential must be paid out of 
future revenues before any deductions are made in favor of 
the City, it will be some time before the City commences to 
receive a return upon its investment. It is expected, however, 
that, as operating conditions improve and as the lines still to 
be built by the City are placed in operation, the net revenues 
will be immediately increased and the company's deficits pro- 
portionately diminished. 

Street Surface Lines 

The operating street surface railway subsidiaries of your 
Corporation own and operate in the aggregate approximately 
300 miles of single track, exclusive of trackage rights across 
the East Eiver bridges, the greater part of which are located 
in the Borough of Brooklyn. This trackage is divided among 



the several operating companies as follows: 

The Nassau Electors Bailroad Company 144.013 

Brooklyn, Queens County & Suburban Bailroad Company 67.522 

The Coney Island & Brooklyn Bailroad Company 52.488 

South Brooklyn Bailway Company 24.516 

Coney Island & Gravesend Bailway Company 7.697 



Total 296.236 
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The relative volume of traffic handled on the rapid transit 
lines and the street surface lines of your Corporation is indi- 
cated by the number of passengers carried for the year ended 
June 30, 1924, namely : on the rapid transit lines 539,069,076, 
and on the street surface lines 266,421,409. 

Power House Facilities 

The power plants and some of the substations and 
other facilities producing power for the operation of the 
rapid transit and street surface lines of your Corporation 
are owned and operated by Williamsburgh Power Plant Cor- 
poration, all of the capital stock and bonds of which are owned 
by your Corporation. The power plants have a, rated capacity 
of approximately 204,000 kw. These facilities are fully able 
f to meet the requirements of the system, as well as to take care 
of the needs of The Brooklyn City Railroad Company, whiclt 
your Corporation supplies with power under contract. Power 
is purchased from Interborough Bapid Transit Company for 
the operation of the rapid transit lines in the Borough of 
Manhattan. 

Growth of Traffic 

A comparative statement of traffic statistics for the last 
seven years is as follows : 

PASSENGERS CARRIED 

{Excluding Brooklyn City Railroad Go's Lines) 



Fiscal Year Surface Rapid Transit Totals 

1918 855,569,584 865,400,020 520,969,604 

1919 251,893,237 313,933,643 565,826,869 

1920 378,833,743 380,190,890 659,023,632 

1921 223,006,425 406,695,310 629,701,735 

1922 250,412,364 446,384,508 696,796,872 

1923 262,992,795 482,584,090 745,576,885 

1924 266,421,409 539,069,076 805,490,485 



This shows a notable increase in the number of pas- 
sengers carried on the lines embraced in your System. In 
1924, 805,490,485 passengers were carried, as compared with 
520,969,604 in 1918, an increase of over 50 per cent. 

The big problem confronting your Corporation is that 
of providing adequate facilities to handle the tremendous in- 
crease in traffic which is bound to result in the future under 
the limitations and restrictions imposed under the contract 
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with the City. Through the constant reiteration of the facts, 
the management of your Corporation hopes to impress upon 
the responsible elements in the community the importance of 
immediately providing for the future and the serious conse- 
quences which will follow if a constructive program for the 
future is not shortly adopted. 

Consolidated Statement 

The following is a condensed statement of operations for 
the year, supported by a detailed income statement appended 



to this report : 

Total Operating Revenue $40,072,326.19 

Total Operating Expenses, including Depreciation 26,499,408.64 

Net Operating Revenue $13,572,917.55 

Taxes Paid and Accrued on Operating Properties, including 

Federal Income Taxes, etc 2,738,946.87 

Operating Income $10,833,970.68 

Net Non-Operating Income 950,455.01 

Gross Income $11,784,425.69 

Income Deductions — Interest, Rentals, etc 7,762,360.22 

$4,022,065.47 

Less Amount Accruing to Minority Interests. 36,006.32 

Net Income $3,986,059.15 



Note: The foregoing figures include the result of operation of the 
Brooklyn Heights Railroad Company still in receivership. 

The gross income shown above is after all maintenance 
charges, taxes and reserves for depreciation. 

There were paid, for the fiscal year ended June 30, 1924, 
two quarterly dividends on the outstanding Preferred Stock 
of Brooklyn-Manhattan Transit Corporation aggregating 
$748,404.00. No other dividends were paid on B.M.T. stock, 
nor were any dividends declared by any of the operating com- 
panies during the fiscal year. 

Detailed income statement and balance sheet are 
appended to this report. 

Respectfully submitted, 

Gerhabd M. Dahl, 
Chairman. 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM AND AFFILIATED 
COMPANIES 

STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30, 1924 

Revenue from Transportation : 

Passenger Revenue $38,370,581.34 

Freight Revenue 650,172.66 

Chartered Car Revenue 873.55 

Miscellaneous Transportation Revenue 516.80 



Total Revenue from Transportation $39,028,144.35 

Other Street Railway Operating Revenues : 

Advertising $534,389.67 

Other Car and Station Privileges 297,475.80 

Rent of Buildings and Other Property 147,573.36 

Rent of Equipment ' 170.00 

Rent of Tracks and Terminals 22,883.51 

Miscellaneous Receipts 42,289.60 



Total Other Street Railway Operating Revenues $1,044,181.94 



Total Street Railway Operating Revenues $40,072,326.19 

Operatino Expenses: 

Maintenance of Way and Structure $3,742,677.25 

Maintenance of Equipment 5,671,801.65 

Operation of Power Plant 3,428,726.20 

Operation of Cars, — Trainmen's Wages 6,514,423.43 

Operation of Cars— Other Expenses 3,908,713.73 

Damages 1,277,771.56 

Legal Expenses in Connection with Damages 174,478.30 

General Law Expenses 105,333.60 

Other General Expenses 1,156,119.18 

Freight Expenses 519,303.51 

American Railway Traffic Co. — Expenses 60.23 



Total Operating Expenses $26,499,408.64 



Net Revenue from Operation $13,572,917.55 

Taxes Accrued on Operating Properties 2,738,946.87 



Operating Income $10,833,970.68 
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Non-Operating Revenue: 

Rents Accrued from Lease of Road $61,467.50 

Miscellaneous Rent Revenues 297,376.24 

Interest Revenues 428,865.48 

Dividend Revenues 61.86 

Profits from Operations of Others 12,318.12 

. Miscellaneous 151,366.80 

Total Non-Operating Revenues $951,456.00 

Non-Operating Revenue Deductions: 

Rent Expense $1,000.99 

Net Non-Operating Income $950,455.01 

Gross Income $11,784,425.69 

Income Deductions: 

Interest Deductions $7,431,050.37 

Rent for Lease of Other Road and Equipment 25,000.00 

Other Deductions 306,309.85 

Total Income Deductions $7,762,360.22 

Balance $4,022,065.47 

Less Accruing to Minority Interests 36,006.32 

Net Income $3,986,059.15 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1924 

{Subject to necessary adjustments upon consummation of reorganization) 

ASSETS 

Cost of Road and Equipment: 

Properties Owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Cer- 
tificates $139,316,658.54 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates 88,116,369.51 

$337,432,928.05 



Current Assets: 

Cash on Hand and in Banks $4,964,540.30 

Materials and Supplies 2,388,887.72 

Investments, including Stock pur- 
chased for Employes' Account 6,123,674.37 

Accounts Receivable 533,111.58 

Interest Receivable 179,994.49 



14,179,308.36 

Cash Fund for Construction and 

Equipment of Rapid Transit Lines 3,890,178.43 

Special Deposits of Securities and Cash : 

Insurance Reserve Investments $1,147,698.55 

City of New York, Contract No. 4, etc. 281,399.38 
State Industrial Commission — City of 
New York Corporate Stock and 

Liberty Bonds 608,681.00 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates 2,168,830.01 

Other Special Deposits 936,997.51 

5,143,606.45 

Sinking. Fund Bonds 389,000.00 

Accounts in Litigation and Items in Suspense 432,573.20 

Prepaid Accounts 328,357.86 

Bonds and Deposits Held in Escrow (See Contra) .... 33,077.50 
- Claims in Connection with Construction of 
Brooklyn City Lines, Arising Out of Lease of 
February 14, 1893— 

(a) General Claims a/c Brooklyn City 

Railroad Co $7,789,988.44 

(b) Claims in respect of 469 Cars, etc. . 3,173,634.56 

10,963,633.00 

Items in Suspense Pending Consummation of Reorgan- 
ization Plan 527,433.89 



Total Assets $262,308,976.73 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1924 

(Subject to necessary adjustments upon consummation of reorganization) 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corp. : 
Preferred Stock 

249,468 shares $24,946,800.00 

Common Stock 

769,911 shares 31,331,832.75 

$56,278,632.75 

Constituent Companies: 

Shares not owned by B.-M.T. System. 420,150.00 

$56,698,782.75 

Funded Debt: 
Issued — 

Brooklyn-Manhattan 

Transit Corp $92,698,000.00 

New York Rapid 

Transit Corp. and 

Underlying Bonds. 116,475,500.00 
Williamsburgh Power 

Plant Corp. ... 17,885,600.00 
The Brooklyn Heights 

Bailroad Co 250,000.00 

The Nassau Electric 

Bailroad Co. ... 14,750,000.00 
Brooklyn, Queens 

County & Subur- 
ban Railroad Co.. 6,624,000.00 
The Coney Island & 

Brooklyn B.ailroad 

Co 6,232,000.00 

254,915,100.00 

Less — 

Bonds Owned or in Treasury 115,637,872.50 

139,277.227.50 

Real Estate Mortgages 381,200.00 

Current Liabilities: 

Accounts Payable 2,466,520.36 

Tax Accruals 875,769.52 

Interest Accrued on Funded Debt 3,967,030.84 

Other Interest 4,838.62 

Tort Claims, including Judgments... 195,541.16 
Dividend Declared, Payable July 15, 

1924 374,202.00 

7,883,902.50 
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Items in Suspense Pendino Consummation of Reorgan- 
ization Plan $301,171.65 

Items Payable from Bond Peoceeds 568,207.02 

Proceeds from Sale op Keal Estate and Condemnation 

Awards 36,163.10 

Reserves : 

Employer's Liability Reserve $297,408.17 

Reserve for Undetermined Assets, 
Claims in Litigation, Unliquidated 

Claims and General Reserves 37,919,763.03 

Accrued Amortization of Capital and 

Other Reserves 4,037,839.99 

Reserves for Taxes in Litigation and 

Contingent Tax Liability 2,712,114.19 

44,967,125.38 

Leasehold and Other Deposits (See Contra) 22,077.50 

Unearned Rentals 4,904.57 

Surplus, June 30, 1924 12,268,214.76 

Total Liabilities $262,308,976.73 

Certified by, 

HOWARD ABEL, 

Comptroller. 
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SECOND ANNUAL REPORT 

OF 

Brooklyn-Manhattan Transit Corporation 



85 Clinton Street, Brooklyn, N. Y., November 16, 1925 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the year ended June 30, 
1925. The first annual report, issued a year ago, contained a 
concise description of the organization and principal properties 
acquired by your Corporation after its organization in May, 
1923. There have been no substantial changes. 

CONSOLIDATED RESULTS 

The following is a condensed comparative statement of 
operations for the year ended June 30, 1925, and for the pre- 
ceding year, from which it will be observed that the consoli- 
dated net income for 1925 was $5,073,534.90, an increase of 
$1,087,475.75 over the preceding fiscal year. 







1925 


1924 






W3.312.417.13 


$40,072,326.19 


Total Operating Expenses, including 


De- 






preciation 




28,426,390.57 


26,499,408.64 


Net Operating Revenue 




$14,886,026.56 


$13,572,917.55 


Taxes Paid and Accrued on Operating 






Properties, including Contingent 


Re- 






serves for Federal Income Taxes. . . 




3,068,461.62 


2,738,946.87 






$11,817,564.94 


$10,833,970.08 






1.0S4.581.41 


950,455.01 


Gross Income 




$12,902,146.35 


$11,784,425.09 


Income Deductions — Interest, Rentals, 


etc. 


7,814,221.23 


7,762,360.22 






$5,087,925.12 


$4,022,065.47 


Less Amount Accruing to Minority 


In- 










14,390.22 


36,006.32 






$5,073,534.90 


$3,986,059.15 
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The gross income shown above is after all maintenance 
charges, taxes and reserves for depreciation. 

There were paid, for the fiscal year, four quarterly dividends 
on the outstanding Preferred Stock of your Corporation aggre- 
gating $1,496,808. 

Your Corporation has followed the policy of placing and 
keeping the properties in excellent operating condition and of 
furnishing as good service as possible, limited as to rapid transit 
lines by the facilities provided by the City. During the last two 
years the expenditures for maintenance of Way and Structure 
and of Equipment, including reserves for depreciation, have 
totaled $19,976,305.53, which is 23.96% of the total operating 
revenues of $83,384,743.32 for the two years. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Totals 

1918 255,569,584 265,400,020 520,969,604 

1919 251,893,227 313,933,642 565,826,869 

1920 278,832,742 380,190,890 659,023,632 

1921 223,006,425 406,695,310 629,701,735 

1922 250,412,364 446,384,508 696,796,872 

1923 262,992,795 482,584,090 745,576,885 

1924 266,421,409 539,069,070 805,490,485 

1925 271,800,914 593,368,990 865,169,904 



This shows that the increase in seven years in passengers on 
the rapid transit lines has been 123.5%, and the increase on the 
System 66%. It also shows that our surface lines are carrying 
31.4% of our total traffic and are therefore performing an impor- 
tant and essential part of the city transportation. 

RAPID TRANSIT LINES 

The City's investment in rapid transit lines operated under 
Contract No. 4 by New York Rapid Transit Corporation is 
approximately $152,000,000. The City will need to expend 
about $30,000,000 more to complete its obligations under the 
Contract, namely, shops and yards, Nassau Line, 14th Street- 
Eastern Line and full-length platforms. With the City's obliga- 
tions fully performed, with an expenditure of only 20% of the 
City's present investment, the capacity of our rapid transit 
lines between Manhattan and the Boroughs of Brooklyn and 
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Queens will be increased 100 per cent. As these City obliga- 
tions are carried out, further capital expenditures will need to 
be made by your Corporation. Looking towards additional 
equipment, there have been under construction during the fiscal 
year four units of articulated subway cars, a departure in car 
design that is expected to produce greater efficiency and safety 
in operation. Substantial improvements are under way in the 
power house of Williamsburgh Power Plant Corporation. 

The western half of the 14th Street-Eastern Line was placed 
in operation on the last day of the preceding fiscal year and 
has developed a satisfactory local business, although it can be 
of no substantial relief to the present transfer congestion at 
the Canal Street Station until the entire line is completed. 
During the last fiscal year the City has been engaged in the 
construction of an extension of the Fourth Avenue Line from 
86th to 95th Street, Brooklyn, at a cost of two million dollars. 
It will add one station to the line. Under the Contract, the 
Company is obligated to equip and operate this extension, but 
it elected, as it had the option to, that a separate accounting 
be made of the expenses and revenues. 

Results of Operation under Contract with City 

The first annual report stated briefly the provisions of 
Contract No. 4 as to the disposition of revenues arising from 
operations under the Contract. The Company is entitled to 
its operating and preferential deductions, including cumulative 
deficits thereof, ahead of any payments to the City. The table 
given below shows the order in which deductions are to be 
made from revenues and the application of revenues thereto, 
together with the cumulative deficits. It will be observed 
that the earnings for the year showed an excess over the year's 
deductions, applicable to the cumulative deficit, and that the 
cumulative deficit of the Company now totals $18,011,197.04 
as the result of Determinations made by the Transit Com- 
mission under provisions of the Contract, which disposed of 
undetermined items of cost up to June 30, 1923. 

With a continuation of favorable operating conditions and 
particularly with the additional facilities that the City is obli- 
gated to provide, it is hoped that the net revenue will continue 
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to increase so that the Company's cumulative deficiency of 
full deductions may be gradually made good. 

The following condensed comparative summary gives the 
results of operations under the Contract with the City for the 
year ended June 30, 1925, and also for the twelve-year period 
from the commencement of operation under the Contract, 
namely, August 4, 1913, to June 30, 1925. 

Year Ended Period Aug. 4, 1913 

June 30, 1925 to June 30, 1925 

Revenue $30,816,717.49 $214,430,030.74 

Operating deductions and Company's First 

Preferential 25,025,468.24 197,828,033.57 

Balance available for return on new money 

invested under Contract 5,791,249.25 16,601,997.17 

Company's Second Preferential represent- 
ing interest and sinking fund on Com- 
pany's contribution to construction and 

equipment under Contract 5,463,510.00 34,613,194.21 

Balance above Company's Second Prefer- 
ential 327,739.25 

DEFICIT representing amount by which 
revenue failed to equal interest and sink- 
ing fund on Company's contribution to 
construction and equipment under Con- 
tract 18,011,197.04 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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Consolidated 
Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

„ „ 1925 1924 

Revenue from Iransportation: 

Passenger Revenue $41,3S3,763.61 $38,376,581.24 

Freight Revenue 675,183.33 650,172.66 

Chartered Car Revenue 1,026.00 824.00 

Miscellaneous Transportation Revenue. 590.95 566.35 

Chartered Bus Revenue 13,071.90 

Total Revenue from Transport- 
ation §42,073,635.79 $39,028,144.25 

Other Street Railway Operating Revenues: 

Advertising $656,000.00 $534,389.67 

Other Car and Station Privileges 381,941.12 297,475.80 

Rent of Buildings and Other Property . 150,900.33 147,573.36 

Rent of Equipment 240.00 170.00 

Rent of Tracks and Terminals 21,634.84 22,283.51 

Miscellaneous Receipts 28,065.05 42,289.60 

Total Other Street Railway Oper- 
ating Revenues , $1,238,781.34 $1,044,181.94 

Total Street Railway Operating 

Revenues $43,312,417.13 $40,072,326.19 

Operating Expenses: 

Maintenance (Including reserve for de- 
preciation) of Way and Structure.. . . $4,474,266.22 £3,742,677.25 
Maintenance (Including reserve for de- 
preciation) of Equipment 6,087,560.41 5,671,801.65 

Operation of Power Plant 3,240,270.26 3,428,726.20 

Operation of Cars,— Trainmen's Wages. 6,872,091.36 6,514,423.43 

Operation of Cars,— Other Expenses. . . 4,198,723.70 3,908,713.73 

Damages 1,416,701.91 1,277,771.56 

Legal Expenses in Connection with 

Damages 198,978.52 174,478.30 

General Law Expenses 134,985.55 105,333.60 

Other General Expenses 1,309,152.24 1,156,119.18 

Freight Expenses 493,660.40 519,303.51 

American Railway Traffic Co. — Ex- 
penses 60.23 

Total Operating Expenses $28,426,390.57 $26,499,408.64 

Net Revenue from Operation $14,886,026.56 $13,572,917.55 

Taxes Accrued on Operating Properties .... 3,068,461.62 2,738,946.87 

Operating Income $11,817,564.94 $10,833,970.6S 



Non-Operating Revenue : 

Rents Accrued from Lease of Eoad.... $60,571.00 $61,467.50 

Miscellaneous Rent Revenues 287,276.00 297,376.24 

Interest Revenues 544,337.16 428,865.48 

Dividend Revenues 666.09 61.86 

Profits from Operations of Others 12,318.12 

Miscellaneous 192,558.45 151,366.80 



Total Non-Operating Revenues . . . 


$1,085,408.70 


$951,456.00 


Non-Operating Revenue Deductions: 






Rent Expense 


$827.29 


$1,000.99 



Net Non-Operating Income $1,084,581.41 $950,455.01 



Gross Income $12,902,146.35 $11,784,425.69 

Income Deductions: 

Interest Deductions $7,475,760.04 $7,431,050.37 

Rent for Lease of Other Road and 

Equipment 25,000.00 25,000.00 

Other Rent Deductions 309,677.99 302,520.65 

Sinking Fund Accruals 658.20 658.20 

Amortization 3,125.00 3,125.00 



Total Income Deductions $7,814,221.23 $7,762,360.22 



Balance $5,087,925.12 $4,022,065.47 

Less accruing to Minority Interests 14,390.22 36,006.32 



Net Income $5,073,534.90 $3,986,059.15 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1925 

(Subject to necessary adjustments upon consummation of reorganization) 

ASSETS 

Cost of Road and Equipment: 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Cer- 
tificates $139,899,609.65 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates 88,620,887.71 

$228,520,497.36 



Current Assets: 

Cash on hand and in Banks 6,480,855.40 

Materials and Supplies 2,601,230.38 

Investments, including Stock pur- 
chased for Employes' Account .... 7,057,526.39 

Accounts Receivable 626,547.15 

Interest Receivable 137,479.79 

16,903,639.11 

Cash Fund for Construction and 

Equipment of Rapid Transit Lines 78,988.25 

Special Deposits of Securities and Cash: 

Insurance Reserve Investments 1,216,560.19 

City of New York, Contract No. 4,etc. 281,399.38 
State Industrial Commission (City of 
New York Corporate Stock and 

Liberty Bonds) 695,935.68 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates. . . . 2,315,250.74 

Other Special Deposits 876,860.84 

5,386,006.83 



Sinking Fund Bonds 1,197,000.00 

Accounts in Litigation and Items in Suspense 343,907.27 

Prepaid Accounts 272,015.72 

Bonds and Deposits Held in Escrow (see contra) . . . 28,062.50 
Claims in Connection with Construction of 
Brooklyn City Lines, Arising Out of Lease of 
February 14, 1893— 

(a) General Claims a/c Brooklyn City 

Railroad Co 7,789,988.44 

(b) Claims in respect of 469 Cars, etc. 3,173,634.56 



10,963,623.00 

Items in Suspense Pending Consummation of Reorgan- 
ization Plan 629,665.56 

Total Assets $264,323,405.60 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1925 

(Subject to necessary adjustments upon consummation of reorganization) 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corp. : 
Preferred Stock, 

249,468 shares $24,946,800.00 

Common Stock, 
769,911 shares 31,331,832.75 

$56,278,632.75 

$56,578,357.75 



Constituent Companies: 
Shares not owned by B.-M. T. System. 299,725.00 



Funded Debt: 
Issued — 
Brooklyn-Manhattan 

Transit Corp $92,698,000.00 

New York Rapid 

Transit Corp. and 

Underlying Bonds . . 1 16,475,500.00 
Williamsburgh Power 

Plant Corp 17,885,600.00 

The Brooklyn Heights 

Railroad Co 250,000.00 

The Nassau Electric 

Railroad Co 14,750,000.00 

Brooklyn, Queens 

County & Suburban 

Railroad Co 6,624,000.00 

The Coney Island & 

Brooklyn Railroad 

Co 6,232,000.00 

254,915,100.00 

Less — 

Bonds Owned or in Treasury 1 15,963,757.50 

138,951,342.50 

Real Estate Mortgages 381,200.00 

Current Liabilities: 

Accounts Payable 2,321,482.46 

Tax Accruals 1,497,473.54 

Interest Accrued on Funded Debt 3,973,720.84 

Other Interest 21,164.37 

Tort Claims, including Judgments 42,840.98 

Dividend Declared, Payable July 15, 

1925 374,202.00 

8,230,884.19 
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B.-M. T. Corp. Preferred Stock Held for Delivery to 

Employes $691,405.00 

Items Payable from Bond Proceeds 233,978.90 

Proceeds from Sale of Real Estate and Condemnation 

Awards 70,690.70 

Reserves: 

Employer's Liability Reserve $331,360.14 

Reserve for Undetermined Assets, Claims 
in Litigation, Unliquidated Claims and 

General Reserves 35,425,959.99 

Accrued Amortization of Capital and 

Other Reserves 4,734,242.31 

Reserve for Taxes in Litigation and Con- 
tingent Tax Liability 2,733,250.21 

43,224,812.65 

Leasehold and Other Deposits (see contra) 28,062.50 

Unearned Rentals 4,373.27 

Surplus 15,928,298.14 

Total Liabilities $264,323,405.60 

Certified by 

A. P. CLAUSONTHUE, 

Assistant Comptroller. 
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THIRD ANNUAL REPORT 

OF 

Brooklyn-Manhattan Transit Corporation 



85 Clinton Street, Brooklyn, N. Y., November 15, 1926 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the year ended June 30, 
1926. 

CONSOLIDATED RESULTS 

The following is a condensed comparative statement of 
operations for the year ended June 30, 1926, and for the pre- 
ceding year, from which it will be observed that the consoli- 
dated net income for 1926 was $5,748,187.80, an increase of 
1674,652.90 over the preceding fiscal year. 

1926 1925 

Total Operating Revenue $44,840,967.62 $43,312,417.13 

Total Operating Expenses, including De- 
preciation 29,220,839.76 28,426,390.57 

Net Operating Revenue 15,620,127.86 14,886,026.56 

Taxes Paid and Accrued on Operating 
Properties, including Contingent Re- 
serves for Federal Income Taxes 3,260,384.87 3,068,461.62 

Operating Income 12,359,742.99 11,817,564.94 

Net Non-Operating Income 1,180,492.92 1,084,581.41 

Gross Income 13,540,235.91 12,902,146.35 

Income Deductions— Interest, Rentals, etc. 7,777,877.03 7,814,221.23 

Balance 5,762,358.88 5,087,925.12 

Less — Amount Accruing to Minority 

Interests 14,171.08 14,390.22 

Net Income $5,748,187.80 $5,073,534.90 
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Such gross income is after providing for all maintenance 
charges, taxes and reserves for depreciation. 

Your Corporation has followed the policy of placing and 
keeping the properties in excellent operating condition and of 
furnishing as good service as possible, limited as to rapid transit 
lines by the facilities provided by the City. During the last 
three years the expenditures for maintenance of Way and 
Structure and of Equipment, including reserves for depreciation, 
have totaled 121,354,371.22, which is 24.22% of the total 
operating revenues of $88,153,384.75 for the three years. 

There were paid, for the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
aggregating $1,496,808, and on the outstanding Common Stock, 
dividends as follows: — a dividend of $2 per share for the period 
from the organization of the Corporation to Sept. 30, 1925, and 
two quarterly dividends of $1 each, aggregating $3,079,644. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Totals 

1918 255,569,584 265,400,020 520,969,604 

1919 251,893,227 313,933,642 565,826,869 

1920 278,832,742 380,190,890 659,023,632 

1921 223,006,425 406,695,310 629,701,735 

1922 250,412,364 446,384,508 696,796,872 

1923 262,992,795 482,584,090 745,576,885 

1924 266,421,409 539,069,076 805,490,485 

1925 271,800,914 593,368,990 865,169,904 

1926 269,233,866 623,099,695 892,333,561 



This shows that the increase in eight years in passengers on 
the rapid transit lines has been 134.7%, and the increase on the 
system 71.2%. It also shows that our surface lines are carrying 
30.1% of our total traffic and are therefore performing an impor- 
tant and essential part of the city transportation. 

RAPID TRANSIT LINES 

The City is now proceeding with the completion of the 
14th Street-Eastern Line, with the construction of shops and 
storage tracks near Coney Island, and with the lengthening of 
certain station platforms to accommodate eight car trains. In 
anticipation of requirements for additional equipment your 
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rapid transit operating subsidiary, New York Rapid Transit 
Corporation, during the preceding year, had under construction 
12 cars, comprising four units of articulated cars, designed to 
produce greater efficiency and safety in operation. They were 
completed and placed in operation on August 31, 1925, and 
proved so satisfactory that contracts were placed for 201 addi- 
tional cars, comprising 67 units of such articulated cars. De- 
liveries are expected to start in December. The work of assem- 
bling and equipping these cars will be undertaken at the Coney 
Island shops. 

The City has not yet started work on the construction of 
the Nassau-Broad Line. This line, with the added facilities 
mentioned above, would materially increase the capacity and 
efficiency of the rapid transit lines under Contract No. 4. 

The City completed the Extension of the Fourth Avenue 
Line from 86th Street to 95th Street, Brooklyn, and your 
Corporation did the necessary equipment work and placed that 
Extension in operation on Oct. 31, 1925. 



Results of Operation under Contract with City 

The first annual report stated briefly the provisions of 
Contract No. 4 as to the disposition of revenue arising from 
operations under the Contract. New York Rapid Transit Cor- 
poration is entitled to its operating and preferential deductions, 
including cumulative deficiencies thereof, ahead of any pay- 
ments to the City. The table given below shows the order in 
which deductions are to be made from revenues and the appli- 
cation of revenues thereto, together with the cumulative de- 
ficiencies. It will be observed that the earnings for the year 
showed an excess over the year's deductions, applicable to the 
cumulative deficiency, as did the earnings of last year, and that 
the cumulative deficiency now totals $17,240,868.97 as the result 
of Determinations made by the Transit Commission under pro- 
visions of the Contract, which disposed of undetermined items 
of cost up to June 30, 1925. 

With a continuation of favorable operating conditions and 
particularly with the additional facilities that the City is obli- 
gated to provide, it is hoped that the net revenue will continue 
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to increase so that the cumulative deficiency of full deductions 
may be gradually made good. 

The following condensed comparative summary gives the 
results of operations under the Contract with the City for the 
year ended June 30, 1926, and also for the thirteen-year period 
from the commencement of operation under the Contract, 
namely, August 4, 1913, to June 30, 1926. 

Year Ended Period Aug. 4, 1913 

June 30, 1926 to June 30, 1936 

Revenue $32,418,173.53 S246,84S,204.27 

Operating deductions and Corporation's 
First Preferential 26,146,489.48 223,974,523.05 

Balance available for return on new money 

invested under Contract 6,271,684.05 22,873,681.22 

Corporation's Second Preferential repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 5,501,355.98 40,114,550.19 

Balance above Corporation's Second Prefer- 
ential 770,328.07 

DEFICIENCY representing amount by 
which revenue failed to equal interest 
and sinking fund on Corporation's contri- 
bution to construction and equipment 

under Contract 17,240,868.97 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

1926 192S 

Revenue from Transportation: 

Passenger Revenue $42,803,047.52 $41,383,763.61 

Freight Revenue 672,689.14 675,183.33 

Chartered Car Revenue 532.00 716.00 

Miscellaneous Transportation Revenue. 521.45 641.20 

Chartered Bus Revenue 70,494.85 13,331.65 

Total Revenue from Transpor- 
tation 43,547,284.96 42,073,635.79 

Other Street Railway Operating Revenues: 

Advertising 656,000.00 656,000.00 

Other Car and Station Privileges 387,925.42 381,941.12 

Rent of Buildings and Other Property. 171,597.73 150,900.33 

Rent of Equipment 802.00 240.00 

Rent of Tracks and Terminals 21,035.12 21,634.84 

Miscellaneous Receipts 56,322.39 28,065.05 

Total Other Street Railway Oper- 
ating Revenues 1,293,682.66 1,238,781.34 

Total Street Railway Operating 

Revenues 44,840,967.62 43,312,417.13 

Operating Expenses: 

Maintenance of Way and Structures.. 4,721,411.57 4,474,266.22 

Maintenance of Equipment 6,071,133.02 6,087,560.41 

Operation of Power Plant 3,263,338.32 3,240,270.26 

Operation of Cars— Trainmen's Wages. 6,952,159.13 6,872,091.36 

Operation of Cars,— Other Expenses. . . 4,310,478.83 4,193,723.70 

Damages 1,616,237.48 1,416,701.91 

Legal Expense in connection with 

Damages 218,625.63 198,978.52 

General Law Expenses 106,047.71 134,985.55 

Other General Expenses 1,492,075.45 1,309,152.24 

Freight Expenses 469,332.62 493,660.40 

Total Operating Expenses 29,220,839.76 28,426,390.57 

Net Revenue from Operation 15,620,127.86 14,886,026.56 

Taxes Accrued on Operating Properties.... 3,260,384.87 3,068,461.62 

Operating Income (carried forward) 12,359,742.99 11,817,564.94 



s 





1926 


192S 


Operating Income (brought forward) 


$12,359,742.99 


$11,817,564.94 


Non-Operating Revenue: 






Rents Accrued from Lease of Road. . . . 


62,703.00 


60,571.00 


Miscellaneous Rent Revenues 


156,535.31 


287,276.00 




783,731.50 


544,337.16 


Dividend Revenues 




666.09 




179,841.08 


192,558.45 


Total Non-Operating Revenues. . . 


1,182,810.89 


1,085,408.70 


Non-Operating Revenue Deductions: 








2,317.97 

- 


827.29 




1,180,492.92 


1,084,581.41 




13,540,235.91 


12,902,146.35 


Income Deductions: 








7,462,322.91 


7,475,760.04 


Rent for Lease of Other Road and 








25,000.00 


25,000.00 


Other Rent Deductions 


286,770.92 


309,677.99 


Sinking Fund Accruals 


658.20 


658.20 




3,125.00 


3,125.00 





7,777,877.03 


7,814,221.23 




5,762,358.88 


5,087,925.12 


Less — Accruing to Minority Interests 


14,171.08 


14,390.22 



Net Income 



$5,748,187.80 



$5,073,534.90 



13,968,911.23 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1926 

ASSETS 

Cost of Road and Equipment: 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Cer- 
tificates. . _ $141,578,773.04 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 

tificates 90,240,014.73 $231,818,787.77 

Current Assets: 

Cash on hand and in Banks 4,845,539.66 

Materials and Supplies 2,216,922.22 

Investments, including stock pur- 
chased for Employees' Account. . . 5,497,660.39 

Accounts Receivable 1,248,382.61 

Interest Receivable 160,406.35 

Special Deposits of Securities and Cash: 

Insurance Reserve Investments 1,253,506.04 

City of New York, Contract No. 4, etc. 281 ,399.38 

State Industrial Commission (City of 
New York Corporate Stock and 

Liberty Bonds) 695,935.68 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates. . . . 2,335,608.50 

Other Special Deposits 808,181.93 

5,374,631.53 

Sinking Fund Bonds 1,967,000.00 

Accounts in Litigation and Items in Suspense 515,343.72 

Prepaid Accounts 241,708.60 

Claims in Connection with Construction of 
Brooklyn City Lines, Arising Out of Lease of 
February 14, 1893: 

(a) General Claims, account of 

Brooklyn City Railroad Co. . . 7,789,988.44 

(b) Claims in respect of 469 Cars, etc. 3,17 3,634.56 ....,.,,„. 



Total Assets $264,850,005.85 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1926 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 
Preferred Stock, 249,468 shares. . . $24,946,800.00 
Common Stock, 769,911 shares. . . 31,331,832.75 

56,278,632.75 

Constituent Companies: 

Shares not owned by B.-M.T. System 294,025.00 572 657 75 

Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corp'n . 92,698,000.00 

New York Rapid Transit Corporation 

and Underlying Bonds 114,508,500.00 

Williamsburgh Power Plant Corp'n. . 17,885,600.00 

The Brooklyn Heights Railroad Co. . . 250,000.00 

The Nassau Electric Railroad Co. . 14,750,000.00 

Brooklyn, Queens County & Sub- 
urban Railroad Co 6,324,000.00 

The Coney Island & Brooklyn Rail- 
road Company 6,232,000.00 

252,648,100.00 

Less: Bonds owned or in Treasury. . . 113,899,757.50 

138,748,342.50 

Real Estate Mortgages 386,100.00 139 134 442 50 

Current Liabilities: 

Accounts Payable 2,204,652.64 

Tax Accruals 1,961,692.80 

Interest Accrued on Funded Debt. . 4,043,240.84 

Other Interest 21,245.64 

Tort Claims, Including Judgments. . . 63,678.89 

Dividends Payable July 15, 1926 1,144,113.00 

Preferred Stock held for Delivery to 

Emp '° yeeS 175 - 760 -°° 9,614,383.81 

Reserves: 

Employer's Liability Reserve 383,038.58 

Undetermined Assets, Claims in Liti- 
gation, Unliquidated Claims and 

General Reserves 33,598,601.98 

Amortization of Capital and Other 

Reserves 5,012,539.44 

Taxes in Litigation and Contingent 

Tax Liability 2,710,677.04 

Unadjusted Credits 8J1L25 2g 

Subplus. 16,692,347.50 

Add: Dividends Declared on Preferred 
Stock Payable October 15, 1926, 

January 15, and April 15, 1927 1,122,600.00 „ r „ r „ 
17,814,953.50 

Total Liabilities $264,850,005.85 

Certified by 

James Addison, Comptroller. 
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FOURTH ANNUAL REPORT 

OF 

Brooklyn-Manhattan Transit Corporation 



85 Clinton Street, Brooklyn, N. Y., November 21, 1927 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the fiscal year ended June 30, 
1927. 

CONSOLIDATED RESULTS 

The following is a condensed comparative statement of 
operations for the fiscal year ended June 30, 1927, and for the 
preceding fiscal year, from which it will be observed that the 
consolidated net income for 1927 was $6,348,445.48, an increase 
of $600,257.68 over the preceding fiscal year. 

1927 1926 



Total Operating Revenue . $46,710,592.76 $44,840,967.62 

Total Operating Expenses, including De- 
preciation 30,388,173.85 29,220,839.76 





16,322,418.91 


15,620,127.86 


Taxes Paid and Accrued on Operating 






Properties, including Contingent Re- 






serves for Federal Income Taxes 


3,250,896.52 


3,260,384.87 


Operating Income 


13,071,522.39 


12,359,742.99 




1,071,783.40 


1,180,492.92 


Gross Income 


14,143,305.79 


13,540,235.91 


Income Deductions — Interest, Rentals, etc. 


7,789,025.73 


7,777,877.03 


Balance 


6,354,280.06 


5,762,358.88 


Less — Amount Accruing to Minority 






Interests 


5,834.58 


14,171.08 



Net Income 6,348,445.48 5,748,187.80 
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Such gross income is after providing for all maintenance 
charges, taxes and reserves for depreciation. 

Your Corporation has followed the policy of placing and 
keeping the properties in excellent operating condition and of 
furnishing as good service as possible, limited as to rapid transit 
lines by the facilities provided by the City. During the last 
two years the expenditures for maintenance of Way and 
Structure and of Equipment, including reserves for depreciation, 
have totaled $22,429,270.66, which is 24.50% of the total 
operating revenues of $91,551,560.38 for the two years. 

There were paid, for the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
aggregating $1,496,808, and on the outstanding Common Stock, 
four quarterly dividends of $1 each, aggregating $3,079,644. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Totals 

1918 255,569,584 265,400,020 520,969,604 

1919 251,893,227 313,933,642 565,826,869 

1920 278,832,742 380,190,890 659,023,632 

1921 223,006,425 406,695,310 629,701,735 

1922 250,412,364 446,384,508 696,796,872 

1923 262,992,795 482,584,090 745,576,885 

1924 266,421,409 539,069,076 805,490,485 

1925 271,800,914 593,368,990 865,169,904 

1926 269,233,866 623,099,695 892,333,561 

1927 269,928,710 658,271,663 928,200,373 



This shows that the increase in nine years in passengers on 
the rapid transit lines has been 148.03%, and the increase on the 
system 78.2%. It will also be noted that our surface lines 
carried nearly 270,000,000 passengers in 1927, which is about 
50% of the total surface traffic in Brooklyn. Consequently it 
is apparent that the surface lines are performing an important 
and essential part of the public transportation. 
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RAPID TRANSIT LINES 



The City has now nearly completed the 14th Street-Eastern 
Line, the construction of shops and storage tracks near Coney 
Island, and the lengthening of certain station platforms to 
accommodate eight car trains. In anticipation of requirements 
for additional equipment your rapid transit operating subsidiary, 
New York Rapid Transit Corporation, purchased 213 cars, com- 
prising 71 units of triplex articulated cars, which were equipped 
in the Coney Island shops and are now largely in use. 

The City has not yet started work on the construction of 
the Nassau-Broad Line. This line, with the added facilities 
mentioned above, would materially increase the capacity and 
efficiency of the rapid transit lines under Contract No. 4. 



Results of Operation under Contract with City 

The first annual report stated briefly the provisions of 
Contract No. 4 as to the disposition of revenue arising from 
operations under the Contract. New York Rapid Transit Cor- 
poration is entitled to its operating and preferential deductions, 
including cumulative deficiencies thereof, ahead of any pay- 
ments to the City. The condensed comparative summary 
below, for the fiscal year ended June 30, 1927, and for the four- 
teen-year period from the commencement of operation under 
the Contract, namely, August 4, 1913, to June 30, 1927, shows 
the order in which such deductions are made from revenues 
and the application of revenues thereto, together with the 
cumulative deficiencies. 

It will be observed that the earnings for 1927 showed an 
excess over the year's deductions, applicable to the cumulative 
deficiency. With a continuation of favorable operating condi- 
tions and particularly with the additional facilities that the City 
is obligated to provide, it is hoped that the net revenue will 
continue to increase so that the cumulative deficiency of full 
deductions may be gradually made good. 
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CONDENSED COMPARATIVE SUMMARY 

Year Ended Period Aug. 4, 1913 

June 30, 1947 to June SO, 1927 

Revenue $34,155,938.52 $281,004,142.79 

Operating deductions and Corporation's 

First Preferential 26,557,032.43 250,935,856.75 

Balance available for return on new money 

invested under Contract 7,598,906.09 30,068,286.04 

Corporation's Second Preferential repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 5,470,623.99 45,585,174.18 

Balance above Corporation's Second Prefer- 
ential 2,128,282.10 

DEFICIENCY representing amount by 
which revenue failed to equal interest 
and sinking fund on Corporation's contri- 
bution to construction and equipment 

under Contract 15,516,888.14 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 



Respectfully submitted, 



Gerhard M. Dahl, 

Chairman. 
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Consolidated 
Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

1927 1926 

Revenue from Transportation: 

Passenger Revenue $44,633,439.14 $42,803,047.52 

Freight Revenue 588,056.66 672,689.14 

Chartered Car Revenue 560.00 532.00 

Miscellaneous Transportation Revenue. 357.20 521.45 

Chartered Bus Revenue 1,622.50 70,494.85 

Total Revenue from Transpor- 
tation 45,224,035.50 43,547,284.96 

Other Street Railway Operating Revenues: 

Advertising 570,645.29 656,000.00 

Other Car and Station Privileges 677,597.26 387,925.42 

Rent of Buildings and Other Property. 162,428.12 171,597.73 

Rent of Equipment 7,608.40 802.00 

Rent of Tracks and Terminals 21,804.13 21,035.12 

Sale of Power 11,266.24 

Miscellaneous Receipts 35,207.82 56,322.39 

Total Other Street Railway Oper- 
ating Revenues 1,486,557.26 1,293.682.66 

Total Street Railway Operating 

Revenues 46,710,592.76 44,840,967.62 



Operating Expenses: 

Maintenance of Way and Structures . . 4,582,742.71 4,721,411.57 

Maintenance of Equipment 7,053,983.36 6,071,133.02 

Operation of Power Plant 3,384,736.15 3,263,338.32 

Operation of Cars,— Trainmen's Wages. 7,156,691.98 6,952,159.13 

Operation of Cars,— Other Expenses. . . 4,508,311.64 4,310,478.83 

Damages _. . 1,471,288.63 1,616,237.48 

Legal Expense in connection with 

Damages 241,102.07 218,625.63 

General Law Expenses 79,064.00 106,047.71 

Other General Expenses 1,546,151.96 1,492,075.45 

Freight Expenses 364,101.35 469,332.62 

Total Operating Expenses 30,388,173.85 29,220,839.76 

Net Revenue from Operation 16,322,418.91 15,620,127.86 

Taxes Accrued on Operating Properties 3,250,896.52 3,260,384.87 

Operating Income (carried forward) 13,071,522.39 12,359,742.99 



1927 
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Operating Income {brought forward) $13,071,522.39 $12,359,742.99 



Non-Operating Revenue: 



Rents Accrued from Lease of Road.. . . 


ft^i fi7fi nn 

Oo,0<U.UU 


OZ»( Uo.UU 




114,424.61 


156,535.31 




74ft 'U'i 90 
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Dividend Revenues 


7,886.49 






140,032.31 


179,841.08 


Total Non-Operating Revenues. . . 


l,U*4:,200.Dl 


1,182,810.89 


N on-Operating Revenue Deductions: 








2,473.21 


2,317.97 


Net Non-Operating Income 


1,071,783.40 


1,180,492.92 




14,143,305.79 


13,540,235.91 


Income Deductions: 








7,521,032.63 


7,462,322.91 


Rent for Lease of Other Road and 








25,000.00 


25,000.00 




239,209.90 


286,770.92 


Sinking Fund Accruals 


658.20 


658.20 


Amortization 


3,125.00 


3,125.00 


Total Income Deductions 


7,789,025.73 


7,777,877.03 


Balance 


6,354,280.06 


5,762,358.88 




5,834.58 


14,171.08 




$6,348,445.48 


$5,748,187.80 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1927 

ASSETS 

Cost of Road and Equipment: 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Cer- 
tificates $140,459,047.74 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates 96,155,374.03 

$236,614,421.77 



Current Assets: 

Cash on Hand and in Banks 5,454,271.80 

Materials and Supplies 2,584,343.77 

Investments, Including Stock Pur- 
chased for Employees' Account .... 3,758,854.61 

Accounts Receivable 1,243,351.81 

Interest Receivable 132,965.10 



Special Deposits of Securities and Cash: 

Insurance Reserve Investments 1,306,847.45 

City of New York, Contract No. 4, etc. 281,399.38 
State Industrial Commission (City of 

New York Corporate Stock and 

Liberty Bonds) 830,681.63 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates 3,039,773.62 

Other Special Deposits 838,224.00 



13,173,787.09 



6,296,926.08 



Sinking Fund Bonds 3,095,000.00 

Accounts in Litigation and Items in Suspense 872,669.00 

Prepaid Accounts 211,767.73 

Claims in Connection With Construction of 
Brooklyn City Lines, Arising Out of 
Lease of February 14, 1893: 

(a) General Claims, account of 

Brooklyn City Railroad Com- 
pany 7,789,988.44 

(b) Claims in respect of 469 cars, etc. 3,173,634.56 

10,963,623.00 



Total Assets 1271,228,194.67 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1927 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 

Preferred Stock, 249,468 shares . . . $24,946,800.00 
Common Stock, 769,911 shares. . . 31,331,832.75 

56,278,632.75 

Constituent Companies: 

Shares not owned by B.-M.T. System 184,625.00 4gg 257 75 

Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corp'n. 92,698,000.00 

New York Rapid Transit Corporation 

and Underlying Bonds 114,131,500.00 

Williamsburgh Power Plant Corp'n . . . 17,885,600.00 

The Brooklyn Heights Railroad Co. . . 250,000 00 

The Nassau Electric Railroad Co 14,750,000.00 

Brooklyn, Queens County & Suburban 

Railroad Co 5,970,000.00 

The Coney Island & Brooklyn Rail- 
road Co 6,232,000.00 

251,917,100.00 

Less: Bonds owned or in Treasury. . . . 113,891,757.50 

138,025,342.50 

Real Estate Mortgages 383,950.00 m m ^ g() 

Current Liabilities: 

Bills Payable 3,800,000.00 

Accounts Payable 2,690,333.66 

Tax Accruals 2,465,63 1.07 

Interest Accrued on Funded Debt 4,019,045.84 

Other Interest 58,932.20 

Tort Claims, Including Judgments. . . 68,150.35 

Dividends Payable July 15, 1927 1,144,113.00 

Preferred Stock Held for Delivery to 

Employees 729,570.00 14j9 7 5)776 . 12 

Reserves: 

Employer's Liability Reserve 379,181.66 

Undetermined Assets, Claims in Liti- 
gation, Unliquidated Claims and 

General Reserves 33,107,419.70 

Amortization of Capital and Other 

Reserves 6,320,635.35 

Taxes in Litigation and Contingent 

Tax Liability 2,719,665.49 

Unadjusted Credits 53,667.89 42,580,570.09 

Surplus 17,676,692.21 

Add: Dividends Declared on Preferred 
Stock Payable October 15, 1927, 

January 16 and April 16, 1928. . . 1,122,606.00 18,799,298.21 

Total Liabilities $271,228,194.67 

Certified by 

James Addison, Comptroller. 
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FIFTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y., 
August 31, 1928. 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the fiscal year ended June 30, 
1928. 

CONSOLIDATED RESULTS 

The following is a condensed comparative statement of 
operations for the fiscal year ended June 30, 1928, and for the 
preceding fiscal year, from which it will be observed that the 
consolidated net income for 1928 was $6,595,455.28, an increase 
of $247,009.80 over the preceding fiscal year. 

1928 1927 

Total Operating Revenue $47,466,603.20 $46,710,592.76 

Total Operating Expenses, including De- 
preciation 30,572,658.66 30,388,173.85 

Net Operating Revenue 16,893,944.54 16,322,418.91 

Taxes Paid and Accrued on Operating 
Properties, including Contingent Re- 
serves for Federal Income Taxes 3,367,443.24 3,223,608.18 

Operating Income 13,526,501.30 13,098,810.73 

Net Non-Operating Income 1,039,060.04 1,044,495.06 

Gross Income 14,565,561.34 14,143,305.79 

Income Deductions— Interest, Rentals, etc. 7,966,350.32 7,789,025.73 

Balance 6,599,211.02 6,354,280.06 

Less — Amount Accruing to Minority 

Interests 3,755.74 5,834.58 

Net Income $6,595,455.28 $6,348,445.48 
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The above gross income is after providing for all mainte- 
nance charges, taxes and reserves for depreciation. 

Your Corporation has continued the policy of rendering as 
good service as possible, limited as to rapid transit lines by the 
facilities provided by the City, and of placing and keeping the 
properties in excellent operating condition, as indicated by expen- 
ditures for maintenance of Way and Structure and of Equip- 
ment, including reserves for depreciation, continuing in excess of 
24% of total operating revenues. 

There were paid, for the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
aggregating $1,496,808, and on the outstanding Common Stock, 
four quarterly dividends of $1 each, aggregating $3,079,644. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Totals 

1918 255,569,584 265,400,020 520,969,604 

1919 251,893,227 313,933,642 565,826,869 

1920 278,832,742 380,190,890 659,023,632 

1921 223,006,425 406,695,310 629,701,735 

1922 250,412,364 446,384,508 696,796,872 

1923 262,992,795 482,584,090 745,576,885 

1924 266,421,409 539,069,076 805,490,485 

1925 271,800,914 593,368,990 865,169,904 

1926 269,233,S66 623,099,695 892,333,561 

1927 269,928,710 658,271,663 928,200,373 

1928 272,782,698 671,202,522 943,985,220 



The decade thus shows that the increase in rapid transit 
facilities and in population has produced an increase in rapid 
transit traffic of 153% and that the surface lines, in the face of 
such increase in facilities, have also shown a substantial increase, 
indicative that they are an important and essential part of 
transportation facilities. 

RAPID TRANSIT LINES 

During the past fiscal year the City made substantial 
progress in completing its obligations under the Contract of 
1913. The lengthening of certain station platforms was com- 
pleted so that trains of eight subway cars of the Corporation's 
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standard size may be operated. The Coney Island shops and 
storage track yard were so far completed as to permit the in- 
stallation of shop equipment and of use thereof by the New 
York Rapid Transit Corporation which was thus, this past year, 
provided with adequate shops for the maintenance of its subway 
equipment. On the 14th Street Line (the western half of which 
was placed in operation on June 30, 1924) the City made such 
progress in the construction of the eastern half that operation 
thereof was possible shortly after the close of the fiscal year. 
Through and transfer connections with existing lines at East 
New York make the 14th Street Line a trunk line, affording 
added convenience to northern Brooklyn and southern Queens 
and decreasing the Canal Street congestion. The City, in 
January and February, 1928, let the contracts for the construc- 
tion of the Nassau Line, the last important construction obliga- 
tion of the City under the Contract of 1913. The City also 
announced its intention to extend the 14th Street Line from 
Sixth Avenue to Eighth Avenue, Manhattan, as an Extension 
under Contract No. 4. The Company informed the City, in 
response to a query, that, under the contractual accounting 
option, it will operate such Extension as a part of the System 
without separate accounting. 

The New York Rapid Transit Corporation, besides provid- 
ing the fixed equipment for the Coney Island shops and for the 
14th Street Line, placed in operation the remainder of the 
213 cars, comprising 71 units of triplex articulated cars, here- 
tofore contracted for. It also placed orders for 150 additional 
cars of 50 such units which, it is anticipated, will all be in 
operation by the end of 1928. These triplex units represent 
an increase, since 1924, of 25% in the car capacity of standard 
subway equipment of the Company, thus providing a substantial 
increase in service to the public. To finance these cars and 
other capital improvements, New York Rapid Transit Cor- 
poration was authorized by the Transit Commission to issue 
$17,000,000 of its 6% Sinking Fund Gold Bonds, Series B, 
which your Corporation was authorized to buy at 94. 

Results of Operation under Contract with City 

Under the provisions of Contract No. 4 as to the disposi- 
tion of revenue arising from operations under the Contract, 
New York Rapid Transit Corporation is entitled to its operating 
and preferential deductions, including cumulative deficiencies 
thereof, ahead of any payments to the City. The condensed 

5 



summary below, for the fiscal year ended June 30, 1928, and 
for the fifteen-year period from the commencement of opera- 
tion under the Contract, namely, August 4, 1913, to June 30, 
1928, shows the order in which such deductions are made 
from revenues and the application of revenues thereto, together 
with the cumulative deficiencies. 

It will be observed that the earnings for 1928 show an 
increase in the excess over the year's deductions, applicable to 
the cumulative deficiency. With a continuation of favorable 
operating conditions and particularly with the additional facil- 
ities that the City is obligated to provide, it is hoped that the 
net revenue will continue to increase so that the cumulative 
deficiency of full deductions may be gradually made good. 



CONTRACT No. 4 OPERATION 
CONDENSED SUMMARY 

Year Ended Period Aug. 4, 1013 

June 30, 1S28 to June 30, 1928 

Revenue $34,908,063.80 $315,912,206.59 

Operating deductions and Corporation's 

First Preferential 26,778,204.83 277,714,061.58 

Balance available for return on new money 

invested under Contract 8,129,858.97 38,198,145.01 

Corporation's Second Preferential repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 5,634,078.28 51,219,252.46 

Balance above Corporation's Second Pref- 
erential 2,495,780.69 

DEFICIENCY representing amount by 
which revenue failed to equal interest 
and sinking fund on Corporation's contri- 
bution to construction and equipment 

under Contract 13,021,10745 

The above statement includes deductions amounting to 
$3,433,556.74 which were objected to on March 7th, 1928, by 
the Transit Commission; as to which final determination has 
not been had, under the provisions of Contract No. 4. 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 

Respectfully submitted, 

Gebhahd M. Dahl, 

Chairman. 
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Consolidated 
Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

1928 1927 

Revenue from Thanspoktation: 

Passenger Revenue $45,425,465.65 $44,633,439.14 

Freight Revenue 489,054.79 5S8,056.66 

Chartered Car Revenue 419.00 560.00 

Miscellaneous Transportation Revenue. 262.65 357.20 

Chartered Bus Revenue 1,622.50 

Total Revenue from Transpor- 
tation 45,915,202.09 45,224,035.50 

Other Street Railway Operating Revenues: 

Advertising 584,689.16 570,645.29 

Other Car and Station Privileges 694,784.68 677,597.26 

Rent of Buildings and Other Property. 180,406.36 162,428.12 

Rent of Equipment 37,007.69 7,608.40 

Rent of Tracks and Terminals 22,504.13 21,804.13 

Sale of Power 10,126.01 11,266.24 

Miscellaneous Receipts 21,883.08 35,207.82 

Total Other Street Railway Oper- 
ating Revenues 1,551,401.11 1,486,557.26 

Total Street Railway Operating 

Revenues 47,466,603.20 46,710,592.76 

Operating Expenses: 

Maintenance of Way and Structure... 4,606,630.22 4,582,742.71 

Maintenance of Equipment 6,972,181.59 7,053,983.36 

Operation of Power Plant 3,364,184.88 3,384,736.15 

Operation of Cars— Trainmen's Wages. 7,418,500.68 7,156,691.98 

Operation of Cars,— Other Expenses... 4,751,225.98 4,508,311.64 

Damages 1,269,619.48 1,471,288.63 

Legal Expense in connection with 

Damages 250,646.53 241,102.07 

General Law Expenses 92,442.05 79,064.00 

Other General Expenses 1,543,850.50 1,546,151.96 

Freight Expenses 303,376.75 364,101.35 

Total Operating Expenses 30,572,658.66 30,388,173.85 

Net Revenue from Operation 16,893,944.54 16,322,418.91 

Taxes Accrued on Operating Properties 3,367,443.24 3,223,608.18 

Operating Income (carried forward) 13,526,501.30 13,098,810.73 
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$13,526,501.30 


$13,098,810.73 


Non-Operating Revenue: 

Rents Accrued from Lease of Road 

Dividend Revenues 


66,546.74 
115,997.51 
841,690.27 
6,443.20 

42,773.95 


63,570.00 
114,424.61 
748,343.20 
7,886.49 
140,032.31 


Total Non-Operating Revenues. . . 


1,073,451.67 


1,074,256.61 


Non-Operating Revenue Deductions: 
Non-Operating Taxes 


4,347.45 
30,044.18 


2,473.21 
27,288.34 


Total Non-Operating Revenue 
Deductions 


34,391.63 


29,761.55 


Net Non-Operating Income 


1,039,060.04 


1,044,495.06 



Gross Income 14,565,561.34 14,143,305.79 



Income Deductions: 



Interest Deductions 


7,736,600.91 


7,521,032.63 


Rent for Lease of Other Road and 








25,000.00 


25,000.00 




199,859.28 


239,209.90 


Sinking Fund Accruals 


658.20 


658.20 


Amortization 


4,231.93 


3,125.00 


Total Income Deductions 


7,966,350.32 


7,789,025.73 




6,599,211.02 


6,354,280.06 




3,755.74 


5,834.58 


Net Income 


$6,595,455.28 


$6,348,445.48 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1928 

ASSETS 

Cost of Road and Equipment: 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Cer- 
tificates $140,804,724.72 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates 102,997,484.30 



Current Assets: 

Cash on Hand and in Banks 6,042,957.81 

Materials and Supplies 2,750,479.13 

Investments, Including Stock Pur- 
chased for Employees' Account. . . . 1,963,193.34 

Accounts Receivable 1,070,687.70 

Interest Receivable 87,456.39 



S243,802,209.02 



11,914,774.37 



Special Deposits of Securities and Cash: 

City of New York, Contract No. 4, etc. 281,399.38 
State Industrial Commission (City of 
New York Corporate Stock and 

Liberty Bonds) 946,581 .00 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates 3,041,530.36 

Other Special Deposits 1,172,139.06 

5,441,649.80 

Sinking Fund Bonds 4,685,000.00 

Accounts in Litigation and Items in Suspense 1,282,614.53 

Prepaid Accounts 264,895.70 

Claims in Connection With Construction of 
Brooklyn City Lines, Arising Out of 
Lease op February 14, 1893: 

(a) General Claims, account of 

Brooklyn City Railroad Com- 
pany 7,789,988.44 

(b) Claims in respect of 469 ears, etc. 3,173,634.56 



10,963,623.00 



Total Assets $278,354,766.42 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1928 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 

Preferred Stock, 249,468 shares . . . 824,946,800.00 
Common Stock, 769,911 shares. . . 31,331,832.75 

56,278,632.75 

Constituent Companies: 

Shares not owned by B.-M.T. System 161,025.00 jgg ^jq g ^ 

Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corp'n. 92,698,000.00 

New York Rapid Transit Corporation 

and Underlying Bonds 126,298,500.00 

Williamsburgh Power Plant Corp'n. . . 17,885,600.00 

The Brooklyn Heights Railroad Co. . . 250,000.00 

The Nassau Electric Railroad Co 14,750,000.00 

Brooklyn, Queens County & Suburban 

Railroad Co 5,886,000.00 

The Coney Island & Brooklyn Rail- 
road Co 6,232,000.00 

264,000,100.00 

Less: Bonds owned or in Treasury.. . . 125,862,757.50 

138,137,342.50 

Real Estate Mortgage 150,000.00 m 287 M2 50 

Current Liabilities: 

Bills Payable 7,500,000.00 

Accounts Payable 2,492,942.00 

Tax Accruals 3,115,047.14 

Interest Accrued on Funded Debt. . . . 4,049,376.67 

Other Interest 68,056.72 

Tort Claims, Including Judgments. . . 45,080.01 

Dividends Payable July 16, 1928 1,144,113.00 

Preferred Stock Held for Delivery to 

Empl0ye6S 583 ' 125 00 18,997,740.54 

Reserves: 

Employer's Liability Reserve 357,734.91 

Undetermined Assets, Claims in Liti- 
gation, Unliquidated Claims and 

General Reserves 32,610,678.64 

Amortization of Capital and Other 

Reserves. . ... ._ 8,278,384.38 

Taxes in Litigation and Contingent 

Tax Liability 2,776,749.00 

Unadjusted Credits 18,997.36 . . „,„ ^ 

! 44,042,544.29 

Surplus 19,464,875.34 

Add: Dividends Declared on Preferred 
Stock Payable October 15, 1928, 

January 15 and April 15, 1929. . . 1,122,606.00 20,587,481.34 

Total Liabilities $278,354,766.42 

Certified by 

James Addison, Comptroller. 
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SIXTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y., 
August 30, 1929. 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of vour Corporation for the fiscal year ended June 30, 
1929. 

CONSOLIDATED RESULTS 

The following is a condensed comparative statement of 
operations for the fiscal year ended June 30, 1929, and for the 
preceding fiscal year, from which it will be observed that the 
consolidated net income for 1929 was $6,516,795.24. 

1929 1928 

Total Operating Revenue $48,586,348.10 $47,466,603.20 

Total Operating Expenses, including De- 
preciation 31,256,533.56 30,572,658.66 



Net Operating Revenue 


17,330,014.54 


16,893,944.54 


Taxes Paid and Accrued on Operating 






Properties, including Contingent Re- 






serves for Federal Income Taxes 


3,304,036.98 


3,367,443.24 


Operating Income 


14,025,977.56 


13,526,501 . 30 


Net Non-Operating Income 


1,047,644.70 


1,039,060.04 


Gross Income 


15,073,622.26 


14,565,561.34 


IncomeDeductions — Interest, Rentals, etc. 


8,555,249.71 


7,966,350.32 


Balance 


6,518,372.55 


6,599,211.02 


Less — Amount Accruing to Minority In- 






terests 


1,577.31 


3,755 . 74 


Net Income 


$6,516,795.24 


$6,595,455 . 28 
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The above gross income is after providing for all main- 
tenance charges, taxes and reserves for depreciation. 

Your Corporation has continued the policy of rendering as 
good service as possible, limited as to rapid transit lines by the 
facilities provided by the City, and of placing and keeping the 
properties in excellent operating condition, as indicated by expen- 
ditures for Maintenance of Way and Structure and of Equip- 
ment, including reserves for depreciation, continuing in excess 
of 24% of total operating revenues. 

There were paid, for the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
aggregating $1,496,808, and on the outstanding Common Stock, 
four quarterly dividends of $1 each, aggregating $3,079,644. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Total 

1918 255,569,584 265,400,020 520,969,604 

1919 251,893,227 313,933,642 565,826,869 

1920 278,832,742 380,190,890 659,023,632 

1921 223,006,425 406,695,310 629,701,735 

1922 250,412,364 446,384,508 696,796,872 

1923 262,992,795 482,584,090 745,576,885 

1924 266,421,409 539,069,076 805,490,485 

1925 271,800,914 593,368,990 865,169,904 

1926 269,233,866 623,099,695 892,333,561 

1927 269,928,710 658,271,663 928,200,373 

1928 272,782,698 671,202,522 943,985,220 

1929 270,969,036 692,412,341 963,381,377 



CONSOLIDATION OF STREET SURFACE RAILROADS 

Under an agreement, dated May 2, 1929, and with the 
necessary legal consents and approvals, a consolidation has been 
effected of the Brooklyn City Rail Road Company and of four 
companies owned by your Corporation (Nassau Electric Rail- 
road Company, Brooklyn Queens County & Suburban Railroad 
Company, The Coney Island & Brooklyn Rail Road Company 
and Coney Island & Gravesend Railway Company) under the 
name of Brooklyn and Queens Transit Corporation, with a 
Directorate representative of Brooklyn City Rail Road Com- 
pany, of B.M.T. interests and of the public. The consolidation 
agreement includes the settlement of the construction account 
suit of the Brooklyn Heights Railroad Company against the 
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Brooklyn City Company and also the basis of exchange for the 
stock of the new company as well as of the surrender of obliga- 
tions held by the B.M.T. against its subsidiary companies 
included in the agreement. 

Such consolidation provided for the new company, on 
July 1, 1929, taking over the operation of the surface lines thus 
consolidated, comprising 229 single track miles of the Brooklyn 
City Company and 291 single track miles of the B.M.T. com- 
panies, a total of 520 single track miles. The above mileage, as 
to B.M.T. companies, includes the South Brooklyn Railway 
Company which was not included in the consolidation although 
all of its stock was transferred to the new company. For the 
year ended June 30, 1929, the Brooklyn City Rail Road Com- 
pany and the B.M.T. surface companies together carried 
approximately 500,000,000 passengers. It is expected that con- 
siderable economies in operating expenses and improvements in 
routing and service may be effected. 

On behalf of the Brooklyn Bus Corporation, to be owned 
by the new company, an application was made on May 31, 1929, 
to the Board of Estimate and Apportionment for the grant of 
bus franchises for sixteen routes in Brooklyn. 

RAPID TRANSIT LINES 

The City has made gradual but substantial progress towards 
completion of its obligations under the Contract of 1913. Refer- 
ence was made in the last annual Report to the completion of 
the lengthening of certain platforms and to the completion 
of the Coney Island shops and storage track yard to permit 
equipment and use thereof by New York Rapid Transit Cor- 
poration. Construction by the City and equipment by the 
Company of the eastern half of the 14th Street Line (the western 
half of which was placed in operation on June 30, 1924) made 
possible the commencement of operation thereof on July 14, 
1928. With the entire line thus in operation, added convenience 
and capacity have been afforded to northern Brooklyn and 
southern Queens as the result of through service over, and 
transfer connections with, the other lines at East New York. 
While the transfer congestion at Canal Street was considerably 
reduced, the transferring at Union Square was so increased 
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that the Citj- found it necessary to construct additional passage- 
way facilities at Union Square. 

The City, by a contract let in September, 1928, is extending 
the 14th Street Line from Sixth Avenue to Eighth Avenue, in 
Manhattan. Such construction is expected to be completed in 
two years and operation of this Extension is therefore possible 
by the end of 1930. Under the construction contracts let by the 
City for the Nassau Line completion of construction is expected 
not later than November, 1930. Station finish and track work 
by the City and equipment work by the Company will follow, 
with operation thereof possible early in 1931. 

To provide funds, in part, for the purchase at 94 of 
$17,000,000 6% Sinking Fund Cold Bonds, Series "B", issued 
by New York Rapid Transit Corporation for capital improve- 
ments under Contract 4, referred to in the report for last year, 
your Corporation issued $10,000,000 of its 1-year Secured Gold 
Notes dated August 15, 1928. 

Results of Operation under Contract with City 

LTnder the provisions of Contract No. 4 as to the disposi- 
tion of revenue arising from operations under the Contract, 
New York Rapid Transit Corporation is entitled to its operating 
and preferential deductions, including cumulative deficiencies 
thereof, ahead of any payments to the City. The condensed 
summary below, for the fiscal year ended June 30, 1929, and for 
the sixteen-year period from the commencement of operation 
under the Contract, namely, August 4, 1913, to June 30, 1929, 
shows the order in which such deductions are made from reve- 
nues and the application of revenues thereto, together with the 
cumulative deficiency. 

It will be observed that the earnings for 1929 show an 
excess, over the year's deductions, applicable to the cumulative 
deficiency. With a continuation of favorable operating con- 
ditions and with the additional facilities that the City is 
obligated to provide, it is expected that this cumulative defici- 
ency will be gradually made good. 
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Such condensed summary of operations under Contract 
No. 4 to June 30, 1929 (exclusive of 95th Street Extension) is 
as follows : 

Year Ended Period Aug. 4, 1913, 

June 30, 1929 to June 30, 1929 

Revenue $36,220,541.39 $352,129,419.23 

Operating deductions and Corporation's 

First Preferential 28,277,282.44 306,591,704.81 

Balance available for return on new money 

invested under Contract 7,943,258.95 45,537,714.42 

Corporation's Second Preferential repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 6,303,384.60 *57,542,478.04 

Balance above Corporation's Second Pref- 
erential 1,639,874.35 

DEFICIENCY, representing amount by 
which revenue failed to equal interest 
and sinking fund on Corporation's contri- 
bution to construction and equipment 

under Contract *12,004,763.62 

*Subject to adjustments; also includes $4,003,618.32 on account of objections filed by 
Transit Commission May 7 and August 23, 1928, and February 20, 1929. Final determination 
upon these objections and upon the Corporation's counter-claims is pending. 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 



Respectfully submitted, 



Gerhahd M. Dahl, 

Chairman. 
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Consolidated 
Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

1929 1928 

Revenue from Transportation: 

Passenger Revenue $46,469,817.38 $45,425,465.65 

Freight Revenue 447,360.42 489,054.79 

Chartered Car Revenue 255.00 419.00 

Miscellaneous Transportation Revenue . 231.80 262.65 



Total Revenue from Transportation 46,917,664.60 45,915,202.09 



Other Street Railway Operating Revenues: 



Advertising 561,879.96 584,689.16 

Other Car and Station Privileges 806,511.19 694,784.68 

Rent of Buildings and Other Property . . 203,569.03 180,406.36 

Rent of Equipment 35,017.46 37,007.69 

Rent of Tracks and Terminals 22,504.13 22,504.13 

Sale of Power 10,070.22 10,126.01 

Miscellaneous Receipts 29,331.51 21,883.08 



Total Other Street Railway Oper- 
ating Revenues 1,668,883.50 1,551,401.11 



Total Street Railway Operating 

Revenues 48,586,548.10 47,466,603.20 



Operating Expenses: 



Maintenance of Way and Structure 


4,881,872.84 


4,606,630.22 




6,861,041.88 


6,972,181.59 


Operation of Power Plant 


3,445,959.83 


3,364,184.88 


Operation of Cars, — Trainmen's Wages . 


7,565,743.75 


7,418,500.68 


Operation of Cars, — Other Expenses .... 


4,847,028.88 


4,751,225.98 




1,374,416.97 


1,269,619.48 


Legal Expense in Connection with Dam- 






ages 


256,113.11 


250,646.53 




87,231.90 


92,442.05 


Other General Expenses 


1,572,324.16 


1,543,850.50 




364,800.24 


303,376.75 


Total Operating Expenses 


31,256,533.56 


30,572,658.66 



Net Revenue from Operation 17,330,014.54 16,893,944.54 

Taxes Accrued on Operating Properties. 3,304,036.98 3,367,443.24 



Operating Income (Carried forward) 14,025,977.56 13,526,501.30 
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1929 


1928 


Operating Income {Brought forward) 


$14,025,977.56 


$13,526,501.30 


Non-Operating Revenue: 






Rents Accrued from Lease of Road 


63,397.51 


66,546.74 


Miscellaneous Rent Revenues 


122,014.64 


115,997.51 


Interest Revenues 


800,113.56 


841,690.27 


Dividend Revenues 


60,748.20 


f MAC* \r\ 

6,443.20 


Miscellaneous 


50,400.84 


42,773.95 


Total Non-Operating Revenues .... 


1,096,674.75 


1,073,451.67 


Non-Operating Revenue Deductions: 






Rent Expense 


3,656.78 


4,347.45 


Miscellaneous Non-Operating Revenue 








2,992.21 




Non-Operating Taxes 


42,381.06 


30,044.18 


Total Non-Operating Revenue De- 










&± t o\f l.uo 


M 1LT ^ J 


i nj.7 a±± to 

/ ,OtV±. i U 


i,uo»,uou.u-* 






It) , ti U O , J U 1 . OtI 


Income Deductions: 






Interest Deductions 


8,116,884.95 


7,736,600.91 


Rent for Lease of other Road and Equip- 




jj 




25 000.00 


25,000.00 


Other Rent Deductions 


2S6|949.16 


199^859.28 


Sinking Fund Accruals. 


658.20 


658.20 




175,757.40 


4,231.93 


Total Income Deductions 


8,555,249.71 


7,966,350.32 




6,518,372.55 


6,599,211.02 


Less — Accruing to Minority Interests 


1,577.31 


3,755.74 


Net Income 


6,516,793.24 


6,595,455.28 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1929 

ASSETS 

Cost of Road and Equipment: 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Certifi- 
cates $141,153,879.94 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates 107,420,592.87 

$248,574,472.81 

Current Assets: 

Cash on Hand and in Banks 4,712,515.04 

Materials and Supplies 3,312,491.88 

Investments, Including Stock Pur- 
chased for Employees' Account .... 3,505,706.25 

Accounts Receivable 937,598.69 

Interest Receivable 122,882.56 

12,591,194.42 



Special Deposits of Securities and Cash : 

City of New York, Contract No. 4, etc . 281,399.38 
State Industrial Commission (City of 

New York Corporate Stock and 

Liberty Bonds) 902,089.61 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates ... 5,690,038.23 

Other Special Deposits 985,137.10 



7,858,664.32 

Sinking Fund Bonds 6,451,000.00 

Accounts in Litigation and Items in Suspense 1,845,723.47 

Prepaid Accounts 269,786.00 

Claims in Connection with Construction 
of Brooklyn City Lines, Arising 
Out of Lease of February 14, 1893: 

(a) General Claims, account of Brook- 

lyn City Railroad Company. . . . 7,789,988.44 

(b) Claims in respect of 469 cars, etc. . 3,173,634.56 

10,963,623.00 



Total Assets $288,554,464.02 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1929 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 

Preferred Stock, 249,468 shares $24,946,800.00 

Common Stock, 769,911 shares . 31,33 1,832.75 

56,278,632.75 

Constituent Companies: 

Shares not owned by B.-M. T. Syste m 152,025.00 ^ ^ ^ ^ 
Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corp'n. . 92,698,000.00 
New York Rapid Transit Corporation 

and Underlying Bonds 130,598,500.00 

Williamsburgh Power Plant Corp'n . . . 17,885,600.00 
The Brooklyn Heights Railroad Co. . . 250,000.00 

The Nassau Electric Railroad Co 14,750,000.00 

Brooklyn, Queens County & Suburban 

Railroad Co 5,886,000.00 

The Coney Island & Brooklyn Railroad 

Co 6,232,000.00 

268,300,100.00 

Less: Bonds owned or in Treasury 128,976,542.50 

139,323,557.50 

Real Estate Mortgage 150,000.00 lsg 4?g fi0 

Current Liabilities: 

B.-M. T. 6% One Year Gold Notes due 

August 15, 1929 10,000,000.00 

Bills Payable 3,400,000.00 

Accounts Payable 2,222,079.26 

Tax Accruals 3,390,643.43 

Interest Accrued on Funded Debt. . . . 4,090,822.52 

Other Interest 284,671.06 

Tort Claims, Including Judgments. . . . 53,941.58 

Dividends Payable July 15, 1929 1,144,113.00 

Preferred Stock Held for Delivery to 

Employees 502,275.00 

Reserves: 25,088,545.85 

Employer's Liability Reserve 371,172.46 

Undetermined Assets, Claims in Liti- 
gation, Unliquidated Claims and 

General Reserves 31,057,116.03 

Amortization of Capital and Other 

Reserves 11,791,991.34 

Taxes in Litigation and Contingent 

Tax Liability 2,819,200.94 

Unadjusted Credits 284,968.65 

Surplus. '20.114,647.50 46,324,449.42 

Add: Dividends Declared on Preferred 
Stock Payable October 15, 1929, 

January 15 and April 15, 1930. . . 1,122,606.00 21,237,253.50 

Total Liabilities $288,554,464.02 

Certified by 

James Addison, Comptroller. 
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SEVENTH ANNUAL REPORT 

OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y., 
August 30, 1930. 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the fiscal year ended June 30, 
1930. 

CONSOLIDATED RESULTS 

The following is a condensed statement of operations of the 
B.M.T. System for the fiscal year ended June 30, 1930, and for 
the preceding fiscal year. The statement for 1930 includes the 
Brooklyn and Queens Transit System which is made up of the 
surface lines formerly operated by the B.M.T. subsidiaries and 
those operated independently by The Brooklyn City Rail Road 
Company. The statement for 1929 includes only the surface 
lines then operated by B.M.T. subsidiaries and excludes those 
operated by The Brooklyn City Rail Road Company. The 
consolidated net income of the B.M.T. System for 1930 was 
$7,419,643.99. 

B.-M. T. System 

including B.-M. T. 

B. & Q. T. System System 
1980 1929 

Total Operating Revenue $60,700,981 . 05 $48,586,548 . 10 



Total Operating Expenses, including De- 
preciation 39,786,536.67 31,256,533.56 



Net Operating Revenue 


20,914,444 . 38 


17,330,014.54 


Taxes Paid and Accrued on Operating 






Properties, including Contingent Re- 






serves for Federal Income Taxes 


4,001,505.51 


3,304,036.98 


Operating Income 

Net Non-Operating Income 


16,912,938.87 


14,025,977.56 


861,346.76 


1,047,644.70 


Gross Income 


17,774,285.63 


15,073,622.26 


Income Deductions — Interest, Rentals, 






Etc 


9,280,067.74 


8,555,249.71 


Balance 


8,494,217.89 


6,518,372.55 


Less — Amount Accruing to Minority In- 






terests 


1,074,573.90 


1,577.31 




$7,419,643.99 


$6,516,795.24 
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The above gross income is after providing for all mainte- 
nance charges, taxes and reserves for depreciation. 

Your Corporation and its subsidiaries on June 30, 1930, 
owned 50.46% of the outstanding Preferred Stock and 64.20% 
of the outstanding Common Stock of the Brooklyn and Queens 
Transit Corporation. 

Your Corporation has continued the policy of keeping the 
properties in excellent operating condition, as indicated by ex- 
penditures for Maintenance of Way and Structure and of Equip- 
ment, including reserves for depreciation, approximating 23% 
of total operating revenues. 

There were paid, for the fiscal 3 T ear, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
of $1.50 each, aggregating $1,496,808, and on the outstanding 
Common Stock, four quarterly dividends of $1 each, aggregating 
$3,079,644. 

The following statement of traffic statistics for comparative 
purposes includes in the total for surface lines The Brooklyn 
City Rail Road Company lines and the former B.M.T. surface 
lines for the years ended June 30, 1924 to June 30, 1929, inclusive, 
while the 1930 total for surface lines is for the Brooklyn and 
Queens Transit System. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Total 

1924 499,285,153 539,069,076 1,038,354,229 

1925 495,793,993 593,368,990 1,089,162,983 

1926 494,302,055 623,099,695 1,117,401,750 

1927 496,863,259 658,271,663 1,155,134,922 

1928 500,295,732 671,202,522 1,171,498,254 

1929 495,082,375 692,412,341 1,187,494,716 

1930 483,090,188 715,886,407 1,198,976,595 



STREET SURFACE RAILROADS CONSOLIDATED 

The consolidation of The Brooklyn City Rail Road Company 
and of four companies owned by your Corporation (Nassau 
Electric Railroad Company, Brooklyn, Queens County and Sub- 
urban Railroad Company, The Coney Island and Brooklyn Rail 
Road Company and Coney Island and Gravesend Railway Com- 
pany) under the name of Brooklyn and Queens Transit Corpora- 
tion, as outlined in the last Annual Report, has been effected. 
On July 1, 1929, the Brooklyn and Queens Transit Corporation 
took over the operation of the surface lines thus consolidated 
which with those of the South Brooklyn Railway Company, all 
of whose stock was transferred to the new company, provide a 
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total of 523 single track miles in the new surface system. Because 
your Corporation and its subsidiaries own a controlling interest 
in the new surface company, there is appended to this report a 
copy of the First Annual Report of the Brooklyn and Queens 
Transit Corporation in which is set forth in detail the results of 
operations of the surface lines during their first fiscal year as a 
unified system. 

RAPID TRANSIT LINES 

The City has made further progress towards completion of 
its obligations under the Contract of 1913. Construction of the 
Nassau Line under contracts let by the City has progressed 
rapidly and has advanced to the point where the City has been 
able to award the contracts for the station finish and track work 
on this line. The station finish contract provides for completion 
of this work by the City's contractor early in 1931. The Com- 
pany is preparing the necessary plans for the equipping of this 
line as promptly as the construction work permits so that it may 
be placed in operation as early as possible in 1931. 

As a result of the default on June 18, 1930, by the contractor 
constructing the Extension of the 14th Street Line from Sixth 
Avenue to Eighth Avenue, in Manhattan, and the consequent 
re-letting of the contract by the City, completion of this Exten- 
sion will be delayed until 1931. The original contract contem- 
plated completion of the construction late in 1930. Plans for 
the equipping of this Extension are in preparation by the Com- 
pany so that operation of the 14th St.-Canarsie Line to Eighth 
Avenue may begin in 1931. 

To provide funds for the retirement of $10,000,000 of its 
1-year Secured Gold Notes due August 15, 1929, and to reimburse 
its Treasury, in part, for the purchase of New York Rapid Transit 
Corporation Refunding Mortgage 6% Sinking Fund Gold Bonds, 
Series "B," due 1968, your Corporation issued $13,500,000 of its 
3-year Secured Gold Notes dated August 1, 1929. 

Results of Operation under Contract with City 

Under the provisions of Contract No. 4 as to the disposition 
of revenue arising from operations under the Contract, New York 
Rapid Transit Corporation is entitled to its operating and prefer- 
ential deductions, including cumulative deficiencies thereof, ahead 
of any payments to the City. The condensed summary below, 
for the fiscal year ended June 30, 1930, and for the seventeen year 
period from the commencement of operation under the Contract, 
namely, August 4, 1913, to June 30, 1930, shows the order in 
which such deductions are made from revenues and the applica- 
tion of revenues thereto, together with the cumulative deficiency. 
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It will be observed that the earnings for 1930 show an excess 
over the year's deductions, applicable to the cumulative defi- 
ciency. However, the deficiency at June 30, 1930, is greater 
than was reported at the end of the preceding fiscal year, by 
reason of certain subsequent adjustments, covering the cost of 
materials and supplies on hand and bonds deposited with the 
State Industrial Commission, also liability for damage claims, 
etc., which had the effect of increasing the reported deficiency as 
at June 30, 1929, by more than $3,000,000.00. With a continu- 
ation of favorable operating conditions and with the additional 
facilities that the City is obligated to provide, it is expected that 
this cumulative deficiency will be gradually made good. 

Such condensed summary of operations under Contract No. 
4 to June 30, 1930 (exclusive of 95th Street Extension) is as 
follows : 

Year Ended Period Aug. i, 1913 
June 30. 1930 to June 30. 1930 



Revenue $37,363,560.03 $389,496,198.90 

Operating deductions and Corporation's 

First Preferential 28,663,442.66 338,624,891.96 

Balance available for return on new money 

invested under Contract 8,700,117.37 50,871,306.94 

Corporation's Second Preferential, repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 6,517,468.81 64,190,946.85 

Balance above Corporation's Second Pref- 
erential 2,182,648.56 

DEFICIENCY, representing amount by 
which revenue failed to equal interest and 
sinking fund on Corporation's contri- 
bution to construction and equipment 

under Contract '13,319,639.91 

*Includes $1,039,759.37 subject to objections Bled by Transit Commission March 7 
and August 23, 1928, and February 20, 1929. Final determination upon these objections and 
upon the Corporation's counterclaims is pending. 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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Consolidated 
Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

B.-M. T. System 

including B.-M. T. 

B. & Q. T. System System 

1930 1929 

Revenue from Transportation: 

Passenger Revenue $58,348,768.65 $46,469,817.38 

Freight Revenue 304,049.92 447,360.42 

Chartered Car Revenue 372.00 255.00 

Miscellaneous Transportation Revenue. 231.80 



Total Revenue from Transportation 58,653,190.57 46,917,664.60 

Other Street Railway Operating Revenues: 

Advertising 655,833.29 561,879.96 

Other Car and Station Privileges 827,012.66 806,511.19 

Rent of Buildings and Other Property . . 312,615.04 203,569.03 

Rent of Equipment 156,720.45 35,017.46 

Rent of Tracks and Terminals 50,410.59 22,504.13 

Sale of Power 18,228.57 10,070.22 

Miscellaneous Receipts 26,969.88 29,331.51 

Total Other Street Railway Oper- 
ating Revenues 2,047,790.48 1,668,883.50 



Total Street Railway Operating 

Revenues 60,700,981.05 48,586,548.10 



Operating Expenses: 

Maintenance of Way and Structure. . . . 5,796,122.37 4,881,872.84 

Maintenance of Equipment 8,121,709.29 6,861,041.88 

Operation of Power Plant 4,643,853.09 3,445,959.83 

Operation of Cars— Trainmen's Wages. . 10,938,934.22 7,565,743.75 

Operation of Cars— Other Expenses .... 5,658,347.55 4,847,028.88 

Damages 1,842,665.10 1,374,416.97 

Legal Expense in Connection with Dam- 
ages 378,158.35 256,113.11 

General Law Expenses 123,263.18 87,231.90 

Other General Expenses 2,004,287.18 1,572,324.16 

Freight Expenses 279,196.34 364,800.24 

Total Operating Expenses 39,786,536.67 31,256,533.56 

Net Revenue from Operation 20,914,444.38 17,330,014.54 

Taxes Accrued on Operating Properties. 4,001,505.51 3,304,036.98 

Operating Income (Carried forward) 16,912,938.87 14,025,977.56 
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B.-M. T. System 

including 
B. & Q. T. System 


B.-M. T. 

System 




1930 


1929 


Operating Income (Brought forward) 


$16,912,938.87 


$14,025,977.56 


Non-Operating Revenue: 

Rents Accrued from Lease of Road 

Miscellaneous Rent Revenues 

Interest Revenues 

Dividend Revenues 


92,335.79 
159,288.80 
638,748.32 
19,750.00 
13,798.19 


63,397.51 
122,014.64 
800,113.56 
60,748.20 
50,400.84 


Total Non-Operating Revenues .... 


923,921.10 


1,096,671.75 


Non-Operating Revenue Deductions: 

Rent Expense 

Miscellaneous Non-Operating Revenue 

Expense 

Non-Operating Taxes 


3,985.23 

5,700.50 
52,888.61 


3,656.78 

2,992.21 
42,381.00 


Total Non-Operating Revenue De- 
ductions 


62,574.34 


49,030.05 


Net Non-Operating Income 


861,346.76 


1,017,644.70 


Gross Income 


17,774,285.63 


15,073,622.26 


Income Deductions: 

Interest Deductions 

Rent for Lease of other Road and Equip- 
ment 

Other Rent Deductions 

Sinking Fund Accruals 

Amortization. 


8,697,843.05 

25,325.00 
337,871.55 
658.20 
218,369.91 


8,116,884.95 

25,000.00 
236,949.16 
658.20 
175,757.40 


Total Income Deductions 


9,280,067.74 


8,555,249.71 


Balance 


8,494,217.89 


6,518,372.55 


Less — Accruing to Minority Interests. . . 


1,074,573.90 


1,577.31 


Net Income 


$7,419,643.99 


$6,516,795.24 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 

(INCLUDING BROOKLYN AND QUEENS TRANSIT SYSTEM) 

CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1930 

ASSETS 

Cost of Road and Equipment: 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Certi- 
ficates $182,732,271.27 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates (Net after Allowance for 

Retirements) 107,903,427.44 

$290,635,698.71 



Current Assets: 

Cash on Hand and in Banks 6,235,452.30 

Materials and Supplies 3,462,998.01 

Investments, Including Stock Pur- 
chased for Employees' Account .... 2,550,303.92 

Accounts and Notes Receivable 754,084.05 

Interest Receivable 117,050.30 



Special Deposits of Securities and Cash : 

City of New York, Contract No. 4, etc. 281 ,356.88 
State Industrial Commission (City of 

New York Corporate Stock and 

Liberty Bonds) 1,124,737.11 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates 6,490,562.20 

Other Special Deposits 806,321.37 



13,119,888.58 



8,702,977.58 

Sinking Fund Bonds 8,406,000.00 

Accounts in Litigation and Items in Suspense 2,842,511.47 

Prepaid Accounts 467,599.29 



Total Assets 
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$324,174,675.61 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 

(INCLUDING BROOKLYN AND QUEENS TRANSIT SYSTEM) 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1930 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 

Preferred Stock, 249,468 shares $24,946,800.00 

Common Stock, 769,911 shares. . . . 31,331,832.75 

$56,278,632.75 

Minority Interest in Capital and Surplus of Subsid- 
iaries 21,764,920.76 

Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corporation : 

Bonds $92,698,000.00 

Three Year Gold 

Notes 13,500,000.00 

106,198,000.00 

New York Rapid Transit Corporation 130,598,500.00 
Williamsburgh Power Plant Corp'n . . . 17,885,600.00 
Brooklyn and Queens Transit Corp'n . 34,936,000.00 

289,618,100.00 

Less: Bonds owned or in Treasury .... 127,820,542.50 

161,797,557.50 

Real Estate Mortgage 150,000.00 

161,947,557.50 

Current Liabilities: 

Bills Payable 2,450,000.00 

Accounts Payable 3,243,565.15 

Tax Accruals 3,939,596.64 

Interest Accrued on Funded Debt. . . . 4,028,186.27 

Other Interest 25,639.75 

Tort Claims Including Judgments. . . . 55,983.19 

Dividends Payable July, 1930 1,284,431.00 

Preferred Stock Held for Delivery to 

Employees 452,025.00 

15,479,427.00 

Reserves: 

Undetermined Assets, Claims in Liti- 
gation, Unliquidated Claims, Gen- 
eral Reserves and Contingencies... 31,711,075.06 

Amortization of Capital and Other 

Reserves 14,491,022.54 

Taxes in Litigation and Contingent 

Tax Liability 1,496,454.47 

Damages (Including Employer's Lia- 
bility Reserve) 2,504,908.72 

Unadjusted Credits 273,936.40 

50,477,397.19 

Surplus 17,104,134.41 

Add: Dividends Declared on Brooklyn- 
Manhattan Transit Corporation 
Preferred Stock Payable October 15, 

1930, January 15 and April 15, 1931. 1,122,606.00 18,226,740.41 

Total Liabilities $324,174,675.61 

Certified by 

James Addison, Comptroller. 
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EIGHTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y. 
August 28, 1931. 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the fiscal year ended June 30, 
1931. 

CONSOLIDATED RESULTS 

The following is a condensed statement of operations of the 
B.-M.T. System for the fiscal year ended June 30, 1931, and for 
the preceding fiscal year. The statement includes the Brooklyn 
and Queens Transit System, which comprises all the passenger 
street surface railway lines in the Borough of Brooklyn and 
some of the surface railway lines in the Borough of Queens. 
The consolidated net income of the B.-M.T. System for 1931 
was $7,728,904.66. 

B.-M.T. System 
including 
B. & Q. T. System 





1931 


1930 


Total Operating Revenue 


$58,791,088.43 


$60,700,981.05 


Total Operating Expenses, including De- 






preciation 


37,530,159.40 


39,786,536.67 


Net Operating Revenue 


21,260,929.03 


20,914,444.38 


Taxes Paid and Accrued on Operating 






Properties, including Contingent Re- 






serves for Federal Income Taxes 


4,071,733.34 


4,001,505.51 


Operating Income 


17,189,195.69 


16,912,938.87 


Net Non-Operating Income 


886,329.78 


861,346.76 


Gross Income 


18,075,525.47 


17,774,285.63 


Income Deductions — Interest, Rentals, 






etc 


9,298,582.12 


9,280,067.74 


Balance 


8,776,943.35 


8,494,217.89 


Less — Amount Accruing to Minority In- 








1,048,038.69 


1,074,573.90 


Net Income 


7,728,904.66 


7,419,643.99 
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The above gross income is after providing for all mainte- 
nance charges, taxes and reserves for depreciation. 

Your Corporation and its subsidiaries on June 30, 1931, 
owned 53% of the outstanding Preferred Stock and 67% of the 
outstanding Common Stock of the Brooklyn and Queens Transit 
Corporation. Because your Corporation and its subsidiaries 
owns the controlling interest in the surface companies, there is 
attached to this report a copy of the Second Annual Report of 
the Brooklyn and Queens Transit Corporation, which report sets 
forth in detail the results of operations of the surface lines during 
the past fiscal year. 

There were paid, for the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
of $1.50 each, aggregating $1,496,808, and on the outstanding 
Common Stock, four quarterly dividends of $1 each, aggregating 
$3,079,644. 

The following statement of traffic statistics for comparative 
purposes includes in the total for surface lines The Brooklyn 
City Rail Road Company lines and the former B.-M.T. surface 
lines for the years ended June 30, 1924 to June 30, 1929, in- 
clusive, while the 1930 and 1931 totals for surface lines are for 
the Brooklyn and Queens Transit System. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Total 

1924 499,285,153 539,069,076 1,038,354,229 

1925 495,793,993 593,368,990 1,089,162,983 

1926 494,302,055 623,099,695 1,117,401,750 

1927 496,863,259 658,271,663 1,155,134,922 

1928 500,295,732 671,202,522 1,171,498,254 

1929 495,082,375 692,412,341 1,187,494,716 

1930 483,090,188 715,886,407 1,198,976,595 

1931 466,884,703 696,637,437 1,163,522,140 



RAPID TRANSIT LINES 

The decrease in passengers carried during the fiscal year 
ending June 30, 1931, as compared with the previous year, was 
2.7%. Notwithstanding this decrease in passengers carried, 
there was an increase of approximately 1,500,000 car miles 
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operated, being an increase of 1.5%. With an increase in car 
miles there has been a substantial reduction in the number of 
delays in operation due to mechanical defects and at the same 
time a reduction in maintenance costs, this latter being largely 
due to better condition of the equipment and to improved 
methods of inspection and repair, and partly due to a more 
intensive use of the new machinery and plant at the centralized 
repair shop for rapid transit lines near Coney Island, and also 
to a reduction in cost of materials and supplies. Improved 
methods of maintenance of Way and Structure, including the 
more general use of machinery and the reduction in cost of 
materials and supplies, has resulted in a reduction in cost of 
maintenance of Way and Structure, without reducing the reserves 
for depreciation and without any reduction in the amount of 
track, etc., replaced during the year. During the fiscal year 
ending June 30th on the rapid transit lines approximately 50,000 
ties were renewed which is about 5% of the total, and new rails 
were laid on approximately 15 miles of track, which is also 
approximately 5% of the total mileage. 

The City completed and turned over for operation on 
May 30, 1931, the Nassau Street branch in Manhattan, ex- 
tending from the Municipal Building via Nassau and Broad 
Streets to a point connecting with the Montague Street Tunnel. 
The total cost of constructing this section of subway to the 
City was in excess of $10,000,000 and the Company's cost to 
equip this line will be approximately $650,000. 

The City also completed and turned over to the Company 
for operation on May 30, 1931, the extension of the 14th Street 
Line from 6th to 8th Avenues. The cost of this extension to 
the City was approximately $3,500,000 for construction and the 
cost of equipment by the Company $235,000. 

The Company has expended for construction and equipment 
under the contract with the City approximately $5,300,000 over 
and above the proceeds of bonds (of which amount $3,400,000 - 
has been borrowed from banks and the balance provided from 
the Company's funds). 

Results of Operation under Contract with City 

Under the provisions of Contract No. 4 with The City of 
New York, the New York Rapid Transit Corporation is entitled 
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to deduct from the revenue from operation all operating expenses 
and certain preferential deductions, including accumulated de- 
ficiencies ahead of any payments to the City. The condensed 
summary below for the fiscal year ended June 30th, and for the 
18-year period of this operation under the contract, shows the 
order in which such deductions are made from the revenues and 
the application of revenues thereto together with the accumulated 
deficit. It will be observed that the earnings for 1931 show an 
excess over the year's deductions which is applicable to the 
cumulative deficit. 



Such condensed summary of operations under Contract No. 
4 to June 30, 1931 (exclusive of 95th Street Extension) is as 
follows : 

Period 

Year Ended August i. 1913 
June SO. 1931 to June 30, 1931 

Revenue $36,445,401.32 $425,946,674.98 

Operating deductions and Corporation's 

First Preferential 27,888,114.41 366,532,965.38 

Balance available for return on new money 

invested under Contract 8,557,286.91 59,413,709.60 

Corporation's Second Preferential, repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 6,609,398.09 70,926,656.37 

Balance above Corporation's Second Pref- 
erential.... - 1,947,888.82 

DEFICIENCY, representing amount by 
which revenue failed to equal interest and 
sinking fund on Corporation's contri- 
bution to construction and equipment 

under Contract *11.512,946.77 



*Subject to objections by Transit Commission amounting to $6,089,864.78. Fina] 
determination upon tbese objections and upon the Corporation's counterclaims is pending. 



Employes' Stock Ownership 

On April 16th, certificates for approximately 6,000 shares 
of B.-M.T. Preferred Stock were delivered to 1,400 employees 
who had completed payments for the stock under the Employes 
Stock Ownership Plan offer of 1926. The net cost of this stock 
to the employes was $55.71 per share of which $55 per share 
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was paid by employes from earnings and the balance of the 
offering price of $75 per share provided by dividends accumulated 
during the period of payment. The employes paid $330,000 out 
of their earnings for the 6,000 shares of stock which at the time 
of delivery of the certificates had a market value of $540,000. 
This was the second distribution of B.-M.T. Preferred Stock 
among employes of the System, the first occurring in 1925, 
under the Employes' Stock Ownership Plan offer of 1924. 

A comparative consolidated income statement and a con- 
solidated balance sheet are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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Consolidated 
Income Statement 
and 
Consolidated 
Balance Sheet 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES 
FOR YEAR ENDED JUNE 30 

B.-M.T. System 
Including 
B. & Q. T. System 

1931 1930 

Revenue fbom Transportation: 

Passenger Revenue $56,455,995.91 $58,348,768.65 

Freight Revenue 297,534.94 304,049.92 

Chartered Car Revenue 144.00 372.00 



Total Revenue from Transportation 56,753,674.85 58,653,190.57 

Other Street Railway Operating Revenues: 

Advertising 661,312.47 655,833.29 

Other Car and Station Privileges 814,494.10 827,012.66 

Rent of Buildings and Other Property. . 329,867.05 312,615.04 

Rent of Equipment 145,715.09 156,720.45 

Rent of Tracks and Terminals 55,258.52 50,410.59 

Sale of Power 13,745.25 18,228.57 

Miscellaneous Receipts 17,021.10 26,969.88 

Total Other Street Railway Oper- 
ating Revenues 2,037,413.58 2,047,790.48 

Total Street Railway Operating 

Revenues 58,791,088.43 60,700,981.05 

Operating Expenses: 

Maintenance of Way and Structures.. . . 5,151,325.45 5,796,122.37 

Maintenance of Equipment 7,455,408.52 8,121,709.29 

Operation of Power Plant 4,668,022.87 4,643,853.09 

Operation of Cars— Trainmen's Wages. . 10,085,060.56 10,938,934.22 

Operation of Cars— Other Expenses 5,586,145.30 5,658,347.55 

Damages 1,797,678.67 1,842,665.10 

Legal Expense in Connection with Dam- 
ages 373,897.49 378,158.35 

General Law Expenses 128,326.28 120,967.45 

Other General Expenses 2,016,861.37 2,006,582.91 

Freight Expenses 267,432.89 279,196.34 

Total Operating Expenses 37,530,159.40 39,786,536.67 

Net Revenue from Operation 21,260,929.03 20,914,444.38 

Taxes Accrued on Operating Properties. 4,071,733.34 4,001,505.51 

Operating Income (Carried forward) 17,189,195.69 16,912,938.87 
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B.-M.T. System 
Including 
B. & Q. T. System 





1931 


1930 


Operating Income (Brought forward) 


$17,189,195.69 


$16,912,938.87 


nJdN.Olinj iTTHf I? h'U L'XI'I 1 L> • 






Rents Accrued from Lease of Road 


88,956.87 


92,335.79 


Miscellaneous Rent Revenues 


174,338.22 


159,288.80 


Interest Revenues 


559,996.09 


638,748.32 


Dividend Revenues 


21,250.00 


19,750.00 


Miscellaneous 


118,748.18 


13,798.19 


Total N"on-Operatmg Revenues 


963,289.36 


923,921.10 


Non-Operating Revenue Deductions: 






Rent Expense 


3,547.24 


3,985.23 


Miscellaneous Non-Operating Expense. . 


6,287.26 


5,700.50 


Non-Operating Taxes 


67,125.08 


52,888.61 


Total Non-Operating Revenue De- 






ductions 


76,959.58 


62,574.34 


Net Non-Operating Income 


886,329.78 


861,346.76 


IjROSS INCOME 


18,075,525.47 


17,774,285.63 


Income Deductions: 






Interest Deductions 


8,747,268.08 


8,697,843.05 


Rent for Lease of Other Road and Equip- 






ment 


25,325.00 


25,325.00 


Other Rent Deductions 


318,520.11 


337,871.55 


Sinking Fund Accruals 


658.20 


658.20 


Amortization 


206,810.73 


218,369.94 


Total Income Deductions 


9,298,582.12 


9,280,067.74 


Balance 


8,776,943.35 


8,494,217.89 


Less — Accruing to Minority Interests . . 


1,048,038.69 


1,074,573.90 


Net Income 


$7,728,904.66 


$7,419,643.99 
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BROOKLYN-MANHATTAN TRANSIT SYSTEM 
(INCLUDING BROOKLYN AND QUEENS TRANSIT SYSTEM) 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1931 



ASSETS 

Cost of Road and Equipment : 

Properties owned, exclusive of Rapid 
Transit Expenditures made under 
Contract No. 4 and Related Certi- 
ficates $184,677,147.27 

Rapid Transit Expenditures under 
Contract No. 4 and Related Cer- 
tificates (Net after Allowance for 

Retirements) 109,750,771.36 

Current Assets: 

Cash on Hand and in Banks 6,984,107.33 

Materials and Supplies 3,412,482.71 

Investments 3,147,061.59 

Accounts and Notes Receivable 593,514.65 

Interest Receivable 135,160.89 



$294,427,918.63 



14,272,327.17 

Special Deposits of Securities and Cash : 

City of New York, Contract No. 4, etc. 282,454.38 
State Industrial Commission (City of 
New York Corporate Stock and 

Liberty Bonds) 1,234,415.86 

Depreciation Fund Board, Contract 

No. 4 and Related Certificates 7,200,860.80 

Other Special Deposits 1,121,384.32 

9,839,115.36 

Sinking Fund Bonds 10,410,000.00 

Accounts in Litigation and Items in Suspense 2,886,015.55 

Prepaid Accounts 877,003.73 



Total Assets 
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$332,712,380.44 



BROOKLYN-MANHATTAN TRANSIT SYSTEM 
(INCLUDING BROOKLYN AND QUEENS TRANSIT SYSTEM) 
CONDENSED CONSOLIDATED BALANCE SHEET, JUNE 30, 1931 

LIABILITIES 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 

Preferred Stock, 249,468 shares $24,946,800.00 

Common Stock, 769,911 Shares. . . . 31,331,832.75 



$56,278,632.73 

Minority Interest in Capital and Surplus of Subsid- 
iaries 20,848,239.07 

Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corporation: 

Bonds $92,698,000.00 

Three Year Gold 

Notes 13,500,000.00 

106,198,000.00 



New York Rapid Transit Corporation 130,598,500.00 
Williamsburgh Power Plant Corp'n.. . 17,885,600.00 
Brooklyn and Queens Transit Corp'n. 33,977,500.00 



288,659,600.00 

Less: Bonds owned or in Treasury . . . 126,822,542.50 



161,837,057.50 

Real Estate Mortgage 150,000.00 

„ T 161,987,057.50 

Current Liabilities: 

Bills Payable 7,750,000.00 

Accounts Payable 2,748,978.51 

Tax Accruals 4,110,342.14 

Interest Accrued on Funded Debt 4,010,819.69 

Other Interest 84,405.32 

Tort Claims Including Judgments. . . . 55,721.69 

Dividends Payable July, 1931 1,281,466.00 



Reserves: 

Undetermined Assets, Claims in Liti- 
gation, Unliquidated Claims, Gen- 
eral Reserves and Contingencies. . . 32,067,201.66 

Amortization of Capital and Other 

Reserves 16,626,245.39 

Taxes in Litigation and Contingent 

Tax Liability 1,520,778.80 

Damages (Including Employer's Lia- 
bility Reserve) 2,660,165.64 

Unadjusted Credits 97,165.58 



20,041,733.35 



52,971,557.07 

Surplus 19,462,554.70 

AM: Dividends Declared on Brooklyn- 
Manhattan Transit Corporation 
Preferred Stock Payable October 15, 

1931, January 15 and April 15, 1932. 1,122,606.00 20,585,160.70 



Total Liabilities $332,712,380.44 



Certified by 

James Addison, Comptroller. 
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NINTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbusli Avenue Extension, Brooklyn, N. Y., 
August 31, 1932. 

To the Stockholders: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the fiscal year ended June 30, 
1932. 

CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of oper- 
ations of the B.-M.T. System for the fiscal year ended June 30, 
1932, and for the preceding fiscal year. The statement includes 
the Brooklyn and Queens Transit System, which comprises all 
the passenger street surface railway lines in the Borough of 
Brooklyn and some of the surface railway lines in the Borough 
of Queens, and the 1932 figures also include the bus routes oper- 
ated by the Brooklyn Bus Corporation in the Borough of Brook- 
lyn, some of which bus routes extend into the Borough of Queens. 

B.-M. T. SYSTEM 

including 
B. & Q. T. SYSTEM 





1932 


1931 


Total Operating Revenue 


$57,763,273.75 


$58,791,088.43 


Total Operating Expenses, including De- 






preciation 


36,706,417.49 


37,530,159.40 


Net Operating Revenue 


21,056,856.26 


21,260,929.03 


Taxes Paid and Accrued on Operating 






Properties, including Contingent Re- 






serves for Federal Income Taxes 


4,131,176.72 


4,071,733.34 


Operating Income 


16,925,679.54 


17,189,195.69 


Net Non-Operating Income 


841,462.71 


886,329.78 


Gross Income 


17,767,142.25 


18,075,525.47 


Income Deductions — Interest, Rentals, 






Etc 


9,689,555.95 


9,298,582.12 


Balance 


8,077,586.30 


8,776,943.35 


Less — Amount Accuring to Minority In- 








1,074,709.70 


1,048,038.69 


Current Income Carried to Surplus . . 


$7,002,876.60 


$7,728,904.66 



The above gross income is after providing for all main- 
tenance charges, taxes and reserves for depreciation. 
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Your Corporation and its subsidiaries on June 30, 1932 
owned 53% of the outstanding Preferred Stock and 70% of the 
outstanding Common Stock of the Brooklyn and Queens Tran- 
sit Corporation. Because your Corporation and its subsidiaries 
owns the controlling interest in the surface companies, there is 
attached to this report a copy of the Third Annual Report of the 
Brooklyn and Queens Transit Corporation, which report sets 
forth in detail the results of operations of the surface and bus 
lines during the past fiscal year. 

There were paid, during the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends of 
$1.50 each, and on the outstanding Common Stock, four quarter- 
ly dividends of $1 each. 

The Board of Directors at their meeting on June 20, 1932, 
declared a quarterly dividend of $1.50 per share on the outstand- 
ing Preferred Stock payable July 15, 1932, to the holders of 
Preferred Stock of record on July 1, 1932. 

In 1928 and 1929 your Company purchased $17,000,000.00 
in principal amount of New York Rapid Transit Corporation 
Refunding Mortgage 6% Bonds, all of which were issued against 
capital improvements made by the New York Rapid Transit 
Corporation under Contract No. 4. These bonds were purchased 
with the proceeds of bank loans and other funds of the Corpora- 
tion. Subsequently your Corporation was partially reimbursed 
by the sale of $10,000,000.00 of One Year Notes which were re- 
funded and your Corporation was additionally reimbursed by 
the sale of $13,500,000.00 Three Year &A% Notes due August 
1, 1932. 

In view of the maturity of these notes on that date and of the 
uncertainty as to the trend and duration of the existing world- 
wide business depression and the improbability at that time of 
an early improvement in the market for long term securities, 
your Board of Directors considered it the part of prudence and 
wisdom and for the ultimate benefit and advantage of the stock- 
holders to conserve the Corporation's earnings. Before any divi- 
dend can be declared on the Common Stock in any one fiscal 
year, dividends for that entire fiscal year must be declared on the 
Preferred Stock. Just prior to the maturity of these notes on 
August 1, 1932 it did not seem prudent to commit the Company 
to the cash outlay involved in the declaration of four quarterly 
dividends on the Preferred Stock and consequently no dividend 
on the Common Stock was declared payable July 15, 1932, to 
stockholders of record July 1, 1932. 
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The Board of Directors at their meeting on June 20, 1932, 
directed the officers of the Company to make effective on 
August 1, 1932, a ten (10%) percent reduction in the salaries, 
wages or compensation of all officers and all employes not 
included in groups covered by agreements and to negotiate with 
the Committees of Representatives of such groups of employes 
with which agreements were in effect with a view to making new 
agreements providing for such changes in rates of pay and/or 
working conditions so as to effectuate a net reduction of ten 
(10%) percent in wage costs for the respective groups of employes 
during the ensuing year. Such agreements have been satisfac- 
torily negotiated with the Committees of Representatives on 
behalf of the various groups of employes and these reductions in 
salaries and wages were made effective during the month of 
August. 

The following statement of traffic statistics for comparative 
purposes includes in the total for surface lines The Brooklyn 
City Rail Road Company lines and the former B.-M.T. surface 
lines for the years ended June 30, 1924 to June 30, 1929, inclu- 
sive, while the 1930, 1931 and 1932 totals for surface lines are 
for the Brooklyn and Queens Transit System. The surface lines 
total for 1932 also includes the figures for the bus routes of the 
Brooklyn Bus Corporation. 

Passengers Carried 



Fiscal Year Surface Rapid Transit Total 

1924 499,285,153 539,069,076 1,038,354,229 

1925 495,793,993 593,368,990 1,089,162,983 

1926 494,302.055 623,099,695 1,117,401,750 

1927 496,863,259 65S,271,663 1,155,134,922 

1928 500,295,732 671,202,522 1,171,498,254 

1929 495,082,375 692,412,341 1,187,494,716 

1930 483,090,188 715,886,407 1,198,976,595 

1931 466,884,703 696,637,437 1,163,522,140 

1932 493,818,422 655,190,334 1,149,008,756 



RAPID TRANSIT LINES 

The decrease in passengers carried during the fiscal year 
ending June 30, 1932, as compared with the previous year, was 
41,447,103 or 5.9%. Notwithstanding this decrease in passengers 
carried, there was a decrease of only 1,748,160 car miles operated, 
being a decrease of 1.6%. The total car miles operated on the 
rapid transit lines in the last fiscal year was approximately the 
same as in the fiscal year ended June 30, 1930, although the 
decrease in passengers carried during the 1932 fiscal year as com- 
pared with the 1930 fiscal year was 60,696,073 or 8.5%. 

There has been a further substantial reduction in the number 
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of delays in train operation due to mechanical defects and at the 
same time a further reduction in maintenance costs. These 
economies of maintenance, both as to Equipment and Way and 
Structure, have been effected without any impairment of effi- 
ciency and without reducing the reserves for depreciation by 
further centralization or concentration of maintenance work and 
by applying to this work improved methods and more intensive 
use of machinery. Reduced costs of materials and supplies have 
also been a factor in the lowering of maintenance costs during 
the past year. 

Results of Operation Under Contract With City 

Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is entitled 
to deduct from the revenue from operation all operating expenses 
and certain preferential deductions, including accumulated defi- 
ciencies ahead of any payments to the City. The condensed 
summary below for the fiscal year ended June 30th, and for the 
19-year period of this operation under the contract, shows the 
order in which such deductions are made from the revenues and 
the application of revenues thereto together with the accumu- 
lated deficit. It will be observed that the earnings for 1932 
show an excess over the year's deductions which is applicable to 
the cumulative deficit. 

Such condensed summary of operations under Contract No. 
4 to June 30, 1932 (exclusive of 95th Street Extension) is as 
follows : 

Period 

Year Ended August 4, 1913, 

June 30, 1932 to June 30, 1932 

Revenue $34,480,030.11 $461,159,226.48 

Operating deductions and Corporation's 

First Preferential 26,296,923.84 388,995,479.53 

Balance available for return on new money 

invested under Contract 8,183,106.27 72,163,746.95 

Corporation's Second Preferential, repre- 
senting interest and sinking fund on Cor- 
poration's contribution to construction 

and equipment under Contract 6,704,943.51 76,234,435.11 

Balance above Corporation's Second Prefer- 
ential 1,478,162.76 

DEFICIENCY, representing amount by 
which revenue failed to equal interest and 
sinking fund on Corporation's contribu- 
tion to construction and equipment under 

Contract *4,070,688.16 

* After giving effect to settlement of Transit Commission's objections to June 30, 1931, by 
Agreement elated December 30, 1931. 
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The above condensed summary of operations under Contract 
No. 4 reflects the settlement effected by the Agreement with the 
Transit Commission dated December 30, 1931, which disposedof 
the Commission's objections to the inclusion of certain charges 
and the exclusion of certain revenues in the Company's account- 
ing, totalling as of June 30, 1931, $7,109,142.34. As a result of 
this agreement, the Company's accumulated deficit as of June 
30, 1931, was adjusted and reduced to $5,423,101.56. This latter 
sum, however, does not include accruals and reserves for Federal 
Income Taxes, Franchise Taxes in Litigation, and Tort Claims, 
charged in corporate income account but remaining unpaid at 
June 30, 1931, to the aggregate amount of $3,815,375.61, repre- 
sented in objections filed by the Transit Commission. As to 
these items aggregating $3,815,375.61, the agreement provides 
that when actual payments are made for the purposes for which 
the reserves were originally set up, the amounts so paid shall then 
be charged against operations under Contract No. 4 ; whereupon 
the Company's deficit will be increased by the amount of such 
payments. It should be noted that the payment of these items 
will not affect the corporate income account, as these charges 
have been provided for by adequate reserves from income and 
surplus. 

The settlement effected by the above-mentioned agreement 
with the Transit Commission, apart from the tax and tort claim 
reserves above referred to, resulted in a net reduction of 
$2,274,469.60 in the Company's deficit under Contract No. 4 as 
of June 30, 1931, as shown in the preceding annual report. 



A condensed, consolidated balance sheet and a comparative 
statement of income and of surplus are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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NILES & NILES 
Certified Public Accountants 
165 Broadway, New York 



CERTIFICATE OF ACCOUNTANTS 

New York, August 31, 1932. 

We have examined the books and accounts of the Brooklyn- 
Manhattan Transit Corporation and its subsidiary companies, 
including the Brooklyn and Queens Transit Corporation and its 
subsidiary companies for the year ending June 30, 1932. 

We Cehtify that the consolidated balance sheet of the 
Brooklyn-Manhattan Transit Corporation and its subsidiary 
companies, including the Brooklyn and Queens Transit Corpora- 
tion and its subsidiary companies, as of June 30, 1932, and the 
income and surplus for the year ending June 30, 1932, are cor- 
rectly shown by the statements submitted herewith and agree 
with their books of account. 

NlLES & NlLES, 

Certified Public Accountants. 
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Condensed Consolidated 
Balance Sheet 
and 

Comparative Statement 
of Income and of Surplus 



BROOKLYN - MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and 
Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET 
JUNE 30, 1932 

ASSETS 

Road and Equipment Accounts: 

Properties owned, exclusive of Rapid Transit 
Expenditures made under Contract No. 4 and 

Related Certificates $188,158,847.88 

Rapid Transit Expenditures under Contract No. 4 

and Related Certificates— Less Retirements. . . 110,691,772.20 $298,850,620.08 

Current Assets: 

Cash 2,441,839.63 

Coupon Deposit 2,319,728.00 

Dividend Deposit 573,655.60 

Mortgages Receivable 367,965.00 

Stocks and Bonds of Other Companies at Cost. . 1,717,987.74 

Accounts and Notes Receivable 499,193.62 

Interest Receivable 146,275.98 

Materials and Supplies 3,236,940.21 

Special Deposits of Securities at Cost and Cash: 

City of New York, Contract No. 4 and Fran- 
chises (City of New York Corporate Stock, 

Cash, Etc.) 400,619.84 

State Industrial Commission (City of New York 

Corporate Stock and Liberty Bonds) 1,650,356.26 

Depreciation Fund Board : 

Bonds and Notes of Associated 

Companies $ 717,005.75 

Other Securities and Cash 7,294,786.40 8,011,792.15 

Trustees, Fund for Replacement of Equipment: 

Securities of Associated Com- 
panies 1,098,468.50 

Other Securities, Cash and In- 
terest Receivable 19,196.23 



1,117,664.73 

Less: Securities of Associated 

Companies Eliminated 1,098,468.50 19,196.28 

Collateral to Bills Payable : 

Stocks of Associated Companies 3,374,827.08 

Bonds of Associated Companies 476,655.00 3,851,482.08 

Other Special Deposits 131,901.01 

Prepaid Accounts (Interest, Taxes, Insurance, Etc.) 

Accounts in Litigation and Items in Suspense 



Total $327,573,108.19 
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BROOKLYN - MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and 
Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET 
JUNE 30, 1932 



CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation : 

Preferred Stock, 248,333 Shares Outstanding. . $24,835,300.00 
Common Stock, 741,251 Shares Outstanding. . 30,165,502.59 $55,000,802.59 
Brooklyn and Queens Transit Corporation: 
Stocks Owned by Brooklyn-Manhattan Tran- 
sit System Companies and Pledged as Col- 
lateral 3,813,558.00 

Minority Interest in Capital Stock and Surplus 20,097,065.41 23,910,623.41 
Funded Debt — Issued: 

Brooklyn-Manhattan Transit Corporation : 

Bonds $92,698,000.00 

Three Year Gold Notes 13,500,000.00 106,198,000.00 

New York Rapid Transit Corporation 130,598,500.00 

Williamsburgh Power Plant Corporation 17,885,600.00 

Brooklyn and Queens Transit Corporation 37,015,166.67 

291,697,266.67 

Less: Bonds Owned and in 

Treasury 128,341,542.50 

Sinking Fund Bonds 12,601,000.00 140,942,542.50 

150 754 724.17 

Real Estate Mortgage 'iso',000.00 150,904,724.17 

Current Liabilities: 

Bills Payable 9,586,748.23 

Accounts Payable 2,597,074.62 

Dividend Payable 713,787.10 

Tax Accruals 2,902,105.06 

Interest Accrued on Funded Debt 4,075,193.97 

Other Interest 517,674.60 

Tort Claims and Judgments 54,945.83 20,447,529.41 

General and Contingent 31,207,071.46 

Damages (Including Employer's Liability Reserves) 2,835,291.44 

Amortization of Capital and Other Reserves. . . . 18,223,649.37 

Replacement of Equipment 1,117,664.73 

Taxes in Litigation and Contingent Tax Liability. 1,544,611.30 

Unadjusted Credits 340,421.22 55,268,709.52 

Surplus: 

Balance, June 30, 1932, as per Statement 22,034,415.00 

Plus: Excess of Par or Stated Value over Cost 
of Inter-Company Securities Eliminated in 

Consolidation (Net) 6,304.09 22,040,719.09 

Total $327,573,108.19 



11 



BROOKLYN - MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and 
Subsidiary Companies 

COMPARATIVE STATEMENT OF INCOME AND OF SURPLUS, 
TWO YEARS ENDING JUNE 30, 1932 



2,034,745 


25 


57,763,273 


75 


4,568,841 


33 


6,382,240 


63 


4,621,021 


01 


9,803,523 


42 


6,421,823 


71 


1,948,262 


53 


453,352 


42 


138,060 


53 


2,145,609 


41 


223,681 


90 



58,791,088.4 



Revenue fbom Transportation: 1932 1931 
Passenger Revenue other than Brooklyn Bus 

Corporation $52,891,743.20 

Passenger Revenue, Brooklyn Bus Corporation. . 2,582,367.84 

Freight Revenue 254,336.46 

Chartered Car Revenue 81.00 

Total Revenue from Transportation . . . 55,728,528.50 
Other Street Railway Operating Revenues: 

Advertising 687,841.37 

Other Car and Station Privileges 837,305.34 

Rent of Buildings and Other Property 328,263.93 

Rent of Equipment 102,946.06 

Rent of Tracks and Terminals 55,092.30 

Sale of Power 9,246.00 

Miscellaneous Receipts 14,050.25 

Total Other Street Railway Operating 

Revenues 

Total Street Railway Operating Rev- 
enues 

Operating Expenses: 

Maintenance of Way and Structures 

Maintenance of Equipment 

Operation of Power Plant 

Operation of Cars — Trainmen's Wages 

Operation of Cars — Other Expenses 

Damages 

Legal Expenses in Connection with Damages . . . 

General Law Expenses 

Other General Expenses 

Freight Expenses 

Total Operating Expenses 36,706,417.49 

Net Revenue prom Operation 21,056,856.26 

Taxes Accrued on Operating Properties 4,131,176.72 

Operating Income 16,925,679.54 

Non-Operating Revenue: 

Rents Accrued from Lease of Road 87,037.14 

Miscellaneous Rent Revenues 166,103.38 

Interest Revenues 593,917.29 

Dividend Revenues 18,625.00 

Miscellaneous 29,989,60 

Total Non-Operating Revenues 895,672.41 

Non-Operating Revenue Deductions: 

Rent Expense 6,321.95 

Miscellaneous Non-Operating Expense 3,552.69 6,287.! 

Non-Operating Taxes 44,335.06 67,125 j 

Total Non-Operating Revenue Deduc- 
tions 54,209.70 

Net Non-Operating Income 841,462.71 

Gross Income (Carried Forward) $17,767,142.25 



17,189,195.69 

88,956.81 
174,338.2". 
559,996.09 
21,250.01 j 
118,74j U8 
963,2893 

3,547.1 



12 



1932 1931 

Gboss Income (Brought Forward) $17,767,142.25 $18,075,525.47 

Income Deductions: 

Interest Deductions 9,084,242.35 8,747,268.08 

Rent for Lease of Other Road and Equipment. . 25,325.00 25,325.00 

Other Rent Deductions 375,406.57 318,520.11 

Sinking Fund Accruals 658.20 658.20 

Amortization 203,923.83 206,810.73 

Total Income Deductions 9,689,555.95 9,298,582.12 

Balance of Income 8,077,586.30 8,776,943.35 

Less — Accruing to Minority Interests 1,074,709.7 1,048,038.69 

Current Income Carried to Surplus. . . 7,002,876.60 7,728,904.66 
Surplus: 

Balance June 30, 1931, as per 

Company's Report $19,462,554.70 

Less Amount added in Company's 
Report for Elimination of Inter- 
Company Securities in Consoli- 
dated Balance Sheet 357,961.20 

Surplus as per Books 19,104,593.50 

Deficit, June 30, 1931, Brooklyn Bus Corporation 

and Miscellaneous Adjustments *Zi,859.63 

Minority Interest in Surplus Accruing to Capi- 
tal Stock Acquired During Year 171,940.86 

Total 26,254,551.33 

Deductions: 

Sinking Fund Reserves, in accordance with mort- 
gages, which include and are in excess of the 
amount for 1932 required to amortize the in- 
vestment reverting to the City of New York at 

the termination of Contract No. 4 1,060,914.01 

Expenses determined during 1932 applicable to 

prior years 343,047.26 

Additions to Reserves for Injuries and Damages 

and for Depreciation of prior years 249,727.34 

Adjustment of Reserve for Undetermined Assets, 

etc 6,457.85 

Adjustment of Fixed Capital Accounts 19,604.65 

Miscellaneous Adjustments 94,263.14 

1927 Investigation Expenses and Fixed Capital 
Items written off in accordance with Agree- 
ment with Transit Commission 554,595.21 

Total Deductions 2,328,609.46 

Additions: 

Profit on Sales of Real Estate, etc 117,932.18 

Reduction of U. S. Tax Accruals of prior years to 

amount finally determined, less expenses 474,904.59 

Total Additions 592,836.77 

Net Deductions 1,735,772.69 

Less Amount Applicable to Minority Interests. 80,765.36 

Balance 1,655,007.33 

Balance of Surplus Before Dividends 24,599,544.00 

Deduct Dividends Declared on Preferred and 
Common Stocks of Brooklyn-Manhattan Tran- 
sit Corporation 2,565,129.00 

Surplus, Balance June 30, 1932 $22,034,415.00 



*Figures in italics indicate deduction 
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TENTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y. 
August 31, 1933 

To the Stockholders : 

I submit herewith the annual report giving the results of opera- 
tions of your Corporation for the fiscal year ended June 30, 1933. 

CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of opera- 
tions of the B-M.T. System for the fiscal year ended June 30, 1933, 
and for the preceding fiscal year. The statement includes the 
Brooklyn and Queens Transit System of which the Brooklyn Bus 
Corporation is a part. 



B-M. T. SYSTEM, INCLUDING B. & Q. T. SYSTEM 





1933 


1932 


Total Operating Revenue 


$53,636,427.49 


$57,763,273.75 


Total Operating Expenses, including De- 






preciation 


32,504,818.13 


36,706,417.49 


Net Operating Revenue 


$21,131,609.36 


$21,056,856.26 


Taxes Paid and Accrued 


4,185,270.16 


4,131,176.72 


Operating Income - 


$16,946,339.20 


$16,925,679.54 


Net Non-Operating Income..- 


765,472.58 


841,462.71 


Gross Income 


$17,711,811.78 


$17,767,142.25 


Income Deductions 


9,599,387.55 


9,689,555.95 


Balance 


$8,112,424.23 


$8,077,586.30 


Less — Amount Accruing to Minority In- 






terests 


1,070,146.00 


1,074,709.70 


Current Income Carried to Surplus. 


$7,042,278.23 


$7,002,876.60 



The above gross income is after providing for all maintenance 
charges, taxes and reserves for depreciation. 

Included in the above gross income are $1,446,792 for 1933 
and $1,478,163 for 1932 earned on account of the accumulated 
deficiency under the accounting for Contract No. 4 operations 
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on the rapid transit lines of the B-M.T. System. There was appro- 
priated from Surplus during the year $1,410,636.71 for Sinking 
Fund Reserves in accordance with the mortgage provisions. This 
appropriation includes an estimated amount of approximately 
$500,000.00 for 1933 to amortize the New York Rapid Transit 
Corporation's investment reverting to the City of New York at the 
termination of Contract No. 4 lease and of the grants under the 
Related Certificates. 

Your Corporation and its subsidiaries on June 30, 1933, owned 
53% of the outstanding Preferred Stock and 70% of the outstand- 
ing Common Stock of the Brooklyn and Queens Transit Corpora- 
tion. These are the same percentages as were owned on June 30, 

1932. Because your Corporation and its subsidiaries own the con- 
trolling interest in this Company, there is attached to this report a 
copy of the Fourth Annual Report of the Brooklyn and Queens 
Transit Corporation, which report sets forth in detail the results of 
operations of the surface and bus lines during the past fiscal year. 

There were paid, during the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends of 
$1.50 each. 

In July 1932 your Corporation purchased $5,653,000 New 
York Rapid Transit Corporation First and Refunding 6's of 1968 
and $1,000,000 of Williamsburgh Power Plant Corporation General 
Mortgage 6's of 1968 to reimburse the treasuries of the two sub- 
sidiaries for capital expenditures. $5,000,000 of the New York 
Rapid Transit Corporation First and Refunding 6's and the 
$1,000,000 Williamsburgh Power Plant Corporation General Mort- 
gage 6's, together with $16,200,000 New York Rapid Transit Cor- 
poration Refunding 6's of 1968, were pledged under a new issue of 
$13,500,000 B-M.T. Corporation Two-year 6% Notes which were 
sold to refinance the $13,500,000 of Three-year 6%% Notes which 
matured August 1, 1932. Between August 1, 1932 and June 30, 

1933, $3,250,000 of these notes were redeemed and on August 1, 
1933, an additional $750,000 were redeemed. The payment of 
$3,250,000 of the notes plus sinking fund retirement of B-M.T. 6's 
of 1968 and the payment of equipment obligations resulted in a 
reduction of $5,123,300 in the net funded debt of your Corporation 
and its subsidiaries during the fiscal year. 

REDUCTION IN OPERATING COSTS 

In the condensed consolidated statement of operations above, 
it will be observed that total operating revenues in 1933 were 
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$4,126,848.26 less than in 1932 and that total operating expenses 
in 1933 were $4,201,599.36 less than in 1932. The reduction in 
operating expenses is due in large part to the ten percent (10%) 
reduction in the salaries and wages of all officers and employees 
of the System that became effective in August 1932, and in the 
case of the surface lines part of the reduction in operating cost 
is due to the extension of the use of one-man cars in place of 
two-men cars. In addition, both on the rapid transit and surface 
lines, progress has been made during the year in centralizing and 
concentrating maintenance work so as to reduce unit costs without 
any impairment of efficiency and without reducing the reserves for 
depreciation. In bringing about this reduction in operating ex- 
penses commensurate with the decrease in revenues, each company 
of the System has followed the policy of maintaining its staff of 
employees at the same level as a year ago ( except as to resignations, 
retirements, deaths or dismissals for cause) and has endeavored to 
spread the work available as equitably as possible among all em- 
ployees qualified for the various classes of work so that no undue 
hardship would be imposed on any group of employees. While the 
carrying out of this policy has resulted in a reduction of hours 
worked per week for some employees, it has prevented any increase 
in the general unemployment situation that has been so critical 
during the past year. It is also worthy of note that the ten percent 
(10%) reduction in wages effective in August 1932 is the only gen- 
eral reduction in wages for employees of the B-M.T. System that 
has been made since the business depression began in 1929. 

The total number of fare passengers carried on all lines of the 
B-M.T. System — rapid transit lines, surface lines and bus routes — 
during the fiscal year ended June 30, 1933, was 1,049,930,822, a 
decrease of 78,487,851 passengers or 6.95% from the preceding 
fiscal year. 

RAPID TRANSIT LINES 

The total number of fare passengers carried on the rapid 
transit lines in the fiscal year ended June 30, 1933, was 612,998,307, 
a decrease of 40,826,103 passengers or 6.2% from the preceding 
fiscal year and a decrease of 101,435,309 passengers or 14.2% from 
the fiscal year ended June 30, 1930, which was the year of maximum 
traffic on the rapid transit lines. 

The total car miles operated in the 1933 fiscal year was 
99,050,476, a decrease of 5,194,842 car miles or 5.1% from the 
total car miles operated in the year ended June 30, 1930. 
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The decrease of 5.1% in car miles operated from 1930 to 1933 
compares with the decrease of 14.2% in passengers carried on the 
rapid transit lines in the same period. 

During the fiscal year ended June 30, 1933, a total of 28,300 
ties and 103,400 linear feet of guard timber were installed on the 
rapid transit lines, as compared with 36,000 ties and 47,000 linear 
feet of guard timber in the preceding fiscal year. During 1933 new 
rails were laid on approximately 13.5 miles of track. In the pre- 
ceding year new rails were laid on approximately 12.5 miles of 
track. 

MULTI-SECTION CAR FOR RAPID TRANSIT LINES 

On June 28, 1933, the Transit Commission authorized the New 
York Rapid Transit Corporation, the subsidiary company which 
operates the rapid transit lines of the B-M.T. System, to place an 
order for the construction of a multi-section car built of aluminum 
alloy for use on the rapid transit lines. The fir6t car, which is for 
experimental operation, is estimated to cost $100,000 and is ex- 
pected to be placed in operation about January 1, 1934. The car 
will be particularly adapted for use in local service both on the 
subway and "L" lines because of its rapid acceleration and decelera- 
tion and because of its light weight can be operated on the "L" 
lines without any strengthening or changes of the elevated struc- 
tures in Brooklyn. The car will consist of 5 sections, which are 
articulated or joined together with flexible vestibules to permit free 
movement of passengers between sections. The use of aluminum 
alloy in the construction of the car will reduce the weight con- 
siderably below that of existing "L" cars of equivalent length. 
Advantage has been taken of recent researches in car design to 
reduce noise and increase riding comfort for passengers as well as 
reduce weight and increase speed, and to the extent practical the 
results of these research activities have been embodied in the plans 
for the new car. 

RESULTS OF OPERATION UNDER CONTRACT WITH CITY 

Under the provisions of Contract No. 4 with the City of New 
York, the New York Rapid Transit Corporation is entitled to de- 
duct from the revenue from operation all operating expenses and 
certain preferential deductions, including accumulated deficiencies 
ahead of any payments to the City. The condensed summary below 
for the fiscal year ended June 30, 1933, and for the 20-year period 
of this operation under the Contract (exclusive of 95th Street 
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Extension), shows the order in which such deductions are made 
from the revenues and the application of revenues thereto together 
with the accumulated deficit. 

Period 

Year ended August 4, 1913 

June 30, 1933 to June 30, 1933 

Revenue $32,312,985.29 $493,472,211.77 

Operating deductions and Corporation's 

First Preferential _ _ 25,828,650.88 414,824,130.41 



Balance available for return on new 

money invested under Contract 6,484,334.41 78,648,081.36 

Corporation's Second Preferential, repre- 
senting interest and sinking fund on 
Corporation's contribution to construc- 
tion and equipment under Contract 6,806,896.09 83,041,331.20 



DEFICIENCY, representing amount by 
which revenue failed to equal interest 
and sinking fund on Corporation's con- 
tribution to construction and equip- 
ment under Contract $322,561.68 $4,393,249.84 

The foregoing statement indicates that the deficiency increased 
during the year by $322,562. This increase is due to the payment 
during the year of $1,769,354 in final settlement of Federal Income 
Taxes for the years 1924 to 1928 inclusive, less refunds for 1929 
and 1930. This payment was charged against the Contract No. 4 
operations in September 1932 in accordance with the Agreement 
with the Transit Commission of December 30, 1931, which was 
explained in last year's Annual Report. The payment, however, did 
not affect the corporate income because appropriate reserves for 
these taxes had been provided in prior years. Hence, the amount 
actually earned on account of the Corporation's accumulated de- 
ficiency, during the year ended June 30, 1933, and represented in 
the corporate Income Statement, is the difference between the fed- 
eral tax payment of $1,769,3554 and the above reported deficit 
under Contract 4 operations for the year of $322,562, or an amount 
of $1,446,792, and this amount of the System income (included in 
the current income total of $7,042,278 shown on pages 3 and 13) 
therefore represents earnings derived by reason of the priority of 
the Corporation's claim upon Contract 4 revenues until its deficits 
have been earned in full. 



A condensed consolidated balance sheet and a comparative 
statement of income and of surplus are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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NILES & NILES 
Certified Public Accountants 
165 Broadway, New York 



CERTIFICATE OF ACCOUNTANTS 

New York, August 31, 1933. 

We have examined the books and accounts of the Brooklyn- 
Manhattan Transit Corporation and its subsidiary companies, 
including the Brooklyn and Queens Transit Corporation and its sub- 
sidiary companies for the year ending June 30, 1933. 

We Certify that the consolidated balance sheet of the Brook- 
lyn-Manhattan Transit Corporation and its subsidiary companies, 
including the Brooklyn and Queens Transit Corporation and its 
subsidiary companies, as of June 30, 1933, and the income and sur- 
plus for the year ending June 30, 1933, are correctly shown by the 
statements submitted herewith and agree with their books of 
account. 

NlLES & NlLES, 
Certified Public Accountants. 
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Comparative Statement 
of Income and of Surplus 
and 

Condensed Consolidated 
Balance Sheet 



BROOKLYN - MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and 
Subsidiary Companies 

COMPARATIVE STATEMENT OF INCOME AND OF EARNED SURPLUS, 
TWO YEARS ENDING JUNE 30, 1933 
Revenue from Transportation: 

Passenger Revenue other than Brooklyn Bus 1933 

Corporation $48,606,910.01 

Passenger Revenue, Brooklyn Bus Corporation...... 3,037,460.18 

Freight Revenue 225,511.05 

Chartered Car Earnings 132.00 

Total Revenue from Transportation _ $51,870,013.24 

Other Operating Revenues: 

Advertising 543,493.20 

Other Car and Station Privileges 766,858.04 

Rent of Buildings and Other Property. 299,019.26 

Rent of Equipment 82,661.10 

Rent of Tracks and Terminals 53,699.83 

Sale of Power 6,800.34 

Miscellaneous Receipts „ 13,882.48 

Total Other Operating Revenues SI .766,4 f4~.25 _ 

Total Operatinc Revenues..- _ $53,636,427.49 $57,763,273.75 

Operating Expenses: 

Maintenance of Way and Structures $3,031,667.10 

Depreciation of Way and Structures 925,000.00 

Maintenance of Equipment „ 4,331,362.21 

Depreciation of Equipment .. _. 1,532,542.98 

Operation of Power Plant 4,162,953.17 

Operation of Cars— Trainmen's Wages 8,122,883.69 

Operation of Cars — Other Expenses „ 5,772,031.86 

Damages 1,865,743.72 

Legal Expense in Connection with Damages 446,779.24 

General Law Expenses 156,359.25 

Other General Expenses 1,971,864.11 

Freight Expenses 185,6 30.80 

Total Operatinc Expenses $32,504,818.13 ' 

Net Revenue from Operation _ $21,131,609.36 

Taxes Accrued on Operating Properties 4,185,270.16 

Operatinc Income $16,946,339.20 

Non-Operating Revenue : 

Rents Accrued from Lease of Road... $86,800.00 

Miscellaneous Rent Revenues „ 177,904.93 

Interest Revenues 536,183.00 

Dividend Revenues 16,500.00 

Miscellaneous 3,119.84 

Total Non-Operating Revenues $820,507.77 $895,672.41 

Non-Operating Revenue Deductions: 

Rent Expense $9,542.94 

Miscellaneous Non-Operating Expense 1,606.87 

Non-Operating Taxes 43,885.38 

Total Non-Operating Revenue Deductions $55,035.19 ' $54,209.70 

Net Non-Operating Income $765,472.58 $841,462.71 

Gross Income (Carried Forward) $17,711,811.78 $17,767,142.25 
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1933 1932 

Gross Income (Brought Forward) $17,711,811.78 $17,767,142.25 

Income Deductions: 

Interest Deductions _ _ $8,902,508.86 $9,084,242.35 

Rent for Lease of Other Road and Equipment 25,526.26 25,325.00 

Other Rent Deductions 321,720.43 375,406.57 

Sinking Fund Accruals 76,829.87 658.20 

Amortization _ 272,802.13 203,923.83 



Total Income Deductions $9,599,387.55 $9,689,555.95 

Balance of Income 8,112,424.23 8,077,586.30 

Less — Accruing to Minority Interests 1,070,146.00 1,074,709.70 



Current Income Carried to Surplus $7,042,278.23 $7,002,876.60 

Surplus : 

Balance June 30, 1932, as per 

Company's Report $22,034,415.00 

Less: Amount transferred to 

Capital Surplus 1,598,723.54 



Balance, Earned Surplus, June 30, 1932 20,435,691.46 



$27,477,969.69 



Deductions : 

Sinking Fund Reserves, in accordance with mort- 
gages, including approximately $500,000 for 
the amortization of the investment in Con- 
tract No. 4 properties which revert to the City 
of New York at the termination of the contract 1,410,636.71 
Loss on Sale of Securities — Leas 
profit on sales of real estate and 

on Sinking Fund operations $820,763.02 

Deduct — Net profit on sale of re- 
acquired stock _ 31,509.45 

789,253.57 

Miscellaneous Adjustments of income and ex- 
penses applicable to prior years — Net 32,666.80 



Total Deductions $2,232,557.08 

Less Amount Applicable to Minority Interests 13,843.01 



Balance $2,218,714.07 

Balance of Surplus Before Dividends 25,259,255.62 

Deduct Dividends on Preferred Stock of Brooklyn- 
Manhattan Transit Corporation 1,495,897.50 



Earned Surplus, June 30, 1933 $23,763,358.12 
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BROOKLYN - MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET— Jane 30, 1933 
ASSETS 

Road and Equipment at Cost: 

Properties owned, exclusive of Rapid Transit 
Expenditures under Contract No. 4 and Re- 
lated Certificates _ - $187,394,318.68 

Rapid Transit Expenditures under Contract 
No. 4 and Related Certificates— Less Retire- 
ments not Replaced: 

Properties Owned $43,903,199.03 

Properties Leased 67,989,014.25 111,892,213.28 $299,286,531.96 

Current Assets : 

Cash $3,747,281.64 

Coupon Deposit 2,298,307.50 

Dividend Deposit 589,656.35 

Mortgages Receivable 315,865.00 

Stocks and Bonds at Cost 487,599.19 

Accounts and Notes Receivable... $789,759.08 

Less: Reserve for Doubtful 

Accounts 227,001.99 562,757.09 

Interest Receivable $201,646.11 

Less: Reserve for Interest in 

Default 52,788.34 148,857.77 

Materials and Supplies 2.862,608.11 11,012,932.65 

Special Deposits of Securities at Cost and Cash: 

City of New York, Contract No. 4 and 
Franchises: 

City of New York Corporate Stock, Cash, 

etc $400,619.84 

State Industrial Commission: 

City of New York Corporate Stock and 

Liberty Bonds 1,546,430.12 

Depreciation Fund Board: 

Securities of Associated Com- 
panies $1,076,807.00 

Other Securities and Cash 7,248,499.47 *8,325,306.47 

Trustees, Fund for Replacement of Equipment: 
Securities of Associated Com- 
panies $1,387,468.50 

Other Securities, Cash and 

Interest Receivable 58,812.44 

$1,446,280.94 

Less: Securities and Interest 
of Associated Companies 

Eliminated 1,427,956.00 18,324.94 

Other Special Deposits 153,273.75 10,443,955.12 

Deferred Charges: 

Prepaid Accounts (Interest, Taxes, Insurance, 
etc.) $520,488.73 

Unamortized Debt Discount, Cost of Valuation 
of Rapid Transit and Power Properties, Liti- 
gation Expense, Reconstructing Cars and 

Buildings, and Other Items in Suspense 2,854,646.40 3,375,135.1 3 

Total $324,1 18,5 54j jjj 

* Includes $3,887,418.57 for the Depreciation Fund for The Railroad and Equipment, the unexpended balance of 
which at the termination of Contract No. 4 will be payable to the City of New York. 
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BROOKLYN - MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — June 30, 1933 

CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 

i Shares ^ 

Re- Out- 
Issued acquired standing 

Preferred 249,468 249,468 $24,946,800.00 

Common 769,911 34,247 735,664 29,938,137.56 $54,884,937.56 



Brooklyn and Queens Transit Corporation: 
Minority Interest in Capital Stock and Surplus 

Preferred Stock, 130,617.3 shares $13,061,730.00 

Common Stock, 238,192 shares 5.597,512.00 

Surplus _ 1,680,334.60 

20,339,576.60 

Funded Debt as per Schedule Page 14 145,631,424.17 

Real Estate Mortgage 150,000.00 

Current Liabilities: 

Bills Payable, Secured * $6,949,03 1.1 9 

Bills Payable, Unsecured _ 3,000,000.00 

Accounts Payable 3,181,535.25 

Dividend Payable 734,910.35 

Tax Accruals _ _ 1,560,237.79 

Interest Accrued on Funded Debt 3,938,198.19 

Other Interest 90,061.71 

Tort Claims and Judgments 54,020.83 

19,507,995.31 



Reserves : 

General and Contingent $29,484,686.06 

Amortization of Capital 13,185,720.49 

Depreciation Fund Reserve 7,934.082.85 

Replacement of Equipment 1,446,280.94 

Damages - _ 2,995,888.69 

Taxes in Litigation and Contingent Tax 

Liability _ 1,544,591.30 

Other Reserves _ „ 1,286,998.99 

Unadjusted Credits 222,449.35 



58,100,698.67 



Excess of Par or Stated Value Over Cost of 
Inter-Company Securities Eliminated in Con- 
solidation (Net) 894,373.94 

Capital Surplus 846.190.49 

Earned Surplus as per statement 23,763,358.12 



Total $324,118,554.86 



Secured by collateral as fallows : 5,587 shares Brooklyn-Manhattan Transit Corporation Common Stock ; 428,687% 
shares Brooklyn and Queens Transit Corporation Common Stock; 115,671 shares Brooklyn and Queens Transit 
Corporation Preferred Stock; also bills payable amounting: to $6,500,000 are farther secured by a second lien on 
bonds as shown by note "b" on page 15. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANIES 



Brooklyn-Manhattan Transit Corporation: 

Rapid Transit Security, Series "A" _, 

Two Year Secured Gold Notes „ 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
FUNDED DEBT— June 30, 1933 

Interest 
Bate 



New York Rapid Transit Corporation: 

Refunding Mortgage, Series "A" „ 

Refunding Mortgage, Series "B" . 

First and Refunding Mortgage, Scries "A** 

Brooklyn Union Elevated Railroad Co. First Mortgage 

Kings County Elevated Railroad Company First Mortgage.... 



WlLLIAMSBURGH POWER PLANT CORPORATION: 

General Mortgage, Series "A" ..„ 

General Mortgage, Series "B" 



Maturity 



7/1/68 
8/1/34 



7/1/68 
7/1/68 
7/1/68 
2/1/50 
8/1/49 



7/1/68 
7/1/68 



Brooklyn and Queens Transit Corporation: 

Brooklyn and Queens Transit Corp. : Consolidated Mortgage 

Contract, Osgood Bradley Car Corp ._ 

Brooklyn, Queens County and Suburban Railroad Co.: 
First Mortgage .. 



First Consolidated Mortgage-. 



The Brooklyn City Rail Road Company: 

First Consolidated Mortgage 

Refunding Mortgage . 



Equipment Trust Certificates.... 



Brooklyn City and Newtown Railroad Company: 
Consolidated First Mortgage™ 



The Coney Island and Brooklyn Railroad Co.: 
First Consolidated Mortgage- 



Brooklyn, Bath and West End Railroad Co.: 
General Mortgage 



Atlantic Avenue Railroad Co. Improvement Mortgage.... 
Nassau Electric Railroad Company: 
First Mortgage . 



First Consolidated Mortgage... 



1/1/40 
(f) 

7/1/41 
7/1/41 

7/1/41 
8/1/56 
(g) 

7/1/39 

7/1/48 

10/1/33 
1/1/34 

4/1/44 
1/1/51 



5% 



5% 



5% 

5% 
4% 
5% 

5% 



5% 



Outstanding 



$92,698,000.00 
10,250,000.00 



8102,948,000.00 



$91,164,500.00 
17,000,000.00 
6,203,000.00 
15,967,000.00 
6,467,000.00 



Intercompany 
Holdings 



$624,000.00 $8,759,000.00 



$624,000.00 $8,759,000.00 



(a) $86,192,870.00 

(b) 16,393,000.00 

(b) 5,635,000.00 

(c) 18,000.00 



$4,971,000.00 
607,000.00 
18,000.00 



$136,801,500.00 


$108,238,870.00 


$5,596,000.00 


$17,885,600.00 


(a) $16,910,600.00 


$975,000.00 


1,000,000.00 


(b) 1,000,000.00 


$18,885,600.00 


$17,910,600.00 


$975,000.00 



$1,500,000.00 
46,200.00 

3,002,000.00 
2,884,000.00 

6,000,000.00 
925,000.00 
750,000.00 

2,000,000.00 

2,000,000.00 

121,000.00 
220,000.00 

660,000.00 
13,749,000.00 

$33,857,200.00 



(c) 
(c) 



(c) 



$1,601,000.00 
560,000.00 



295,000.00 
925,000.00 
3,000.00 

65,000.00 

98,000.00 

10,072.50 
23,000.00 



(c) (e) 3,498,000.00 



$83,315,000.00 
10,250,000.00 

$93,565,000.00 



$630.00 

(d) 550,000.00 
(d) 15,949,000.00 
(d) 6,467,000.00 

$22,966,630.00 



$1,500,000.00 
46,200.00 



1,401,000.00 
2,324,000.00 



5,705,000.00 



$7,078,072.50 



747,000.00 

1,935,000.00 

1,902,000.00 

110,927.50 
197,000.00 

660,000.00 
10,251,000.00 

$26,779,127.50 



Intercompany In Sinking In the Hands 

Outstanding Holdings Funds of Public 
Brooklyn Bus Corporation: 

Bus Purchase Notes (h) 5% $696,666.67 $696,666.67 

Conditional Sale Agreement — Mack International Motor 

Truck Corporation - ™ (i) 5% 350,000.00 - 350,000.00 



$1,046,666.67 $1,046,666.67 



B. and Q. Service Company, Inc.: 

Car Lease Warrants - - - (j) $1,274,000.00 -. — $1,274,000.00 



$294,812,966.67 $133,851,542.50 $15,330,000.00 $145,631,424.17 



(a) Pledged under Trust Indenture of B-M.T. Rapid Transit Se- 
curity 6b, Series A, due July 1, 1968: 

N. Y. R. T. Refunding 5», Series "A" 

W. P. P. Ss, Series "A" 



(b) Pledged as Security for Two Year 6% Gold Notes, due Au- 
gust 1, 1934, and for Bills Payable due July 31, 1933: 
N. Y. R. T. Refunding 6s, Series 



N. Y. R. T. First and Refunding 6s, Series ' 
W. P. P. fis, Series "B" 



(e) Deposited in Fund for Replacement of Equipment: 

B, C. First Consolidated 5s 

B. C. & N. First 5s 

B. Q. C. & S. First Consolidated 5s 



N. E. Co. First Consolidated 4s... 
B. U. El. First 5s. 



$86,037, 
16,910, 



,000.00 
600.00 



$16,200, 

5,000, 



.000.00 
000.00 
9,000.00 

5,000.00 
3,000.00 
7,000.00 
1,000.00 

r.ooo.oo 



(d> Held by Depreciation Fund Board under Contract No. 4: 

N. Y. R. T. First and Refunding 6s, Series "A" 

B. U. El. First 5s . 



K. C. El. First 4s... 



$550,000.00 
514,000.00 
108,000.00 



(e) $1,171,000.00 deposited with Trustee. 

(f) Payable in semi-annual installments of $6,600.00 each. 

(g) Payable in annual installments of $375,000.00 each. 

(h) Payable tn monthly installments of $18,333.33 each. 
(i> Payable in semi-annual installments of $50,000.00 each. 

(i) Payable in annual installments of principal of $130,000.00 each and semi- 

annual installments of interest. 
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ELEVENTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y., 
August 28, 1934. 

To the Stockholdbbs: 

I submit herewith the annual report giving the results of 
operations of your Corporation for the fiscal year ended June 
30, 1934. 

CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of 
operations of the B.-M.T. System for the fiscal year ended 
June 30, 1934, and for the preceding fiscal year. The statement 
includes the Brooklyn and Queens Transit System, of which 
the Brooklyn Bus Corporation is a part. 

B.-M. T. System, Including B. & Q. T. System 





1934 


1933 


Total Operating Revenue 


$52,755,273.57 


$53,636,427.49 


Total Operating Expenses, including De- 






preciation 


32,393,833.18 


32,504,818.13 


Net Operating Revenue 


20,361,44,0.39 


21,131,609.36 


Taxes Paid and Accrued 


4,180,048.27 


4,185,270.16 


Operating Income 


16,181,392.12 


16,946,339.20 


Net Non-Operating Income 


766,224.40 


765,472.58 


Gross Income 


16,947,616.52 


17,711,811.78 


Income Deductions 


9,047,230.63 


9,599,387.55 


Balance 


7,900,385.89 


8,112,424.23 


Less — Amount Accruing to Minority In- 






terests 


959,566.90 


1,070,146.00 



Current Income Carried to Surplus. . . $6,940,818.99 $7,042,278.23 



The above gross income is after providing for all main- 
tenance charges, taxes and reserves for depreciation. 

Included in the above gross income are $910,561 for 1934 
and $1,446,792 for 1933 earned on account of the accumulated 
deficiency under the accounting for Contract No. 4 operations 
on the rapid transit lines of the B.-M.T. System. There was 
appropriated from Surplus during the year $1,263,857.81 for 
Sinking Fund Reserves in accordance with the mortgage pro- 
visions. This appropriation includes an estimated amount of 
approximately $550,000.00 for 1934 to amortize the New York 
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Rapid Transit Corporation's investment reverting to the City 
of New York at the termination of Contract No. 4 lease and of the 
grants under the Related Certificates. 

Because your Corporation and its subsidiaries own the 
controlling interest in the Brooklyn and Queens Transit Corpora- 
tion, there is attached to this report a copy of the Fifth Annual 
Report of the Brooklyn and Queens Transit Corporation, which 
report sets forth in detail the results of operations of the trolley 
and bus lines during the past fiscal year. 

There were paid, during the fiscal year, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
of $1.50 each. 

SHORT TERM NOTES AND BANK LOANS PAID 

During the fiscal year, a program of refinancing that 
permitted the retirement of the short term Notes and the 
paying off of bank loans of your Corporation was completed. 

On July 1, 1933, there were outstanding $10,250,000 of the 
$13,500,000 Two-Year 6% Notes issued on August 1, 1932, to 
refinance the Three- Year 6}4% Notes that matured on that 
date. Between July 1, 1933, and April 19, 1934, a total of 
$3,250,000 of the Two-Year 6% Notes were redeemed, re- 
ducing the total of such Notes outstanding at the latter date to 
$7,000,000. 

In April 1934, your Corporation sold $5,553,000 New York 
Rapid Transit Corporation First & Refunding 6% Bonds, 
Series A, due in 1968, and in June 1934, your Corporation sold 
$8,000,000 Brooklyn-Manhattan Transit Corporation Fifteen 
Year Secured Sinking Fund 6% Bonds, dated June 1, 1934, 
and payable June 1, 1949. With the proceeds of these bonds 
so sold and with additional funds of the Corporation all of 
the outstanding short-term Notes and bank loans of your 
Corporation were paid by July 3, 1934. 

The above transactions were effected without any increase 
in the bonded indebtedness of the New York Rapid Transit 
Corporation, as the bonds sold in the first instance and pledged 
as security in the second instance were part of the bonds of the 
Rapid Transit Corporation held in the treasury of your Corpora- 
tion or pledged as collateral for the short term Notes. On July 
3, 1934, your Corporation held in its treasury, free and clear, 
$5,215,870 principal amount of bonds of the Rapid Transit Cor- 
poration, including $800,000 which were pledged as collateral to 
Bills Payable on June 30, 1934. 
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REVENUES AND OPERATING COSTS 

In the condensed consolidated statement of operations 
above, it will be observed that total operating revenues in 1934 
were $881,153.92 less than in 1933. The reduction in operating 
revenues is in part due to the decrease in revenue from adver- 
tising and to loss of traffic on both rapid transit and trolley 
lines due to the competition of the city's Independent Subway 
system in Brooklyn. 

Total operating expenses in 1934 were $110,984.95 less than 
in 1933. Cost of materials used in the operation and maintenance 
of the System was approximately $360,000 higher in 1934 than 
in 1933. 

TAXES 

During the past few years the percentage of total operating 
receipts required for taxes has been constantly increasing and 
in the 1934 fiscal year approximately eight percent of the total 
operating receipts was required for taxes paid or accrued on 
operating properties of the System. In 1930 approximately Q}/2 
percent of receipts was required for taxes. 

TRAFFIC 

The total number of fare passengers carried on all lines of 
the B.-M.T. System — rapid transit lines, trolley lines and bus 
routes — during the fiscal year ended June 30, 1934, was 1,034,- 
231,701, a decrease of 15,699,121 passengers or 1.5% from the 
preceding fiscal year. 

Passenger traffic in the latter part of the 1934 fiscal year 
compared more favorably with that of the preceding year than 
in the early part of the year. For the month of March, 1934, 
there was an increase of 5.5% in the number of fare passengers 
as compared with the same month of 1933. This improvement 
in traffic failed to continue, however, as in April there was an 
increase of only 1.7% and in May only 1.5%. In June traffic 
again had fallen below the level of the preceding year by 0.2%. 

RAPID TRANSIT LINES 

The total number of fare passengers carried on the rapid 
transit lines in the fiscal year ended June 30, 1934, was 606,- 
437,805, a decrease of 6,560,502 passengers or 1.1% as compared 
with the preceding fiscal year and a decrease of 107,995,811 
passengers or 15.1% as compared with the fiscal year ended 
June 30, 1930, which was the year of maximum traffic on the 
rapid transit lines. 
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The total car miles operated on the rapid transit lines in 
the 1934 fiscal year was 100,775,807, an increase of 1,725,331 
car miles or 1.7% over the preceding year and a decrease of 
3,469,511 car miles or 3.3% from the total car miles operated 
in the 1930 fiscal year. 

The decrease of 3.3% in car miles operated from 1930 to 
1934 compares with the decrease of 15.1% in passengers carried 
on the rapid transit lines in the same period. 

During the fiscal year ended June 30, 1934, a total of 
32,150 ties and 113,400 linear feet of guard timber were in- 
stalled on the rapid transit lines. These totals compare with 
28,300 ties and 103,400 linear feet of guard timber installed in 
the preceding fiscal year. New rails were laid on approximately 
14 miles of track in the 1934 fiscal year whereas in the preceding 
year new rails were laid on approximately 13.5 miles of track. 

MULTI-SECTION CARS FOR RAPID TRANSIT LINES 

Two high-speed, light-weight, multi-section cars — one con- 
structed of aluminum alloy and the other of stainless steel — 
were built for the New York Rapid Transit Corporation during 
the past fiscal year, and are now being operated for experimental 
purposes in local service on both subway and "L" lines. In the 
last annual report reference was made to the order for the 
aluminum car, construction of which was authorized by the 
Transit Commission on June 28, 1933. The construction of the 
stainless steel car was authorized by the Transit Commission 
on November 1, 1933. Like the aluminum car, it is particularly 
adapted for use in local service on both subway and "L" lines 
and because of its light weight it can be operated on the "L" 
lines without requiring any expenditures for reinforcing or 
reconstructing the "L" structures in Brooklyn. 

The aluminum car, constructed by Pullman Car and Man- 
ufacturing Corporation, is equipped with motor, control and 
brake apparatus developed by the Westinghouse Electric and 
Manufacturing Company and the Westinghouse Air Brake Com- 
pany, and the stainless steel car, constructed by E. G. Budd 
Manufacturing Company, is equipped with apparatus devel- 
oped by the General Electric Company. This diversification 
of equipment provides a test under actual service conditions 
of the latest developments in motor, control and brake apparatus 
as well as the different types of light weight metals now being 
used in modern car construction. 
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RESULTS OF OPERATION UNDER CONTRACT WITH CITY 



Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is entitled 
to deduct from the revenue from operation all operating expenses 
and certain preferential deductions, including accumulated 
deficiencies, ahead of any payments to the City. The condensed 
summary below for the fiscal year ending June 30, 1934, and for 
the 21-year period of this operation under the Contract shows 
the order in which such deductions are made from the revenues 
and the application of revenues thereto together with the 
accumulated deficit. 

Period 

Year Ended August 4, 1913 
June 30, 1934 to June 30, 1934 

Revenue $32,068,685.32 $526,394,393.54 

Operating Deductions and Corporation's 

First Preferential 24,257,070.64 439,654,721.35 

Balance available for return on new money 

invested under Contract 7,811,614.68 86,739,672.19 

Corporation's Second Preferential, repre- 
senting interest and sinking fund on Cor- 
poration's contribution to Construction 

and Equipment under Contract 6,901,053.47 90,233,619.59 

Balance above Corporation's Second Prefer- 
ential 910,561.21 

DEFICIENCY, representing amount by 
which revenue failed to equal interest and 
sinking fund on Corporation's contribu- 
tion to Construction and Equipment un- 
der Contract 3,493,947.40 



A condensed consolidated balance sheet and a comparative 
statement of income and of surplus are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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NILES & NILES 
Certified Public Accountants 
165 Broadway, New York 

CERTIFICATE OF ACCOUNTANTS 

To the Board of Directors 

of the Brooklyn-Manhattan Transit Corporation: 

We have made an examination of the consolidated balance sheet of the 
Brooklyn-Manhattan Transit Corporation and its subsidiary companies, 
including the Brooklyn and Queens Transit Corporation and its subsidiary 
companies, as at June 30, 1934, and of the statement of combined income 
and surplus of those companies for the year ending June 30, 1934. In 
connection therewith, we examined or tested accounting records of the 
companies and other supporting evidence, and obtained information and 
explanations from officers and employees of the companies. We also 
made a general review of the accounting methods and of the operating 
and income accounts for the year but we did not make a detailed audit 
of the transactions. 

The amounts reserved for depreciation are computed by using (1) 
fixed amounts per annum for the traction properties, (2) rates per mile of 
operation for the buses, and (3) fixed percentages applied to the property 
accounts for the other depreciable properties. The amounts for the rapid 
transit properties are determined by the Transit Commission of the State 
of New York and the Lessee, New York Rapid Transit Corporation, in 
accordance with the provisions of Contract No. 4 with the City of New 
York. The rates, percentages, and amounts for the other properties are 
determined by the officials of each company, based on the condition and 
efficiency of its property and on prospective retirements. The bases for 
computing depreciation have been filed with the Transit Commission 
for all companies subject to its supervision. 

The securities owned by the companies are carried on the books at 

cost. 

In our opinion, subject to the foregoing comments and based upon 
our examination, the accompanying consolidated balance sheet of the 
Brooklyn-Manhattan Transit Corporation and its subsidiary companies, 
including the Brooklyn and Queens Transit Corporation and its subsidi- 
ary companies, and the related statements of income and surplus of those 
companies fairly present, in accordance with accepted principles of ac- 
counting consistently maintained by the companies during the year under 
review, the position of the Brooklyn-Manhattan Transit Corporation and 
its subsidiary companies as at June 30, 1934, and the combined results of 
their operations for the year ending on that date. 

NlLES & NlLES, 

Certified Public Accountants. 

New York, August 28, 1934. 
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Condensed Consolidated 
Balance Sheet 
and 

Comparative Statement 
of Income and of Surplus 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1934 

ASSETS 

Road and Equipment at Cost : 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 
Certificates $186,294,026.91 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements not 
Replaced : 

Properties Owned $44,521,254.54 

Properties Leased 68,056,125.95 112,577,380.49 $298,871,407.40 

Current Assets: 

Cash 3,638,880.83 

Coupon Deposit 2,279,342.00 

Dividend Deposit 599,9,50.16 

Mortgages Receivable 315,365.00 

Stocks and Bonds at Cost 472,107.86 

Accounts and Notes Receivable. 460,224.45 
Less: Reserve for Doubtful 

Accounts 41,903.56 418,320.89 

Interest Receivable 288,602.52 

Less: Reserve for Interest in 

Default 109,603.58 178,998.94 

Materials and Supplies at Cost 3,129,665.33 

Notes not Currently Receivable, Less Reserve 
Special Deposits of Securities at Cost and Cash : 
City of New York, Contract No. 4 and Franchises: 

City of New York Corporate Stock, Cash, etc. 400,619.84 
State Industrial Commission: 

City of New York Corporate Stock and Liberty 

Bonds 1,546,430.12 

Depreciation Fund Board: 
Securities of Associated Com- 
panies 1,746,047.00 

Other Securities, Cash and In- 
terest Receivable 7,379,451.64 *9,125,498.64 

Trustees, Fund for Replacement of Equipment: 
Securities of Associated Com- 
panies 1,691,468.50 

Other Securities, Cash and In- 
terest Receivable 68,050.80 

$1,759,519.30 

Less: Securities and Interest 
of Associated Companies 

Eliminated 1,741,076.00 18,443.30 

Other Special Deposits 204,236.46 11,295,228.36 

Deferred Charges: 

Prepaid Accounts (Interest, Taxes, Insurance, 

etc.) 752,621.41 

Unamortized Debt Discount, Cost of Valuation of 
Rapid Transit and Power Properties, Litigation 
Expense, Reconstructing Cars and Buildings, 

and Other Items in Suspense 2,888,951.49 3,641,572.9 

Total $325,001,489.1 4 

*Includes $4,275,227.02 for the Depreciation Fund for The Railroad and Equipment, the unexpended 
balance of which at the termination of Contract No. 4 will be payable to the City of New York. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1934 

CAPITAL STOCK, LIABILITIES AND SURPLUS 
Capital Stock: 

Brooklyn-Manhattan Transit Corporation: 
SHARES 
Issued Reacquired Outstanding 

Preferred. . . 249,468 249,468 $24,946,800.00 

Common. . . 769,911 34,247 735,664 29,938,137.36 $54,884,937.56 

Brooklyn and Queens Transit Corporation: 
Minority Interest in Capital Stock and Surplus : 

Preferred Stock, 130,617.3 Shares 13,061,730.00 

Common Stock, 238,192 Shares 5,597,512.00 

Surplus 1,609,250.06 20,268,492.06 

Funded Debt as pee Schedule Pages 14-15 147,780,296.67 

Real Estate Mortgage 150,000.00 

Current Liabilities: 

Bills Payable, Secured *849,031.19 

Bills Payable, Unsecured 3,000,000.00 

Accounts Payable 2,281,318.45 

Dividends Payable 745,204.16 

Tax Accruals 2,041,804.90 

Interest Accrued on Funded Debt 3,872,970.16 

Other Interest 61,899.30 

Tort Claims and Judgments 53,820.83 12,906,048.99 

Reserves: 

General and Contingent 28,045,582.81 

Amortization of Capital 13,666,121.68 

Depreciation Fund Reserve 8,853,687.75 

Replacement of Equipment 1,759,519.30 

Damages 3,457,874.30 

Taxes in Litigation and Contingent Tax Liability 1,527,518.37 

Other Reserves 2,535,783.28 

Unadjusted Credits 181,589.36 60,027,676.85 

Excess of Par or Stated Value Over Cost of 
Inter-Company Securities Eliminated in Con- 
solidation (Net) 529,214.85 

Capital Surplus 846,131.87 

Earned Surplus as per Statement 27,608,690.29 



Total $325,001,489.14 



*Secured by collateral as follows : 5,587 shares Brooklyn-Manhattan Transit Corporation Common Stock; 
31,728 shares Brooklyn and Queens Transit Corporation Common Stock; 12,000 shares Brooklyn and Queens 
Transit Corporation Preferred Stock; §800,000.00 New York Rapid Transit Corporation Refunding 6s, 
Series "B". 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF INCOME AND OF EARNED SURPLUS 
TWO YEARS ENDING JUNE 30, 1934 

Revenue from Transportation: 1934 1933 

Passenger Revenue other than Brooklyn Bus 
Corporation 

Passenger Revenue, Brooklyn Bus Corporation.. 

Freight Revenue 

Chartered Car Earnings 

Total Revenue from Transportation. . 
Other Operating Revenues: 

Advertising 

Other Car and Station Privileges 

Rent of Buildings and Other Property 

Rent of Equipment 

Rent of Tracks and Terminals 

Sale of Power 

Miscellaneous Receipts 

Total Other Operating Revenues 

Total Operating Revenues 

Operating Expenses: 

Maintenance of Way and Structures 

Depreciation of Way and Structures 

Maintenance of Equipment 

Depreciation of Equipment 

Operation of Power Plant 

Operation of Cars — Trainmen's Wages 

Operation of Cars — Other Expenses 

Damages 

Legal Expense in Connection with Damages .... 

General Law Expenses 

Other General Expenses 

Freight Expenses 

Total Operating Expenses 

Net Revenue from Operation 

Taxes Accrued on Operating Properties 

Operating Income 

Non-Operating Revenue : 

Rents Accrued from Lease of Road 

Miscellaneous Rent Revenues 

Interest Revenues 

Dividend Revenues 

Profits from Operations of Others 

Miscellaneous 

Total Non-Operating Revenues 

Non-Operating Revenue Deductions: 

Rent Expense 

Miscellaneous Non-Operating Expense 

Non-Operating Taxes 

Total Non-Operating Revenue Deduc- 
tions 

Net Non-Operating Income 

Gross Income (Carried Forward) 



$47,595,960.95 


$48,606,910.01 


3,241,675.54 


3,037,460.18 


290,693.02 


225,511.05 


180.00 


132.00 


51,128,509.51 


51,870,013.24 


438,395.95 


543,493.20 


724,141.34 


766,858.04 


313,784.25 


299,019.26 


86,778.24 


82,661.10 


41,743.08 


53,699.83 


3,990.21 


6,800.34 


17,930.99 


13,882.48 


1,626,764.06 


1,766,414.25 


52 755 273.57 


53,636,427.49 


3,106,717.42 


3,031,667.10 


932,500.00 


925,000.00 


4,393,483.35 


4,331,362.21 


1,666,875.38 


1,532,542.98 


4,215,299.86 


4,162,953.17 


7,783,489.33 


8,122,883.69 


5,793,949.00 


5,77s!, (Ml. so 


I,o70,477.0b 


l,oo5,74o.7» 


497,030.31 


44o,779.»4 


t 4 rv no fx o a 

140,989. »4 


15b, 359.5:5 


1,810,710.59 


1,971,804. 11 


1 P.Q ft ^ts 


1 fl<lft fifl 
ioo,oou.ou 


32,393,833.18 


32,504,818.13 


20,361,440.39 


21,131,609.36 


4,180,048.27 


4,185,270.16 


16,181,392.12 


16,946,339.20 


86,400.00 


86,800.00 


149,348.84 


177,904.93 


538,473.33 


536,183.00 


31,428.01 


16,500.00 


1,748.45 




6,554.22 


3,119.84 


813,952.85 


820,507.77 


6,993.58 


9,542.94 


55.88 


1,606.87 


40,678.99 


43,885.38 


47,728.45 


55,035.19 


766,224.40 


765,472.58 


16.947,616.52 


17,711,811.78 
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Gross Income (Brought Forward) $16,947,616.52 $17,711,811.78 

Income Deductions: 

Interest Deductions 8,488,832.15 8,902,508.86 

Rent for Lease of Other Road and Equipment . . 25,924.98 25,526.26 

Other Rent Deductions 326,444.11 321,720.43 

Sinking Fund Accruals 658.20 76,829.87 

Amortization 205,371.19 272,802.13 

Total Income Deductions 9,047,230.63 9,599,387.55 

Balance or Income 7,900,385.89 8,112,424.23 

Less — Accruing to Minority Interests 959,566.90 1,070,146.00 

Current Income Carried to Surplus. . . 6,940,818.99 7,042,278.23 

Surplus: 

Balance June 30, 1933, as per Company's Report 23,763,358.12 

$30,704,177.11 

Deductions : 

Sinking Fund Reserves, in accord- 
ance with Mortgages, including 
approximately $550,000 for the 
amortization of the investment in 
properties which revert to the 
City of New York in accordance 
with the provisions of Contract 
No. 4 and related certificates. . . . $1,263,857.81 

Adjustment of Reserve for Amorti- 
zation of Capital, South Brooklyn 
Railway Company, in accordance 
with Interstate Commerce Com- 
mission's request 319,051.69 

Adjustment of Reserves for Dam- 
ages 600,000.00 

$2,182,909.50 

Less: Miscellaneous credit adjust- 
ments, Net 26,413.81 

Net Deductions 2,156,495.69 

Additions: 

Profit on Sinking Fund Operations and Sale of 

Securities 310,890.11 

1,845,605.58 

Less Amount Applicable to Minority Interests. . 246,926.76 

Balance 1,598,678.82 

Balance of Surplus Before Dividends 29,105,498.29 

Deduct Dividends on Preferred Stock of Brook- 
lyn-Manhattan Transit Corporation 1,496,808.00 

Earned Surplus, June 30, 1934 $27,608,690.29 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
FUNDED DEBT— JUNE 30, 1934 

Interest Intercompany In Sinking 

Maturity Rate Outstanding Holdings Funds 

Brooklyn-Manhattan Transit Corporation: 



Rapid Transit Security, Series "A". 
Fifteen Year Secured Series "A" . . . 



New York Rapid Transit Corporation: 

Refunding Mortgage, Series "A" 

Refunding Mortgage, Series "B" 

First and Refunding Mortgage, Series "A" 

Brooklyn Union Elevated Railroad Company First Mortgage. 
Kings County Elevated Railroad Company First Mortgage. . . 



WlLLIAMSBURGH POWER PLANT CORPORATION : 

General Mortgage, Series "A" 

General Mortgage, Series "B" 



Brooklyn and Queens Transit Corporation: 
Brooklyn and Queens Transit Corporation: 

Consolidated Mortgage 

Contract, Osgood Bradley Car Corp 

Brooklyn, Queens County and Suburban Railroad Co.: 

First Mortgage 

First Consolidated Mortgage 

The Brooklyn City Rail Road Company: 

First Consolidated Mortgage 

Refunding Mortgage 

Equipment Trust Certificates 

Brooklyn City and Newtown Railroad Company: 

Consolidated First Mortgage 

The Coney Island and Brooklyn Railroad Co.: 

First Consolidated Mortgage 

Nassau Electric Railroad Company : 

First Mortgage 

First Consolidated Mortgage 



7/1/68 
0/1/49 



7/1/68 
7/1/68 
7/1/68 
2/1/50 
8/1/49 



7/1/68 
7/1/68 



6% 
6% 



5% 
6% 



5% 
4% 



6% 



$9:1,998,000.00 
8,000,000.00 



$101,993,000.00 



$1,304,000.00 $10,034,000.00 



$1,304,000.00 $10,034,000.00 



In the Hands 
of Public 



$88,660,000.00 
8,000,000.00 



$90,060,000.00 



$91,164,500.00 (a) $S5,240,870.00 
17,000,000.00 (a)(b)(c) 16,800,000.00 
30,000.00 
(e) 18,000.00 



6,903,000.00 
15,967,000.00 
6,467,000.00 



$5,923,000.00 
800,000.00 
74,000.00 (d) 

(d) 

(d) 



6,799,000.00 
15,949,000.00 
6,467,000.00 



$137,501,500.00 


$101,488,870.00 


$6,797,000.00 


$29,215,630.00 


$17,885,600.00 


(a) $16,723,600.00 


$1,162,000.00 




1,000,000.00 


1,000,000.00 






$18,885,600.00 


$17,723,600.00 


$1,162,000.00 





1/1/40 


5% 


$1,500,000.00 


(g) 


6% 


33,000.00 


7/1/41 


5% 


3,002,000.00 


7/1/41 


«% 


2,884,000.00 


7/1/41 


«% 


6,000,000.00 


8/1/56 


4% 


925,000.00 


(h) 


*% 


375,000.00 


7/1/39 


5% 


2,000,000.00 


7/1/48 


*% 


2,000,000.00 


4/1/44 


5% 


660,000.00 


1/1/51 


*% 


13,749,000.00 






$33,128,000.00 



(e) 
(e) 



(e) 



1,601,000.00 
560,000.00 



295,000.00 
925,000.00 



65,000.00 
98,000.00 



$1,500,000.00 
33,000.00 

1,401,000.00 
2,324,000.00 

5,705,000.00 

375,000.00 

1,935,000.00 

1,902,000.00 

660,000.00 
10,251,000.00 

$26,086,000.00 



Brooklyn Bub Corporation: 

Bus Purchase Notes (i) 

Conditional Sale Agreement — Mack International Motor 

Truck Corporation (j) 



B. and Q. Service Company, Inc.: 

Car Lease Warrants (k) 

Total.... 

(a) Pledged under Trust Indenture of B-M.T. Rapid Transit Security 6s, 

Series "A", due July 1, 1968: 

N. Y. R. T. Refunding 5s, Series "A" $85,085,000.00 

N. Y. R. T. Refunding 6s, Series "B" ; 1,560,000.00 

W. P. P. General 5s, Series "A" 16,723,600.00 

(b) Pledged under Trust Indenture of B-M.T. Fifteen Year Secured Sinking 

Fund 6s, due June 1, 1949: 

N. Y. R. T. Refunding 6s, Series "B" $9,600,000.00 

(c) Pledged as Security for Bills Payable due on or before November 8, 1934: 

N. Y. R. T. Refunding 6s, Series "B" $800,000.00 

(d) Held by Depreciation Fund Board under Contract No. 4: 

N. Y. R. T. First and Refunding 6s, Series "A" $1,246,000.00 

B. TJ. EI. First 5s 514,000.00 

K. C. El. First 4s 108,000.00 



5% $476,666.67 $476,666.67 

5% 250,000.00 250,000.00 



$726,666.67 $726,666.67 



5% $1,092,000.00 $1,092,000.00 



$293,331,766.67 $127,558,470.00 $17,993,000.00 $147,780,296.67 

(e) Deposited in Fund for Replacement of Equipment: 

B. U. El. First 6a $ 7,000.00 

B. Q. C. & S. First Consolidated 5s 47,000.00 

B. C. First Consolidated 5s 295,000.00 

B. C. & N. Consolidated First 5s 13,000.00 

N. E. First Consolidated 4s '. 51,000.00 

(f) Deposited with Trustee 1,171,000.00 

(g) Payable in Bemi-annual installments of $6,600.00 each. 

(h) Payable January 15, 1935. 

(i) Payable in monthly installments of $18,333.33 each. 

(j) Payable in semi-annual installments of $50,000.00 each. 



(k) Payable in annual installments of principal of $130,000.00 each and semi-annual install- 
ments of interest. 
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TWELFTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, Brooklyn, N. Y., 

August 27, 1935. 

To the Stockholders: 

I submit herewith the annual report showing the financial 
condition of your Corporation on June 30, 1935, and the results 
of its operations for the year ended on that date. 

CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of 
operations of the B.-M.T. System for the fiscal year ended 
June 30, 1935, and for the preceding fiscal year. The statement 
includes the Brooklyn and Queens Transit System, of which 
the Brooklyn Bus Corporation is a part. 

B.-M. T. System, Including B. & Q. T. System 





1935 


1934 (A) 


Total Operating Revenue 


$01,555,084.16 


$52,599,376.09 


Total Operating Expenses, including Depre- 








82,726,724.88 


32,352,560.93 


Net Operating Revenue 


18,828,359.28 


20,246,815.16 




4,559,040.31 


4,180,048.27 


Operating Income 


14,269,318.97 


16,066,766.89 


Non-Operating Income 


729,976.48 


701,253.32 




14,999,295.45 


16,768,020.21 


Income Deductions — Interest, Amortiza- 








8,645,216.95 


8,867,634.32 




6,354,078.50 


7,900,385.89 


Less — Amount Accruing to Minority In- 






terests of B.&Q.T. Corp 


646,725.31 


959,566.90 


Current Income Carried to Surplus .... 


$ 5,707,353.19 


$ 6,940,818.99 



(A) 1934 figures restated for comparative purposes — see foot-note Page 16. 

The above Gross Income is after providing for Maintenance 
Charges, Reserves for Depreciation, and Taxes. 
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Current Income carried to Surplus includes an amount of 
$551,197 for the fiscal year 1935 and $910,561 for the fiscal year 
1934 in excess of the current preferentials for those years to which 
the New York Rapid Transit Corporation was entitled under Con- 
tract No. 4 and the related certificates. These excess amounts 
represent credits on account of the accumulated deficiencies in 
preferentials for prior years, and, as of June 30, 1935, the accu- 
mulated deficiency in such preferentials, as reported to the Tran- 
sit Commission, amounted to $2,942,749.60, subject to adjust- 
ment for accrued items not previously included and to audit by 
the Transit Commission. 



Current Income carried to Surplus is before provision for 
amortization of the cost of properties that revert to the City of 
New York, without payment by it, upon the expiration of Con- 
tract No. 4 in 1969 and of the related certificates thereafter. The 
transfers from surplus to Sinking Fund Reserves, as shown by 
the statement of earned surplus and by previous annual reports 
to stockholders, include amounts necessary to fulfill the require- 
ments of the amortization plan for such properties computed on 
a sinking fund basis operating semi-annually at the rate of 6% 
per annum. These amounts for the respective years are as fol- 
lows: Year ended June 30, 1935, $580,000 and for the year ended 
June 30, 1934, $550,000. The amounts required to carry out this 
plan of amortization are included in the Sinking Fund Reserves 
which are charged to Surplus directly, and are not treated as de- 
ductions from current income; and they will progressively in- 
crease as such amortization accumulates. 



There were paid, for the fiscal year 1935, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
of $1.50 each, and on the outstanding Common Stock four quar- 
terly dividends of 75 cents each. 



Because your Corporation and its subsidiaries own the con- 
trolling interest in the Brooklyn and Queens Transit Corpora- 
tion, there is attached to this report a copy of the Sixth Annual 
Report of the Brooklyn and Queens Transit Corporation, which 
report sets forth in detail the results of operations of the trolley 
and bus lines for the fiscal year 1935. 
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FINANCIAL 



In the last annual report, there was outlined a program of 
refinancing whereby the short term notes and bank loans of your 
Corporation were retired from the proceeds of the sale of $8,000,- 
000.00 of Brooklyn-Manhattan Transit Corporation Fifteen- 
Year Secured Sinking Fund 6% Bonds dated June 1, 1934, due 
June 1, 1949. In August, 1934, your Corporation sold an addi- 
tional amount of $2,000,000.00 of these bonds, thus making a 
total of $10,000,000.00 of these Fifteen- Year bonds outstanding 
at the close of the fiscal year 1935. 

The proceeds realized from the sale of this additional issue 
were used to acquire bonds of one of the subsidiary surface line 
companies outstanding in the hands of the public and to augment 
the woiking capital of your Corporation. 

As in the case of the $8,000,000 Fifteen-Year Bonds issued 
in June, 1934, the $2,000,000 of these bonds sold in August, 1934, 
were secured by bonds of the New York Rapid Transit Corpora- 
tion which had been held in the treasury of your Corporation, 
so that the bonded indebtedness of the New York Rapid Transit 
Corporation was not increased. 



REVENUES AND OPERATING COSTS 

In the condensed consolidated statement of operations above 
it will be observed that the total operating revenue for the fiscal 
year 1935 was $1,044,291.93 less than for 1934. This decrease 
in revenue is explained below in the discussion of traffic con- 
ditions. 

The total operating expenses for the fiscal year 1935 were 
$374,163.95 more than for 1934. The unit costs of materials used 
in the operation and maintenance of the System were higher for 
1935 than for 1934. The average cost of coal per ton was approx- 
imately 13% higher, with the result that the cost of fuel for 
power was increased $251,407.52, notwithstanding a decrease in 
the amount of current consumed. 

Increases in wages aggregating 5% for employes earning less 
than $50.00 per week were made during the fiscal year 1935. The 
first increase of 2% was made effective in July, 1934, and the 
remainder of the 5% increase was made effective in April, 1935, 
thereby restoring in part the decrease made in prior years. 
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TAXES 



During the past few years the percentage of revenue re- 
quired for taxes has constantly increased and in the fiscal year 
1935, $4,559,040.31 was required to be paid or accrued for taxes 
of the System. This amount was equivalent to $6.20 a share on 
the Common Stock outstanding, and the ratio to operating 
revenue was approximately 9% as compared with 6J^% for the 
fiscal year 1930. 

In addition, there was appropriated from surplus as of 
June 30, 1935, and credited to reserves of subsidiary corpora- 
tions $500,000.00 to provide for possible payments of gross in- 
come taxes to the City of New York for the six months ended 
February 28, 1934. 



TRAFFIC 

The total number of fare passengers carried on all lines of 
the B.-M.T. System — rapid transit lines, trolley lines and bus 
routes — during the fiscal year 1935, was 1,012,392,638, a decrease 
of 21,839,063 passengers or 2.1% from the preceding fiscal year. 

The decrease in traffic is due, in part, to general business 
conditions, and is comparable to the decrease in traffic on practic- 
ally all transit systems in the metropolitan area. The Inde- 
pendent Subway operated by the City of New York also diverted 
additional traffic from the trolley lines in the Park Slope and 
West Flatbush areas of Brooklyn, and to a lesser degree from the 
rapid transit lines in those sections of Brooklyn and the northern 
part of Queens. 



RAPID TRANSIT LINES 

The total number of fare passengers carried on the rapid 
transit lines in the fiscal year 1935, was 598,235,501 a decrease 
of 8,202,304 passengers or 1.4% as compared with the preceding 
fiscal year and a decrease of 116,205,555 passengers or 16.3% as 
compared with the fiscal year 1930, which was the year of maxi- 
mum traffic on the rapid transit lines. 
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The total car miles operated on the rapid transit lines in 
the fiscal year 1935 was 99,149,276, a decrease of 1,626,531 car 
miles, or 1.6% from the preceding fiscal year and a decrease of 
5,272,973 car miles or 5% from the total car miles operated in 
the fiscal year 1930. 

The decrease of 5% in car miles operated from 1930 to 1935 
compares with the decrease of 16.3% in passengers carried on 
the rapid transit lines in the same period. 



During the fiscal year 1935, a total of 37,712 ties and 144,097 
linear feet of guard timber were installed on the rapid transit 
lines. These totals compare with 32,150 ties and 113,400 linear 
feet of guard timber installed in the preceding fiscal year. New 
rails were laid on approximately 17.7 miles of track in the fiscal 
year 1935 whereas in the preceding year new rails were laid on 
approximately 14 miles of track. 



MULTI-SECTION CARS FOR RAPID TRANSIT LINES 



Orders have been placed by the New York Rapid Transit 
Corporation for the construction of 25 high-speed, light-weight, 
multi-section cars for use on the rapid transit lines. These cars 
are similar in general design to the two cars built for the rapid 
transit lines during the fiscal year 1934 and placed in operation 
for experimental purposes in July, 1934. 



The new cars will be delivered early in 1936 and are par- 
ticularly adapted for use in local service on both subway and "L" 
lines. 



The Rapid Transit Corporation has been authorized by the 
Transit Commission to issue $2,700,000 of its First and Refund- 
ing Mortgage 6% Sinking Fund Gold Bonds, Series A, to pay for 
these cars and to sell these bonds to the Depreciation Fund Board 
created under the provisions of Contract No. 4. 
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RESULTS OF OPERATION UNDER CONTRACT WITH CITY 

Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is entitled 
to deduct from the revenue from operation all operating expenses 
and certain preferential deductions, including accumulated de- 
ficiencies, ahead of any payments to the City. The condensed 
summary below for the fiscal year ended June 30, 1935, and for 
the 22-year period of this operation under the Contract shows 
the order in which such deductions are made from the revenues 
and the application of revenues thereto together with the accu- 
mulated deficit, subject to adjustment for accrued items not 
previously included and to audit by the Transit Commission. 

Period 

Year Ended August 4, 1913 

June 30, 1935 to June 30, 1935 

Revenue $31,755,676.39 $558,150,069.93 

Operating Deductions and Corporation's 

First Preferential 24,264,447.52 463,919,168.87 

Balance available for return on new money 

invested under Contract 7,491,228.87 94,230,901.06 

Corporation's Second Preferential, repre- 
senting interest and sinking fund on Cor- 
poration's contribution to Construction 

and Equipment under Contract 6,940,031.07 97,173,650.66 

Balance above Corporation's Second Prefer- 
ential 551,197.80 

DEFICIENCY, representing amount by 
which revenue failed to equal interest and 
sinking fund on Corporation's contribu- 
tion to Construction and Equipment un- 
der Contract 2,942,749.60 



A condensed consolidated balance sheet, a comparative 
statement of consolidated income and a statement of consoli- 
dated earned surplus are appended to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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Condensed Consolidated 
Balance Sheet 
and 

Comparative Statement 
of Consolidated Income 
and 
Statement 
of Consolidated Earned Surplus 
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NILES & NILES 
Certified Public Accountants 
165 Broadway, New York 

CERTIFICATE OF ACCOUNTANTS 

To the Board of Directors 

of the Brooklyn-Manhattan Transit Corporation: 

We have made an examination of the consolidated balance sheet of 
the Brooklyn-Manhattan Transit Corporation and its subsidiary com- 
panies, including the Brooklyn and Queens Transit Corporation and its 
subsidiary companies, as at June 30, 1935, and of the statements of con- 
solidated income and surplus of those companies for the year ended June 
30, 1935. In connection therewith, we examined or tested accounting 
records of the companies and other supporting evidence, and obtained in- 
formation and explanations from officers and employees of the companies. 
We also made a general review of the accounting methods and of the 
operating and income accounts for the year but we did not make a detailed 
audit of the transactions. 

The amounts reserved for depreciation are computed by using (1) 
fixed amounts per annum for the traction properties, (2) rates per mile of 
operation for the buses, and (3) fixed percentages applied to the property 
accounts for the other depreciable properties. The amounts for the rapid 
transit properties are determined by the Transit Commission of the State 
of New York and the Lessee, New York Rapid Transit Corporation, in 
accordance with the provisions of Contract No. 4 with the City of New 
York. The rates, percentages, and amounts for the other properties are 
determined by the officials of each company, based on the condition and 
efficiency of its property and on prospective retirements. During the year 
ended June 30, 1935, the rates for the buses were reduced as shown in 
Note 6 on page 15. The bases for computing depreciation have been filed 
with the Transit Commission for all companies subject to its supervision. 

The securities owned by the companies are carried on the books at 

cost. 

In our opinion, subject to the foregoing comments and based upon our 
examination, the accompanying consolidated balance sheet of the Brook- 
lyn-Manhattan Transit Corporation and its subsidiary companies, includ- 
ing the Brooklyn and Queens Transit Corporation and its subsidiary com- 
panies, and the related statements of income and surplus of those com- 
panies fairly present, in accordance with accepted principles of accounting 
consistently maintained by the companies during the year under review, 
the position of the Brooklyn-Manhattan Transit Corporation and its sub- 
sidiary companies as at June 30, 1935, and the combined results of their 
operations for the year ended on that date. 

NlLES & NlLES, 

Certified Public Accountants. 

New York, August 27, 1935. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 

SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1935 

ASSETS 

Road and Equipment at Cost : 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 
Certificates $185,839,199.37 

Rapid Transit Expenditures under Contract No. 
4 and Related Certificates — Less Retirements 

not Replaced : { See Note 1, Page 14) 

Properties Owned $44,765,849.95 

Properties Leased 68,211,627.31 112,977,477.26 $298,816,676.63 

Current Assets: 

Cash 6,291,918.27 

Coupon Deposit 2,336,158.50 

Dividend Deposit 317,058.48 

Stocks and Bonds, at Cost: 

Marketable Securities (quoted value $90,340.00) 85,439.26 

Other Securities (appraised at cost $67,270.98) 67,270.98 
Accounts and Notes Receivable. . $630,618.93 
Less: Reserve for Doubtful 

Accounts 47,287.31 583,331.62 

Interest Receivable 342,337.90 

Less: Reserve for Interest in 

Default 164,323.02 178,014.88 

Materials and Supplies at Cost 3,113,694.23 12,972,886.24 

Mortgages, Notes, Interest and Account not 

Currently Receivable, Less Reserve. 462,761.63 

Special Deposits of Securities at Cost and Cash: 
City of New York, Contract No. 4 and Franchises : 

City of New York Corporate Stock, Cash, etc . . 400,619.84 
State Industrial Commission : 

City of New York and United States Securities. 1,594,928.03 
Depreciation Fund Board : (See Note 2. page h> 
Securities of Associated Com- 
panies 2,215,059.71 

Other Securities, Cash and In- 
terest Receivable, etc 7,455,251.24 9,670,310.95 

Trustees, Fund for Replacement of Equipment: 
Securities of Associated Com- 
panies 2,016,468.50 

Other Securities, Cash and In- 
terest Receivable 75,631.40 

2,092,099.90 

Less: Securities and Interest of 
Associated Companies Elim- 
inated 2,074,161.00 17,938.90 

Other Special Deposits of Securities and Cash 185,476.64 11,869,274.36 

Deferred Charges: 

Prepaid Accounts (Interest, Taxes, Insurance, 

etc.)... 363,408.40 

Unamortized Debt Discount, Cost of Valuation of 

Rapid Transit and Power Properties, Litigation 

Expense, Reconstructing Cars and Buildings, 

and Other Items in Suspense 3,170,751.42 3,534,159.81 

Total " $327,655,758j 6 

Notes 1 to 3 inclusive on Page 14 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1935 
CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock: 

Brooklyn- Manhattan Transit Corporation: 

SHARES 

Issued Reacquired Outstanding 

Preferred. . . 249,468 249,468 $24,946,800.00 

Common... 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 
Brooklyn and Queens Transit Corporation: 
Minority Interest in Capital Stock and Surplus: 

Preferred Stock, 130,617.3 Shares 13,061,730.00 

Common Stock, 238,192 Shares 5,597,512.00 

Surplus (See Notes, Pase u) 1,800,085.84 20,459,327.84 

Funded Debt as per Schedule Pages 18 and 19 ... . 147,744,051.17 

Real Estate Mortgage 100,000.00 

Current Liabilities: 

Bills Payable, Unsecured 3,000,000.00 

Accounts Payable 1,933,682.27 

Dividends Payable 2,289,298.48 

Tax Accruals 1,941,549.02 

Interest Accrued on Funded Debt 3,846,178.10 

Other Interest 17,192.27 

Tort Claims and Judgments 53,820.83 13,081,720.97 

Reserves: 

General and Contingent 27,519,392.27 

Amortization of Capital 15,086,900.52 

Depreciation Fund Reserve 9,608,826.23 

Replacement of Equipment 2,092,099.90 

Damages 3,946,594.44 

Taxes in Litigation and Contingent Tax Liability. 2,027,508.37 

Other Reserves 2,809,154.84 

Unadjusted Credits 176,980.47 63,267,457.04 

Excess of Par or Stated Value Over Cost of 
Inter-Company Securities Eliminated in Con- 
solidation (Net) 665,530.77 

Capital Surplus 846,131.87 

Earned Surplus as per Statement (See Note 3, Page «> . . 26,606,601.44 



Total 
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$327,655,758.06 



Note 1 — Properties owned include amounts aggregating $15,195,532.91 
representing the cost of elevated extensions and additional tracks that are 
subject to recapture by the City of New York at prices on a diminishing scale 
to the year 2000, when the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions to plant and property 
then unamortized, in accordance with the amortization provisions and tables 
of the respective Certificates dated March 19, 1913. 



Properties leased represent expenditures by the New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject 
to recapture at prices on a diminishing scale to about August, 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City in accordance with the applicable amortization provisions 
and tables of Contract No. 4. 



Note 2 — The special deposit held by the Depreciation Fund Board re- 
presents provision made under Contract No. 4 for the cost of replacement of 
principal parts of the rapid transit properties. The amounts not currently 
needed are required under the contract to be invested by the Board, and the 
income therefrom paid into the revenue under said contract. As of June 30, 
1935, of the total investment of $9,670,310.95, the amount applicable to leased 
properties amounted to $4,652,282.33, the unexpended balance of which, at 
the termination of the contract, will belong to the City of New York. 



Note 3 — Accumulated undeclared dividends on Preferred Stock of 
Brooklyn and Queens Transit Corporation amounted to $2.50 per share at 
June 30, 1935, or $708,125.00, of which $326,542.50 was applicable to the 
minority interest in Preferred Stock, leaving $1,473,543.34 of Surplus applic- 
able to the minority interest in Common Stock. 



Note 4 — Current Income carried to Surplus is before provision for 
amortization of the cost of properties that revert to the City of New York 
without payment by it upon the expiration of Contract No. 4 in 1969 and of 
the related certificates thereafter. Transfers from surplus to sinking fund 
reserves, as shown by the accompanying statement of earned surplus and by 
previous annual reports to stockholders, include amounts necessary to fulfill 
the requirements of an amortization plan for such properties computed on a 
cumulative sinking fund basis operating semi-annually at the rate of 6% per 
annum. These amounts for the respective years are as follows: Year ended 
June 30, 1935, approximately $580,000; year ended June 30, 1934, approxim- 
ately $550,000. The amounts required to carry out this plan of amortization 
are included in the sinking fund reserves and charged to surplus directly, not 
as deductions from current income, and they will progressively increase as 
such amortization accumulates. 
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Note 5 — Current Income carried to Surplus includes an amount of $551,- 
197.80 for the year 1935 and $910,561.21 for the year 1934 in excess of the 
current preferentials for those years, to which New York Rapid Transit Cor- 
poration was entitled under Contract No. 4 and the related certificates. These 
excess amounts represent credits on account of accumulated deficiencies in 
preferentials for prior years; and as of June 30, 1935, the accumulated de- 
ficiency in such preferentials, as reported to the Transit Commission, amounted 
to $2,942,749.60, subject to adjustments for accrued items not previously in- 
cluded and to audit by the Transit Commission, as provided in said contract. 



Note 6 — As a result of previous years' experience, Brooklyn Bus Cor- 
poration reduced the depreciation of its buses from 5 cents to 4 cents per 
mile and from 3 cents to 2}^ cents per mile of operation according to type 
of bus. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSroiARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 



TWO YEARS ENDED JUNE 30 


1935 




Revenue from Transportation: 


1935 


1934 (A) 


Passenger Revenue other than Brooklyn Bus 




Corporation $ 


46,520,048.47 


$ 47,595,960.95 


Passenger Revenue, Brooklyn Bus Corporation . . 


3,246,561.44 


3,241,675.54 


Freight Revenue 


320,375.44 


290,693.02 


Other Car Revenue 


222.00 


180.00 


Total Revenue from Transportation. . . . 


50,087,207.35 


51,128,509.51 


Other Operating Revenues: 






Advertising and Other Privileges 


1,183,346.01 


1,162,537.29 




244,769.04 


244,486.67 




20,741.12 


25,087.89 




3,809.90 


16,833.53 


Sale of Power 


2,265.19 


3,990.21 


Miscellaneous Revenue 


12,945.55 


17,930.99 


Total Operating Revenue 


51,555,084.16 


52,599,376.09 


Operating Expenses: 






Maintenance of Way and Structures 


3,172,165.39 


3,085,693.26 


Depreciation of Way and Structures 


930,000.00 


932,500.00 




4,299,085.49 


4,387,187.13 


Depreciation of Equipment (See Note 6, Page 15) 


1 di'i aaa go 


1 ,000,0 / 0.30 


Operation of Power Plant 


4,546,989.37 


4,215,295.86 


Operation of Cars 


13,410,638.54 


13,564,837.94 


Injuries to Persons and Property 


2,702,030.97 


2 367 107 37 




7^07 1.94 


11,917.43 


General and Miscellaneous Expenses 


1,850,984.64 


1,938,436.18 




194,076.12 


182,310.38 




32,726,724.88 


32,352,560.93 




18,828,359.28 


20,246,815.16 




4,559,040.81 


4,180,048.27 




14,269,318.97 


16,066,766.89 


^on-Oper\ting Income 


729,976.48 


701,253.32 




14,999,295.45 


16,768,020.21 


Income Deductions: 








8,348,721.01 


8,455,402.88 


Rent Deductions 


205,466.64 


206,202.05 


Amortization and Other Deductions from Income 


91,029.30 


206,029.39 


Total Income Deductions 


8,645,216.95 


8,867,634.32 




6,354,078.50 


7,900,385.89 


Less: Amount Accruing to Minority Interests of 
B. & Q. T. Corp'n 






646,725.31 


959,566.90 



Current Income Carried to Surplus 5,707,353.19 6,940,818.99 

(See Notes 4 and 5, Pages 14 and 16) ■ ■■ — — 2 



(A) The 1934 6gures are restated for comparative purposes to eliminate inter-company revenues and off- 
setting deductions between the Brooklyn-Manhattan Transit System and the Brooklyn and Queens Transit 
System which previously had not been eliminated in reports for prior years and which do not affect Current 
Income Carried to Surplus. 

Notes 4> to 6 inclusive on Pages 14 and 15 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1935 

Balance, June 30, 1934, accruing to Brooklyn-Man- 
hattan Transit Corporation Common Stock $ 27,608,690.29 

Current Income, Year Ended June 30, 1935, as per 

Statement (See Notes 4 and 5, Pages 14 and 15) 5,707,353.19 



Total $ 33,316,043.48 

Charges to Surplus: 

Sinking Fund Reserves, in accordance with mort- 
gages, including approximately $580,000.00 for 
the amortization of the investment in properties 
which revert to the City of New York, in accor- 
dance with the provisions of Contract No. 4 and 
Related Certificates $ 1,318,858.23 

Loss on Sales of Securities 131,514.39 

Adjustment of Gross Income Taxes under City 

of New York local laws 500,000.00 



1,950,372.62 

Less Credits to Surplus: 

Profit on Sinking Fund Operations 53,394.38 

Miscellaneous Credit Adjustments, Net 15,115.18 

68,509.56 

Net Charges to Surplus 1,881,863.06 

Adjustment of Surplus: 

(For minority interest in accumulated undeclared 
dividends on preferred stock of Brooklyn and 
Queens Transit Corp. and in miscellaneous sur- 
plus adjustments) 1,172.98 

Balance 1,883,036.04 



Balance or Earned Surplus Before Divi- 
dends 31,433,007.44 

Deduct Dividends on Stocks of Brooklyn- 
Manhattan Transit Corporation: 

Preferred Stock: 

Year ended June 30, 1935 $1,496,808.00 

Year ended June 30, 1936 1,122,606.00* 2,619,414.00 

Common Stock 2,206,992.00 4,826,406.00 



Balance, June 30, 1935, accruing to Brooklyn- 
Manhattan Transit Corporation Common Stock $ 26,606,601.44 



*Preferred dividends for the year ending June 30, 1936, declared in accordance with the CertiBcate of In- 
corporation which provides that the full dividends on Preferred Stock for any year shall have been declared 
for payment in said year before any dividend on the Common Stock shall be paid. Dividend on the Common 
Stock, payable July 15, 1935, was declared on June 17, 1935. 

Notes 4 and 5 on Pages 14 and 15 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANDZS 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
FUNDED DEBT— JUNE 30, 1935 

Interest 

Maturity Rate Outstanding 



Brooklyn- Manhattan Transit Corporation: 
Rapid Transit Security, Series * 



7/1/68 

Fifteen Year Secured Series "A" 6/1/49 



New York Rapid Transit Corporation: 

Refunding Mortgage, Series "A" 

Refunding Mortgage, Series "B" 

First and Refunding Mortgage, Series "A" 

Brooklyn Union Elevated Railroad Company First Mortgage. 
Kings County Elevated Railroad Company First Mortgage . . 



WlLLIAMSBURGH POWER PLANT CORPORATION : 

Genera! Mortgage, Series "A" 

General Mortgage, Series "B" 



Brooklyn and Queens Transit Corporation: 
Brooklyn and Queens Transit Corporation: 

Consolidated Mortgage 

Contract — Pullman Standard Car Mfg. Co 

Brooklyn, Queens County and Suburban Railroad Co.: 

First Mortgage 

First Consolidated Mortgage 

The Brooklyn City Rail Road Company: 

First Consolidated Mortgage 

Refunding Mortgage 

Brooklyn City and Newtown Railroad Co.: 

Consolidated First Mortgage 

The Coney Island and Brooklyn Rail Road Co.: 

First Consolidated Mortgage 

Consolidated Mortgage 

Nassau Electric Railroad Company: 

First Mortgage 

First Consolidated Mortgage 



.00 



.(k) 



7/1/68 
7/1/68 
7/1/68 
2/1/50 
8/1/49 



7/1/68 
7/1/68 



6% 
6% 



5% 
6% 
6% 
5% 



5% 
6% 



(S 95,198,000.00 
10,100,000.00 



Intercompany 
Holdings 



$ 1,290,000.00 



In Sinking 
Funds 



SI 1.2 18, 000.00 
100,000.00 



In the Hands 
of Public 



$ 82,600,000.00 
10,000,000.00 



105,298,000.00 




1,290,000.00 


11,848,000.00 




92,660,000.00 


94,164,500.00 


(a) 


87,350,870.00 


6,813,000.00 




630.00 


14,000,000.00 


(b) 


13,095,000.00 


905,000.00 






7,408,000.00 




136,000.00 


w 


7,267,000.00 


15,967,000.00 


(d) 


18,000.00 




(c) 


15,949,000.00 


6,467,000.00 






(c) 


6,467,000.00 


138,001,500.00 




100,463,870.00 


7,854,000.00 




29,683,630.00 


17,885,600.00 


(a) 


16,549,600.00 


1,336,000.00 






1,000,000.00 




982,000.00 


18,000.00 






18,885,600.00 




17,531,600.00 


1,354,000.00 







(0 


6% 


36,300.00 


7/1/41 


«% 


2,930,000.00 


7/1/41 


«% 


2,884,000.00 


7/1/41 


5% 


6,000,000.00 


8/1/56 


4% 


925,000.00 


7/1/89 


5% 


2,000,000.00 


7/1/48 


4% 


2,000,000.00 


1/1/40 


5% 


1,500,000.00 


4/1/44 


5% 


660,000.00 


1/1/51 


1% 


13,749,000.00 



(d) 
(d) 

(d) 



1,534,000.00 
606,000.00 



370,000.00 
925,000.00 



98,000.00 
1,500,000.00 



3,49S,000.00 



8,720,000.00 



36,300.00 



1,396,000.00 
2,278,000.00 



1,811,000.00 
1,902,000.00 



660,000.00 
10,251,000.00 



23,964,300.00 



Brooklyn Bus Corporation: 

Bus Purchase Notes (g) 5% 

Conditional Sale Agreements — Mack International Motor Truck 

Corporation (h) 5% 

B. and Q. Service Company, Inc.: 

Car Lease Warrants (i) 

Total 

(a) Pledged under Trust Indenture of Brooklyn- Manhattan Transit Corpora- 
tion Rapid Transit Security 6s, Ssries "A", due July 1, 1968: 

New York Rapid Transit Corporation Refunding 5s Series "A" $87,090,000,00 

Williamsburgh Power Plant Corporation General 5a, Series "A" 16,549,600.00 

(b) Pledged under Trust Indenture of Brooklyn- Manhattan Transit Corpora- 
tion Fifteen-Year Secured 6s Series "A", due June 1, 1949: 

New York Rapid Transit Corporation Refunding 6h, Series "B" $12,120,000.00 

(c) Held by Depreciation Fund Board under Contract No. 4: 
^0 New York Rapid Transit Corporation First and Refunding 6s, Series "A" $ 1,714,000.00 

Brooklyn Union Elevated Railroad Co. First 5a 514,000.00 

Kings County Elevated Railroad Co. First 4s 108,000.00 

(d) Deposited in Fund for Replacement of Equipment: 

Brooklyn Union Elevated Railroad Co. First Bs $ 7,000.00 

Brooklyn, Queens County and Suburban Railroad Co. First Consoli- 
dated 5s 47,000.00 

The Brooklyn City Rail Road Co. First Consolidated 5s 295,000.00 

Brooklyn City and Newtown Railroad Co. Consolidated First 5s 13,000.00 

Nassau Electric Railroad Co. First Consolidated 4s 51,000.00 



256,668.67 256,666.67 

262,954.50 . , 262,954.50 

519,621.17 519,621.17 

916,500.00 916,500.00 

$296,305,521.17 $12S,005,470.00 $20,556,000.00 $147,744,051.17 

(e) Deposited with Trustee of Nassau Electric Railroad Co. First Consoli- 
dated Mortgage $ 1,171,000.00 



(f) Payable in semi-annual installments of $6,600.00 each. 

(g) Payable in monthly installments of $18,333.33 each. 

(h) Payable semi-annually: 
$150,000.00 in $50,000.00 installments. 
$112,954.50 in $12,550.50 installments. 

(i) Payable in annual installments of principal of $130,000 each and semi-annual installments 
of interest. 

0) Successor to Osgood Bradley Car Corporation. 

(k) Bonds issued under consolidated mortgage of The Coney Island and Brook- 
lyn Rail Road Company bear the name of Brooklyn and Queens Transit 
Corporation as obligor, this company being the successor to The Coney 
Island and Brooklyn Rail Road Company $ 1,500,000.00 
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THIRTEENTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, 
Brooklyn, New York, 
August 27, 1936. 

To the Stockholders: 

I submit herewith the annual report showing the financial 
condition of your Corporation on June 30, 1936, and the results 
of its operations for the year ended on that date. 

CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of 
operations of the B.-M.T. System for the fiscal year ended June 
30, 1936, and for the preceding fiscal year, including the Brooklyn 
and Queens Transit Corporation and its subsidiaries. 



B.-M.T. System, Including B. & Q. T. System 





1936 


1935 


Operating Revenues 


$52,464,853.90 


$51,555,084.16 


Operating Expenses, Including Maintenance 






and Depreciation 


33,949,956.57 


32,726,724.88 


Net Operating Revenues 


18,514,897.33 


18,828,359.28 


Taxes Paid and Accrued 


4,865,831.13 


4,559,040.31 


Operating Income 


13,649,066.20 


14,269,318.97 


Non-Operating Income 


888,850.23 


729,976.48 


Gross Income 


14,537,916.43 


14,999,295.45 


Income Deductions — Interest, Amortization, 






Rentals, etc 


8,378,746.21 


8,645,216.95 


Balance 


6,159 170.22 


6,354,078.50 


Less — Amount Accruing to Minority In- 






terests of B. & Q. T. Corp 


551,581.96 


646,725.31 


Current Income Carried to Surplus . . . 


$ 5,607,588.26 


$ 5,707,353.19 



Current Income carried to Surplus includes an amount of 
$81,074.51 for the year 1936 and $551,197.80 for the year 1935 
in excess of the current preferentials to which New York Rapid 
Transit Corporation was entitled under Contract No. 4 and Re- 
lated Certificates. These excess amounts represent credits on 
account of accumulated deficiencies in preferentials for prior 
years. As of June 30, 1936, the accumulated deficiency in such 
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preferentials as reported to the Transit Commission (after ad- 
justment for $265,506.53 of taxes and interest paid during the 
year 1936 under New York City Local Laws No. 19 of 1933 and 
No. 10 of 1934) amounted to $3,127,181.62. These results are 
subject to adjustments for accrued items not previously in- 
cluded and to audit by the Transit Commission as provided in 
said contract. 

Current Income carried to Surplus is before provision for 
amortization of the cost of properties that revert to the City of 
New York, without payment by it, upon the expiration of Con- 
tract No. 4 in 1969 and of the related certificates thereafter. The 
transfers from surplus to Sinking Fund Reserves, as shown by 
the statement of earned surplus and by previous annual reports 
to stockholders, include amounts necessary to fulfill the require- 
ments of the amortization plan for such properties computed on 
a cumulative sinking fund basis operating semi-annually at the 
rate of 6% per annum. The approximate amounts for the respec- 
tive years are as follows: year ended June 30, 1936, $610,000; 
year ended June 30, 1935, $580,000. 

There were paid, for the fiscal year 1936, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends 
of $1.50 each, and on the outstanding Common Stock four 
quarterly^dividends of 75 cents each. 

AMORTIZATION OF LEASEHOLD INVESTMENT UNDER 
CONTRACT No. 4 

At the expiration of the Contract between the City of New 
York and New York Rapid Transit Corporation in 1969, the 
rapid transit railroads and equipment which are leased to the 
company will revert to the City without compensation to the 
company, except for the portion of the cost of additions and ad- 
ditional equipment then unamortized in accordance with the 
provisions of the Contract; likewise, at the expiration of the 
terms of the related Certificates, in the year 2000, title to the 
additional tracks upon and the extensions to the company's ele- 
vated railroads will pass to the City without compensation, 
except for the portion of the cost of additions then unamortized 
in accordance with the provisions of said Certificates. 

The surrender of these properties upon which the company 
had expended upward of $84,000,000 to June 30, 1936, re- 
quires that the company's investment be amortized over the 
respective terms of the Contract and Certificates; and in rela- 
tion to the term of the Contract lease, such amortization must 
provide for the extinguishment of approximately $69,000,000 
expended by the company on the City's Railroad, and approxim- 
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ately $2,000,000 (of the total of $15,000,000) expended on the 
Certificates properties, being the proportionate amortization to 
1969 in respect of the 85-year grants thereunder. The total 
amount to be amortized by 1969 is therefore about $71,000,000; 
whereof approximately $6,000,000 had been reserved to June 
30, 1936, through charges to surplus, represented in appro- 
priations to sinking funds for the retirement of the company's 
funded debt incurred for capital expenditures under the Contract 
and Certificates. The company's accounting practice in this 
respect has been approved by counsel and certified public ac- 
countants consulted on the subject. 

Beginning July 1, 1936, upon the recommendation of the 
same counsel and accountants, the continuing amortization of the 
company's leasehold investment will be provided for through 
monthly charges to income, computed (as heretofore) on a 
cumulative sinking fund basis at 6% per annum, compounded 
semi-annually. 

This change in accounting method will be reflected in the 
monthly statements of consolidated income of the system begin- 
ning with July 1936 and will affect the consolidated earnings for 
B.-M.T. common stock, as compared with results heretofore re- 
ported; but neither the income received by your Corporation 
from New York Rapid Transit Corporation nor the earnings 
per share of your Corporation as a separate corporate entity will 
be thereby reduced, because sinking fund payments will absorb 
the amount provided from income for amortization of the lease- 
hold investment. 

Since January 1, 1927, when its sinking funds became opera- 
tive, New York Rapid Transit Corporation had retired, to June 
30, 1936, through sinking fund operations charged to surplus, 
$8,958,000 of its bonds, which includes provision for the lease- 
hold amortization, amounting to that date to approximately 
$6,000,000, as above stated. The indicated sinking fund re- 
quirement of $1,250,000 for the fiscal year 1937 will include an 
amount estimated at $650,000 representing the leasehold amor- 
tization accruing for that year, which latter amount will be 
charged to current income. 

Under accepted systems of public utility accounting, sink- 
ing fund payments are not charged to income or surplus. Such 
payments constitute a reduction of capital debt for which other 
capital obligations may be substituted. But, where the assets of 
a company are all, or substantially all, under a term lease, and 
such assets disappear at the expiration thereof, it becomes 
prudent to set aside, from income or surplus, amounts required 
for sinking fund payments. However, inasmuch as a substantial 



portion of the investment under Contract No. 4 is in company- 
owned properties in which the City has no reversionary interest, 
there is no requirement that income be charged with more than 
the amount necessary to amortize the leasehold investment. 

PROPERTY VALUES 

In order that stockholders may be informed as to the phys- 
ical value of company-owned property as contrasted with the 
value of the company's investment in City-owned and recap- 
turable properties, there follows an excerpt from a report by 
Stone & Webster Engineering Corporation dated April 20, 1936, 
published in the Prospectus which was issued in connection with 
the recent refunding. 

"We have prepared an appraisal of the physical property of 
the three subsidiary corporations as of December 31, 1935. Our 
results for the New York Rapid Transit Corporation and the 
Williamsburgh Power Plant Corporation are based upon repro- 
duction cost appraisals which we made in 1931, our results as of 
that date, as well as the subsequent additions, being trended to 
reflect present day price levels. The principal items of property 
were inspected to permit a general check of the inventory and an 
estimate of physical depreciation. The appraisal of property of 
the Brooklyn and Queens Transit Corporation and subsidiaries 
was based on an inventory, limited in detail to a listing of its 
major items, or groups, and the pricing thereof at current cost 
levels. A summary of our results and corresponding book 
amounts is as follows: 

Coat to Reproduce New (1) Book Cost 





Decembe 


r 31. 1935 


December 31, 1935 










Leas Reserves 




Before Depr. 


After Depr. 


Total 


Depr. & Amort. 


IS.M.T. Corp 


$ 443,000 


8 369,000 


$ 442,874 


$ 368,617 


N.Y.B.T. Corp. 










Exol. Contr. 4 


102,150,000 


89,360,000 


56,218,706 




Reconstr. Existing U.K. incl. 










Additions 


46,057,000 


44,032,000 


29,541,721 




Undistr., Net 






60,240 




Total — Non-Recapturable . . 


148,407,000 


133,392,000 


85,820,667 




Leased — City Owned 


83,049,000 


79,146,000 


68,249,911 




Owned — Recapturable 


32,641,000 


30,759,000 


15,193,344 




Total — Leased or Recap- 










turable 


115,690,000 


109,905,000 


83,443,255 




Total — N.Y.R.T 


263,897,000 


243,297,000 


169,263,922 


149,624,135 


Williamsburgh Pr. Pit. Corp 


35,500,000 


29,500,000 


20,588,459 


17,135,197 


Total— B.M.T., 










N.Y.R.T., W.P.P 


299,840,000 


273,166,000 


190,295,255 


167,127,949 


B. & Q. T. Corp. and Subsidiaries 


95,370,000 


80,000,000 


108,183,240 


85,676,615(2) 


B.M.T. Coach Co 






364 


364 


Coney Is. & B. Terminal Co ... . 


1,703,000 


1,703,000 


555,272 


555,272 


Total — B.M.T. & Sub- 










sidiaries 


$396,913,000 


$354,869,000 


$299,034,131 


$253,360,200 



(1) Cost of Financing, Working Capital and Going Value not included. 

(2) Contingent Reserve of $17,363,307 deducted in addition to Depreciation and Amortization 

Reserves. 
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"Our values on an appraisal basis for the combined prop- 
erties are substantially greater than those stated on the books. 
The depreciated appraisal value of the properties of the New 
York Rapid Transit Corporation and the Williamsburgh Power 
Plant Corporation is $272,797,000, of which 71% is company- 
owned and 29% city-owned, the latter percentage comprising 
rapid transit facilities leased to the New, York Rapid Transit 
Corporation. Included in the 71% of company-owned property 
is about 11% covering property which is recapturable prior to 
the termination of the related Certificates in the year 2000, upon 
repayment of the unamortized investment made by the New 
York Rapid Transit Corporation." 

REFUNDING 

A program providing for the refunding of the outstanding 
funded debt of your Corporation at reduced rates of interest, 
which is expected to result in a substantial cash saving over a 
period of years, was arranged during the last fiscal year. 

Your Corporation sold $65,000,000 of its Rapid Transit Col- 
lateral Trust Bonds, 4^% Series Due May 1, 1966, and $45,000,- 
000 of its Rapid Transit Collateral Trust Serial Bonds, due seri- 
ally May 1, 1937, to May 1, 1951. Of the Serial Bonds $11,700,- 
000 bear interest at an annual rate of 3% and the remaining 
$33,300,000 bear interest at an annual rate of 3%%. These bonds 
were sold to an underwriting syndicate of which the principal 
underwriters were Hayden, Stone & Co., Brown Harriman & Co., 
Incorporated, and Lazard Freres & Company, Incorporated. 
The bonds are secured by Trust Indenture dated as of May 1, 
1936, to City Bank Farmers Trust Company and Brooklyn 
Trust Company, as Trustees, and Supplemental Indenture of 
same date to Gilbert H. Thirkield, as Individual Trustee. 

The net proceeds to your Corporation from the sale of the 
Serial Bonds and the 4^% Series Bonds were $107,371,310, 
after deduction of estimated expenses in connection with the 
sale. Of the proceeds $99,922,800 was used to redeem the 
$82,660,000 principal amount of your Corporation's Rapid Tran- 
sit Security Six Per Cent. Sinking Fund Gold Bonds, Series A, 
due July 1, 1968, and the $10,000,000 principal amount of its 
Fifteen- Year Secured 6% Sinking Fund Bonds, Series A, due 
June 1, 1949. 

There was deposited with the Brooklyn Trust Company 
as Custodian Trustee the sum of $10,488,450.00 as a fund 
for the purchase of $7,264,000 principal amount of New York 
Rapid Transit Corporation First and Refunding Mortgage 6% 
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Sinking Fund Gold Bonds, Series A, due July 1, 1968, and for 
the purpose of financing the purchase of new equipment for the 
New York Rapid Transit Corporation. Prior to June 30, 1936, 
$7,627,200.00 of this fund had been expended for the purchase 
of said bonds (which were forthwith pledged with the Custodian 
Trustee), and $1,408,000.00 of the fund had been used for the 
purchase of equipment for the rapid transit lines, leaving a 
balance in the fund of $1,453,250.00 as of that date. 

The collateral for the Serial Bonds and the 4J^% Series 
Bonds as of June 30, 1936, was as follows: 

$86,417,500, principal amount, of Refunding Mortgage Five Per Cent. 
Sinking Fund Gold Bonds, Series A, of New York Rapid Transit Cor- 
poration, due July 1 , 1968, being all of the bonds of said series of said 
corporation (except bonds held or acquired for the sinking fund) pres- 
ently issued and outstanding; 

$12,953,000, principal amount, of Refunding Mortgage Six Per Cent. 
Sinking Fund Gold Bonds, Series B, of New York Rapid Transit Cor- 
poration, due July 1, 1968, being all of the bonds of said series of said 
corporation (except bonds held or acquired for the sinking fund) pres- 
ently issued and outstanding; 

$7,264,000, principal amount, of New York Rapid Transit Corporation 
First and Refunding Mortgage Six Per Cent. Sinking Fund Gold Bonds, 
Series A, due July 1, 1968, being all of the bonds of said series of said 
corporation (except bonds held or acquired for the sinking fund) 
presently issued and outstanding; 

$1,408,000, principal amount, unsecured Demand Note of New York 
Rapid Transit Corporation dated June 18, 1986, payable to its own 
order and endorsed in blank; 

282,760 shares of the capital stock, without nominal or par value, of 
New York Rapid Transit Corporation, being all of the stock of said 
corporation presently issued and outstanding; 

$16,369,600, principal amount, of General Mortgage Five Per Cent. 
Sinking Fund Gold Bonds, Series A, of Williamsburgh Power Plant 
Corporation, due July 1, 1968, being all of the bonds of said series of 
said corporation (except bonds held or acquired for the sinking fund) 
presently issued and outstanding; 

10,000 shares of the capital stock, without nominal or par value, of 
Williamsburgh Power Plant Corporation, being all of the stock of said 
Corporation presently issued and outstanding; and 

$1,453,250, cash, subject to withdrawal for the purchase of equipment 
for the rapid transit lines, upon compliance with the conditions of the 
Trust Indenture. 



8 



As a result of this refunding operation the debt of your Cor- 
poration will be discharged more rapidly than heretofore; never- 
theless there will be substantial and immediate cash savings be- 
cause of reduced interest charges, the indicated cash savings 
(before deducting expenses of refunding), on the basis of years 
ending May 1 under the present debt structure and July 1 under 
the former, being as follows : 

1937 $ 1,880,736* 

1938 1,273,349 

1939 833,349 

1940 908,349 

1941 783,349 

Total, 5 Years, 5,679,132 

1942 864,349 

1943 965,599 

1944 1,066,849 

1945 668,099 

1946 288,099 

Total, 10 Years 9,532,127 

1947 426,849 

1948 565,599 

1949 704,349 

1950 889,299 

1951 1,228,049 

Total, 15 Years 13,346,272 

1952 1,777,949 

1953 1,778,744 

1954 1,777,975 

1955 1,778,955 

1956 1,777,977 

Total, 20 Years 22,237,872 

1957 1,778,379 

1958 1,778,499 

1959 1,778,652 

1960 1,778,242 

1961 1,778,652 

1962 1,778,265 

Total, 26 Years $32,908,561 

* The indicated saving for the year 1937 is based on a comparison which includes, for the old 
debt structure, the full year's sinking fund requirements for the year ending July 1, 1937, and in 
addition an amount of $667,387 which would have been payable into the sinking fund on July 
1, 1936. 

The savings for the first twenty-six years aggregate $32,908,- 
561. For the next four years the debt service requirements on the 
new debt structure will be greater than that on the old, and the 
difference reduces the savings noted above to a final total of 



9 



$22,104,441. Cash savings in debt service requirements are more 
important in the earlier years because after 1966 there will be no 
debt service requirements for either principal or interest on 
$110,000,000 of bonds, while preferentials aggregating approxim- 
ately $8,700,000 annually will continue until the expiration of 
Contract No. 4 in 1969. 

The interest savings for a number of years will exceed the 
cash savings because of acceleration in payment of the principal 
as compared with sinking fund operations under the former 
debt structure. Following is a comparison of sinking fund pay- 
ments under the former debt structure with the maturities of 
Serial Bonds in the same respective periods: 



REVENUES AND OPERATING COSTS 

In the condensed consolidated statement of operations 
above it will be observed that the total operating revenue for the 
fiscal year 1936 was $909,769.74 greater than for 1935. 

The total operating expenses for the fiscal year 1936 were 
$1,223,231.69 greater than for 1935. The increase in operating 
expenses reflects the increase in car miles operated on rapid 
transit, trolley and bus lines in the fiscal year 1936, as com- 
pared with the preceding fiscal year, and the 3% increase in 
wages made effective in 1935. It also reflects the increased cost 
of coal used for power, which was 10% higher in the fiscal year 
1936 than in the preceding fiscal year. 



During the past few years the percentage of revenue re- 
quired for taxes has constantly increased and in the fiscal year 
1936, as shown on Page 3, $4,865,831.13 was required to be paid 
or accrued for taxes of the System, an increase of $306,790.82 or 
6.7% over the preceding fiscal year, without giving consideration 
to the additional provision made from surplus for taxes in litiga- 
tion. Taxes charged to operations for the fiscal year were equiva- 
lent to $6.61 a share on the Common Stock outstanding, and the 
ratio to operating revenue was approximately 9.3% as compared 
with 6.5% for the fiscal year 1930. 



Sinking Fund on Former 
Debt Structure 



Serial Bonds 
Maturing 

$11,700,000 
26,700,000 
45,000,000 



First five years . . 
First ten years. . . 
First fifteen years 



$ 9,890,322 
22,118,867 
38,429,392 



TAXES 
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TRAFFIC 



The total number of fare passengers carried on all lines of the 
B.-M.T. System — rapid transit lines, trolley lines and bus routes 
— during the fiscal year 1936, was 1,030,912,124, an increase of 
18,519,486 passengers or 1.8% over the preceding fiscal year. 

The increase of traffic, which was shared in by all branches 
of operation — rapid transit lines, trolley lines and bus routes — 
was noteworthy for several reasons. First, because it reversed the 
general downward trend of traffic that had been characteristic 
since the fiscal year 1930. Second, because it occurred notwith- 
standing an extension of the Independent Subway operated by 
the City of New York into the central part of Brooklyn during 
the fiscal year 1936, as a result of which both the rapid transit 
lines and trolley lines of the B.-M.T. System were subjected to 
increased competition. 



RAPID TRANSIT LINES 

The total number of fare passengers carried on the rapid 
transit lines in the fiscal year 1936 was 608,909,410, an increase 
of 10,673,909 passengers or 1.8% as compared with the preceding 
fiscal year and a decrease of 105,531,646 passengers or 14.8% as 
compared with the fiscal year 1930, the year of maximum traffic 
on the rapid transit lines. 

The total car miles operated on the rapid transit lines in the 
fiscal year 1936 was 100,860,716, an increase of 1,711,440 miles 
or 1.7% over the preceding fiscal year, and a decrease of 3,561,533 
car miles or 3.4% from the total car miles operated in the fiscal 
year 1930. 

The decrease of 3.4% in car miles operated from 1930 to 
1936 contrasts with the decrease of 14.8% in passengers carried 
on the rapid transit lines in the same period. 

During the fiscal year 1936, a total of 45,000 ties and 210,000 
linear feet of guard timber were installed on the rapid transit 
lines. These totals compare with 37,000 ties and 144,000 linear 
feet of guard timber installed in the preceding fiscal year. New 
rails were laid on approximately 25 miles of track in the fiscal 
year 1936, whereas in the preceding year new rails were laid on 
approximately 18 miles of track. 
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NEW CARS FOR RAPID TRANSIT LINES 



The 25 light-weight, multi-section steel cars, partic- 
ularly adapted for use in local service on both subway and 
elevated lines of the New York Rapid Transit Corporation, have 
been delivered. The new cars are being placed in operation on 
the 14th St.-Canarsie Line and will also be used to provide a 
special rush-hour service on weekdays between the Lefferts Ave. 
(Queens) Terminal of the Fulton St. Elevated Line and the 8th 
Ave. (Manhattan) Terminal of the 14th St.-Canarsie Line. 

RESULTS OF OPERATION UNDER CONTRACT WITH CITY 

Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is entitled 
to deduct from the revenue from operation all operating expenses 
and certain preferential deductions, including accumulated de- 
ficiencies, ahead of any payments to the City. The condensed 
summary below for the fiscal year ended June 30, 1936, and for 
the 23-year period of operation under the Contract shows the 
order in which such deductions are made from the revenue and 
the application of revenue thereto, together with the accumulated 
deficiency, subject to adjustment for accrued items not pre- 
viously included and to audit by the Transit Commission. 

Period 

Year Ended August 4. 1913 

June 80, 1936 to June 30, 1936 

Revenue $32,425,549.09 $590,575,619.02 

Operating Deductions and Corporation's 

First Preferential 25,647,933.07 489,567,101.94 



Balance available for return on new money 

invested under Contract 6,777,616.02 101,008,517.08 

Corporation's Second and Third Preferen- 

tials, representing interest and sinking 

fund on Corporation's contribution to 

Construction and Equipment under the 

Contract 6,962,048.04 104,135,698.70 



Deficiency, representing amount by which 
revenue failed to equal interest and sink- 
ing fund on Corporation's contribution to 
Construction and Equipment under the 

Contract 184,432.02 3,127,181.62 

In comparison with the deficiency of $184,432.02, shown 
above, for the current year, it is stated on Page 3 and in Note 3 
on Page 23, that New York Rapid Transit Corporation earned 
$81,074.51 in excess of the current preferential for that year. 
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The difference results from the payment during the year of taxes 
applicable to prior years, amounting to $265,506.53, including 
interest, which in the accounting under Contract No. 4 were 
treated as part of the current year's deductions, but which, in 
the corporate accounting, were charged to reserves provided 
therefor from the income of prior years. 



Two sets of condensed consolidated balance sheets, com- 
parative statements of consolidated income and statements of 
consolidated earned surplus are appended to this report. One 
set of statements is a consolidation of the accounts of your Cor- 
poration and its affiliates, including the Brooklyn and Queens 
Transit Corporation and its subsidiary companies, and is similar 
to the statements that have appeared in previous annual re- 
ports. The second set of statements is a consolidation of the ac- 
counts of your Corporation and its subsidiary companies, in 
which statements the assets, liabilities and other accounts of the 
Brooklyn and Queens Transit Corporation and its subsidiary 
companies are not included as such, but your Corporation's 
equity therein is represented by its investments in the securities 
of the Brooklyn and Queens Transit Corporation and its sub- 
sidiaries. 

A copy of the Seventh Annual Report of the Brooklyn and 
Queens Transit Corporation, showing the financial condition of 
that corporation and the results of operations of the trolley and 
bus lines for the fiscal year 1936, is attached to this report. 



Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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Condensed Consolidated 
Balance Sheets 
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Statements 
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NILES & NILES 

CERTIFIED PUBLIC ACCOUNTANTS 
165 BROADWAY, NEW YORK 



CERTIFICATE OF ACCOUNTANTS 

To the Board of Directors 

of the Brooklyn-Manhattan Transit Corporation : 

We have made an examination of the consolidated balance sheet of the Brook- 
lyn-Manhattan Transit Corporation and its subsidiary companies (including 
Brooklyn and Queens Transit Corporation and its subsidiary companies), as at 
June 30, 1936, and of the statements of consolidated income and surplus of those 
companies for the year ended June 30, 1936. Also, we have made an examination 
of the consolidated balance sheet of Brooklyn-Manhattan Transit Corporation and 
its subsidiary companies (excluding Brooklyn and Queens Transit Corporation and 
its subsidiary companies), as at June 30, 1936, and of the statements of consolidated 
income and surplus of these companies for the year ended June 30, 1936. In con- 
nection therewith, we examined or tested accounting records of the companies and 
other supporting evidence and obtained information and explanations from officers 
and employees of the companies. We also made a general review of the accounting 
methods and of the operating and income accounts for the year but we did not make 
a detailed audit of the transactions. 

The amounts reserved for depreciation are computed by using (1) fixed amounts 
per annum for the traction properties, (2) rates per mile of operation for the buses, 
and (3) fixed percentages applied to the property accounts for the other depreciable 
properties. The amounts for the rapid transit properties are determined by the 
Transit Commission of the State of New York and the Lessee, New York Rapid 
Transit Corporation, in accordance with the provisions of Contract No. 4 with the 
City of New York. The rates, percentages, and amounts for the other properties 
are determined by the officials of each company, based on the condition and 
efficiency of its property and on prospective retirements. During the year ended 
June 30, 1936, the amount reserved for depreciation of way and structures was re- 
duced, as shown in Note 1 on Page 23. The bases for computing depreciation have 
been filed with the Transit Commission for all companies subject to its supervision. 

The statements of the Brooklyn-Manhattan Transit Corporation and its sub- 
sidiary companies (excluding Brooklyn and Queens Transit Corporation and its 
subsidiary companies) are consolidations of accounts of only part of the group of 
affiliated companies. The balance sheet does not include the assets, liabilities, and 
other accounts of Brooklyn and Queens Transit Corporation and its subsidiary 
companies, except that the equity therein is represented by investments in the 
securities of those companies. 

In our opinion, based upon our examination and subject to the foregoing com- 
ments, the accompanying consolidated balance sheets of the Brooklyn-Manhattan 
Transit Corporation and its subsidiary companies (including Brooklyn and Queens 
Transit Corporation and its subsidiary companies) and of the Brooklyn-Manhattan 
Transit Corporation and its subsidiary companies (excluding Brooklyn and Queens 
Transit Corporation and its subsidiary companies), and the related statements of 
income and surplus of those companies fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies during the year 
under review, the consolidated positions of the respective groups of companies as 
at June 30, 1936, and the combined results of their operations for the year ended on 
that date. 

NlLES & NlLES, 

Certified Public Accountants. 

New York, August 27, 1936. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1936 

ASSETS 

Road and Equipment, at Cost: 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $186,309,441.25 

Rapid Transit Expenditures under Contract No. 
4 and Related Certificates— Less Retirements 
not Replaced : ( Note 1, Page 22) 

Properties Owned $46,239,783.71 

Properties Leased 68,858,413.15 115,098,196.86 $301,407,638.11 

Current Assets: 

Cash 3,573,090.53 

Coupon Deposit 3,217,685.00 

Dividend Deposit 389,168.36 

Securities, at Cost: 

Marketable Securities (quoted value $25,235.00) 22,683.50 

Other Securities, at Cost 67,270.98 

Accounts and Notes Receivable $697,557.79 

Less: Reserve for Doubtful Ac- 
counts 49,750.99 647,806.80 

Interest Receivable 384,670.71 

Less: Reserve for Interest in De- 
fault 237,773.87 146,896.84 

Materials and Supplies, at Cost 3,038,858.32 11,103,460.33 

Mortgages, Notes and Accounts not Currently 

Receivable, Less Reserve 428,214.74 

Special Deposits of Securities (at Cost) and Cash : 
City of New York, Contract No. 4 and Franchises: 

City of New York Corporate Stock, Cash, etc . . 441,869.84 
State Industrial Commission: 

City of New York and United States Securities . 1,631,643.91 
Depreciation Fund Board: (Nota 2, Page 22) 
Securities of Associated Com- 
panies 800,947.00 

Other Securities, Cash and In- 
terest Receivable, etc 10,783,926.03 11,584,873.03 

Trustees, Fund for Replacement of Equipment: 
Securities of Associated Com- 
panies 2,368,968.50 

Other Securities, Cash and In- 
terest Receivable 63,226.58 

2,432,195.08 

Less: Securities and Interest 
of Associated Companies 

Eliminated 2,413,876.63 18,318.45 

Trustees, Collateral Trust Bonds: 

Cash 1,453,250.00 

Trustee, Equipment Trust Notes: 

Cash 1,500,000.00 

Other Special Deposits of Securities and Cash .... 273,054.07 
Deferred Charges: 

Prepaid Accounts (Interest, Taxes, Insurance, etc.) 345,517.88 

Unamortized Debt Discount and Expense 2,959,211.32 

Cost of Valuation of Rapid Transit and Power 

Properties, Litigation Expense, Reconstructing 

Buildings, and Other Items in Suspense 2,742,906.80 



Total $335,889,958.48 



Notes 1 to 5 inclusive on Page 42 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1936 

CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock : 

Brooklyn-Manhattan Transit Corporation: 

SHARES 

Authorized Issued Reacquired Outstanding 

(Note 4, P. 22) 

Preferred: 

Unclassified 100,000 — — — 

$6.00 Cum. 250,000 249,468 — 249,468 $24,946,800.00 

Common. . . 850,000 769,911 84,247 735,664 29,938,137.56 $ 54,884,937.56 

Brooklyn and Queens Transit Corporation : 
Minority Interest in Capital Stock and Surplus: 

Preferred Stock, 130,617.3 Shares 13,061,730.00 

Common Stock, 238,192 Shares 5,597,512.00 

Surplus (Note 3, Page 22> 1,974,471.53 20,633,713.53 

Funded Debt as pee Schedule Pages 30 and 31 . . 161,806,420.17 
(Payable within one year, $2,437,467.67). 

Real Estate Mortgage 87,500.00 

Current Liabilities : (Note 6, Page 22) 

Accounts Payable 3,199,148.56 

Dividends Payable 2,323,250.36 

Tax Accruals 1,637,259.06 

Interest Accrued on Funded Debt 2,410,172.03 

Other Interest Accrued 7,406.58 

Tort Claims and Judgments 53,820.83 9,631,057.42 

Reserves: 

General and Contingent 27,563,302.61 

Amortization of Capital 15,524,320.20 

Depreciation Fund Reserve 11,577,741.36 

Replacement of Equipment 2,432,195.08 

Damages 4,308,451.44 

Taxes in Litigation and Contingent Tax Liability. 2,586,528.57 

Other Reserves 3,033,958.49 

Unamortized Premium on Funded Debt 391,733.45 

Unadjusted Credits 162,582.68 67,580,813.88 

Excess of Par or Stated Value Over Cost op 
Inter - Company and Reacquired Securities 

Eliminated in Consolidation (Net) 273,043.99 

Capital Surplus 846,131.87 

Earned Surplus as per Statement (Note 3, Page 22) 20,146,340.06 



Total 
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$335,889,958.48 



BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1936 



Revenue from Transportation: jIS r 3o, n i9ss 
Passenger Revenue other than Brooklyn Bus 

Corporation $47,184,173.38 

Passenger Revenue, Brooklyn Bus Corporation. . 3,519,571.28 

Freight Revenue 288,382.76 

Other Car Revenue 264.00 

Total Revenue from Transportation. . . 50,992,391.42 

Other Operating Revenues: 

Advertising and Other Privileges 1,182,684.96 

Rent of Land, Buildings, etc 249,620.47 

Rent of Equipment 22,365.61 

Rent of Tracks and Terminals 4,482.25 

Sale of Power 2,050.05 

Miscellaneous Revenue 11,259.14 

Total Operating Revenues 52,464,853.90 

Operating Expenses: 

Maintenance of Way and Structures 3,475,772.25 

Depreciation of Way and Structures (Note i, page 23) 830,000.00 

Maintenance of Equipment 4,524,989.00 

Depreciation of Equipment 1,660,939.56 

Operation of Power Plant 4,899,091.56 

Operation of Cars 13,828,044.43 

Injuries to Persons and Property 2,712,027.82 

Traffic Expenses 3,769.36 

General and Miscellaneous Expenses 1,816,320.29 

Freight Expenses 199,002.30 

Total Operating Expenses 33,949,956.57 

Net Revenue from Operations 18,514,897.33 

Taxes Assignable to Operations 4,865,831.13 

Operating Income 13,649,066.20 

Non-Operating Income 888,850.23 

Gross Income 14,537,916.43 

Income Deductions: 

Interest Deductions 8,059,564.39 

Rent Deductions 202,178.82 

Amortization of Debt Disc't. and Premium, Net . 53,362.53 

Other Deductions from Income 63,640.47 

Total Income Deductions 8,378,746.21 

Balance of Income 6,159,170.22 

Less: Amount Accruing to Minority Interests of 

Brooklyn and Queens Transit Corporation 551,581.96 

Current Income Carried to Surplus .... 5,607,588.26 

(Notes 2 to 4 inclusive. Page 23) : 
Notes 1 to 4 inclusive on Page 23 are integral parts of this Statement. 
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$46,520,048.47 
3,246,561.44 
320,375.44 
222.00 

50,087,207.35 

1,183,346.01 
244,769,04 
20,741.12 
3,809.90 
2,265.19 
12,945.55 

51,555,084.16 

3,172,165.39 
930,000.00 
4,299,085.49 
1,613,682.22 
4,546,989.57 
13,410,638.54 
2,702,030.97 
7,071.94 
1,850,984.64 
194,076.12 

32,726,724.88 
18,828,359.28 
4,559,040.31 

14,269,318.97 
729,976.48 

14,999,295.45 

8,348,721.01 
205,466.64 
41,770.32 
49,258.98 

8,645,216.95 
T: 6,354,078.50 

646,725.31 

5,707,353.19 



BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1936 

Balance, June 30, 1935, accruing to Brooklyn-Man- 
hattan Transit Corporation Common Stock $ 26,606,601.44 

Current Income, Year Ended June 30, 1936, as per 

Statement ( Notes 2 to 4 inclusive, Page 23) 5,607,588.26 

Total 32,214,189.70 

Charges to Surplus : 

Sinking Fund Reserves, in accordance with mort- 
gages, including approximately $610,000.00 for 
the amortization of the investment in properties 
which revert to the City of New York, in ac- 
cordance with the provisions of Contract No. 4 
and Related Certificates $1,390,844.84 

Charges in connection with redemption as of May 
1, 1936 of Brooklyn-Manhattan Transit Cor- 
poration Rapid Transit Security 6% Bonds, 
due 1968, and Fifteen- Year Secured 6% Bonds, 
due 1949: 

Premium $4,433,000.00 

Interest allowed for May and 

June 1936 926,600.00 

Balance of debt discount and 
expense on Fifteen- Year 
Secured 6% Bonds, due 

1949 503,065.68 

Services of Trustees, etc 33,886.80 5,896,552.48 

Additional provision for taxes in litigation and 

contingent tax liability (Note 4, Page 23) 1,000,000.00 

Adjustments on account of transfers of inter- 
company investments, Net 128,462.55 

Miscellaneous debit adjustments, Net 66,082.55 

8,481,942.42 

Less Credits to Surplus: 
Net Profit on Sinking Fund Op- 
erations $ 73,945.00 

Profit on Sale of Bonds of Asso- 
ciated Companies 25,951.01 99,896.01 

Net Charges to Surplus 8,382,046.41 

Adjustment : 

Minority Interest in surplus adjust- 
ments $155,264.98 

Less: Minority interest in accumu- 
lated undeclared dividends on pre- 
ferred stock of Brooklyn and 

Queens Transit Corporation 137,268.21 17,996.77 

Balance 8,364,049.64 

Balance of Earned Surplus Before 

Dividends 23,850,140.06 

Deduct Dividends on Stocks of Brooklyn- 
Manhattan Transit Corporation: 
Preferred Stock: 

3 Mos. ended June 30, 1936 $ 374,202.00 

9 Mos. ending March 31, 1937. . . 1,122,606.00 1,496,808.00 

Common Stock 2,206,992.00 3,703,800.00 

Balance, June 30, 1936, accruing to Brooklyn-Manhattan 

Transit Corporation[Common Stock $ 20,146,340.06 

Notes 2 to 4 inclusive on Page 23 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLDDATED BALANCE SHEET— JUNE 30, 1936 

Note 1 — Properties owned include amounts aggregating $15,197,795.97 
representing the cost of elevated extensions and additional tracks that are 
subject to recapture by the City of New York at prices on a diminishing scale 
to the year 2000, when the property will revert to the City subject to payment 
by the City of the portion of the cost of additions to plant and property then 
unamortized in accordance with the amortization provisions and tables of the 
respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject 
to recapture at prices on a diminishing scale to about August, 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions and additional equip- 
ment then unamortized, in accordance with the applicable amortization pro- 
visions and tables of Contract No. 4. 

Note 2 — The special deposit held by the Depreciation Fund Board re- 
presents provision made under Contract No. 4 for the cost of replacement of 
principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board, and 
the income therefrom paid into the revenue. As of June 30, 1936, of the 
total investment of $11,584,873.03 the amount applicable to leased proper- 
ties was $4,987,318.51, the unexpended balance of which, at the termination 
of the Contract, will belong to the City of New York. 

Note 3 — -Accumulated undeclared dividends on Preferred Stock of 
Brooklyn and Queens Transit Corporation amounted to $5.75 per share at 
June 30, 1936, or $1,628,687.50, of which $877,634.00 was applicable to stock 
owned directly or indirectly by Brooklyn-Manhattan Transit Corporation. 
The remainder, $751,053.50, applicable to Preferred Stock held by the public, 
is included in minority interest in Surplus, together with $1,223,418.03 of 
minority surplus applicable to Common Stock of Brooklyn and Queens Transit 
Corporation held by the public. 

Note 4 — The cost of the 34,247 shares of reacquired Common Stock has 
been deducted in the balance sheet from accounts as follows: 

Capital Stock, at stated value $1,393,695.19 

Excess of par or stated value, etc 278,012.37 



Total cost of reacquired stock 1,671,707.56 

Note 5 — New York Rapid Transit Corporation has a contingent liability 
for uncompleted purchase orders for rapid transit equipment to cost approxi- 
mately $700,000.00 on which delivery has been completed since June 30, 1936. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1936 



Note 1 — The amounts reserved for depreciation of way and structures of 
Brooklyn and Queens Transit Corporation were reduced from $600,000,00 
per annum to $500,000.00 per annum as of July 1, 1935.ff£(See L Page- 5 of 
Brooklyn and Queens Transit Corporation report). 

Note 2 — Current Income carried to Surplus is before provision for 
amortization of the cost of properties that revert to the City of New York 
without payment by it upon the expiration of Contract No. 4 in 1909 and of 
the related certificates thereafter. Transfers from surplus to sinking fund 
reserves, as shown by the accompanying statement of earned surplus and by 
previous annual reports to stockholders, include amounts necessary to fulfill 
the requirements of an amortization plan for such properties computed on a 
cumulative sinking fund basis operating semi-annually at the rate of 6% per 
annum. These amounts for the respective years are as follows: year ended 
June 30, 1936, approximately $610,000; year ended June 30, 1935, approxi- 
mately $580,000. The amounts required to carry out this plan of amortization 
are included in the sinking fund reserves and charged|to surplus directly, not 
as deductions fromfcurrent income. 

Note 3 — Current Income carried to Surplus includes an amount of 
$81,074.51 for the year 1936 and $551,197.80 for the year 1935 in excess of the 
current preferentials to which New York Rapid Transit Corporation was 
entitled under Contract No. 4 and Related Certificates. These excess amounts 
represent credits on account of accumulated deficiencies in preferentials for 
prior years. As of June 30, 1936, the accumulated deficiency in such preferen- 
tials as reported to the Transit Commission (after adjustment for $265,506.53 
of taxes and interest paid during the year 1936 under New York City Local 
Laws No. 19 of 1933 and No. 10 of 1934) amounted to $3,127,181.62. These 
results are subject to adjustments for accrued items not previously included 
and to audit by the Transit Commission as provided in said contract. 

Note 4— As of June 30, 1936, an additional reserve of $1,000,000.00 for 
Taxes in Litigation and Contingent Tax Liability was transferred from Sur- 
plus. Approximately 50% of this amount, under certain contingencies, may 
be applicable to the fiscal year ended June 30, 1936. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1936 

(This balance sheet ia a consolidation of accounts of only part of the group of affiliated companies. In this state- 
ment, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit Corporation and its sub- 
sidiary companies are not included as such, but the equity therein is represented by investments in the 
securities of those companies). 

ASSETS 

Road and Equipment, at Cost : 
Road and Equipment: 
Properties Owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $ 77,857,886.53 

Rapid Transit Expenditures under Contract No. 
4 and Related Certificates — Less Retirements 

not Replaced: (Note 1(a), Page 28). 

Properties Owned $46,239,783.71 

Properties Leased 68,858,413.15 115,098,196.86 $192,956,083.39 

Investments in Securities of Brooklyn and Queens 

Transit Corporation and Subsidiary Companies . . 49,658,237.72 

(Note Kb), Page 28) 

Current Assets : 

Cash 2,986,024.03 

Coupon Deposit 2,806,693.50 

Dividend Deposit 170,974.60 

Securities, at Cost: 

Marketable Securities (quoted value $25,235.00) 22,683.50 

Other Securities, at Cost 66,290.98 

Accounts and Notes Receivable $367,644.55 

Less: Reserve for Doubtful Ac- 
counts 11,943.38 355,701.17 

Interest Receivable 369,658.29 

Less: Reserve for Interest in De- 
fault 237,773.87 131,884.42 

Due from Associated Companies 410,266.60 

Materials and Supplies, at Cost 2,013,339.99 8,963,858.79 

Mortgages and Accounts Not Currently Re- 
ceivable 178,241.82 

Special Deposits of Securities (at Cost) and Cash : 
City of New York, Contract No. 4 : 

City of New York Corporate Stock and Cash . . 268,100.00 
State Industrial Commission: 

City of New York and United States Securities . 932,506.50 
Depreciation Fund Board : (Note 2, Page 28) 
Securities of Associated Com- 
panies $ 800,947.00 

Other Securities, Cash and In- 
terest Receivable, etc 10,783,926.03 11,584,873.03 

Trustees, Collateral Trust Bonds: 

Cash 1,453,250.00 

Other Special Deposits of Securities and Cash ... 216,679.90 
Deferred Charges: 

Prepaid Accounts (Taxes, Insurance, etc.) 168,985.79 

Unamortized Debt Discount and Expense 2, 918, 341. 39 

Cost of Valuation of Rapid Transit and Power 
Properties, Litigation Expense and Other Items 

in Suspense 1,952,422.27 



Total $271,251,580.6 



Notes 1 to 5 inclusive on Page 28 are integral parts of this Balance Sheet. 
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B RO OKLYN-MANH ATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 

Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1936 

(This balance sheet is a consolidation of accounts of only part of the group of affiliated companies. In this state- 
ment, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit Corporation and its sub- 
sidiary companies are not included as such, but the equity therein is represented by investments in the 
securities of those companies). 



CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock: 
Brooklyn-Manhattan Transit Corporation : 
SHARES 



Authorized Issued Reacquired Outstandiug 
(Note 3, P. 28) 

Preferred : 

Unclassified 100,000 — — — 
$6.00 Cum. 250,000 249,468 — 249,468 $24,946,800.00 

Common 850,000 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 

Funded Debt: 
Brooklyn-Manhattan Transit Corporation: 
Rapid Transit Collateral Trust Serial Bonds (Pay- 
able within one year, $2,000,000.00) 45,000,000.00 

Rapid Transit Collateral Trust Bonds, 4}^% 

Series Due May 1, 1966 65,000,000.00 

110,000,000.00 

Subsidiary Companies $155,912,100.00 

Less in Treasury and in Sink- 
ing Funds (including Bonds 

Pledged) 133,489,100.00 22,423,000.00 132,423,000.00 

Current Liabilities: (Notes 4 and 6, Page 28) 

Accounts Payable 2,117,253.42 

Dividends Payable 2,219,530.60 

Tax Accruals 968,801 .49 

Interest Accrued on Funded Debt 1,840,581.02 

Tort Claims and Judgments 31,248.77 

Due to Associated Companies 60,030.58 7,237,445.88 

Reserves : 

General and Contingent 28,808,534.89 

Amortization of Capital 12,782,203.41 

Depreciation Fund Reserve 11,577,741.36 

Damages 1,471,173.96 

Taxes in Litigation and Contingent Tax Liability. 1,562,152.88 

Other Reserves 2,717,430.05 

Unamortized Premium on Funded Debt 391,733.45 

Unadjusted Credits 100,560.12 59,411,530.12 

Excess of Par or Stated Value over Cost of In- 
ter-Company and Reacquired Securities Elim- 
inated in Consolidation (Net) 19,374.01 

Earned Surplus as per Statement 17,275,293.03 

Total $271,251,580.60 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1936 

Year Ended Year Ended 

Revenue from Transportation: June SO, 1986 June 80, 1981 

Passenger Revenue $30,447,125.00 $129,913,596.11 

Other Car Revenue 264.00 £22.00 

Total Revenue from Transportation 30,447,389.00 29,913,818.11 

Other Operating Revenues: 

Advertising and Other Privileges 1,122,823.13 1,118,447.04 

Rent of Land, Buildings, etc 178,485.92 172,208.17 

Rent of Equipment 751.00 94.50 

Rents from Brooklyn and Queens Transit System 8,632.30 9,751.88 

Sale of Power : 

Brooklyn and Queens Transit System 2,486,237.31 2,314,626.16 

Other 1,151.75 1,475.64 

Miscellaneous Revenue 3,542.17 4,160.04 

Total Operating Revenues 34,249,012.58 33,534,581.54 

Operating Expenses: 

Maintenance of Way and Structures 2,445,616.09 2,202,605.32 

Depreciation of Way and Structures §20,000.00 320,000.00 

Maintenance of Equipment 2,490,087.68 2,326,332.87 

Depreciation of Equipment 780,000.00 780,000.00 

Operation of Power Plant 4,945,452.52 4,588,792.01 

Operation of Cars 7,049,927.58 6,864,434.94 

Injuries to Persons and Property 846,167.95 883,896.23 

Traffic Expenses 2,216.22 3,505.80 

General and Miscellaneous Expenses 970,545.41 1,012,133.68 

Miscellaneous Charges from Brooklyn and Queens Transit System. . . . 35,107.97 37,654.35 

Total Operating Expenses ' 19,885,121.42 19,019,355.20 

Net Revenue from Operations 14,363,891.16 14,515,226.34 

Taxes Assignable to Operations 3,109,651.57 2,866,372.76 

Operating Income 11,254,239.59 11,648,853.58 

Non-Operating Revenues : 

Rent Accrued from Lease of Road : 

Brooklyn and Queens Transit System 1,200.00 1,200.00 

Miscellaneous Rent Revenue 87,618.97 78,011.30 

Revenue from Depreciation Fund Board 608,691.64 427,118.01 

Interest Revenue : 

Brooklyn and Queens Transit System 153,214.66 112,234.19 

Other 66,286.92 89,249.43 

Dividend Revenue: 

Brooklyn and Queens Transit Corporation Preferred Stock 419,738.00 534,212.00 

Miscellaneous _ 1,715.62 5,049.17 

Total Non-Operating Revenues 1,338,465.81 1,242,074.10 

Non-Operating Revenue Deductions 27,246.34 24,104.09 

Non-Operating Income 1,311,219.47 1,217,970.01 

Gross Income 12,565,459.08 12,866,823.59 

Income Deductions: 

Interest Accrued on Funded Debt (including $350.00 per annum pay- 
able to Brooklyn and Queens Transit System) 6,803,736.91 7,014,482.68 

Other Interest 15,608.53 13,635.42 

Rent for Lease of Road and Equipment: 

Brooklyn and Queens Transit System 25,100.00 25,100.00 

Other Rent Deductions: 

Brooklyn and Queens Transit System 113,087.00 113,891.32 

Other 174,939.86 174,859.53 

Amortization of Debt Discount and Premium, Net 50,205.44 39,01 3.09 

Total Income Deductions 7,182,677.74 7,380,982.04 

Current Income Carried to Surplus $ 5,382,781.32 $ 5,485,841.55 

(Notes 1 to 3 inclusive, Page 29) ■ ■ : - 

Notes 1 to 3 inclusive on Page 29 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1936 

Balance, June SO, 1985 $ 23,641,639.99 

Current Income, Year Ended June 30, 1986, as per 

Statement (Notes 1 to S inclusive. Page 29) 5,882,781.82 

Total 29,024,441.81 

Charges to Surplus: 

Sinking Fund Reserves, in accordance with mort- 
gages, including approximately $610,000.00 for 
the amortization of the investment in proper- 
ties which revert to the City of New York, in 
accordance with the provisions of Contract No. 
4 and Related Certificates $ 1,390,844.84 

Charges in connection with redemption as of May 
1, 1936, of Brooklyn-Manhattan Transit Cor- 
poration Rapid Transit Security 6% Bonds, 
due 1968, and Fifteen-Year Secured 6% Bonds, 
due 1949: 

Premium $4,433,000.00 

Interest allowed for May and 

June 1936 926,600.00 

Balance of debt discount and 

expense on Fifteen- Year 

Secured 6% Bonds, due 

1949 503,065.68 

Services of Trustees, etc 38,886.80 5,896,552.48 

Additional provision for taxes in litigation and 

contingent tax liability (Note 3, page 29) 630,000.00 

Adjustments on account of transfers of inter- 
company investments, Net 128,462.55 

Miscellaneous debit adjustments, Net 99,384.42 

8,145,244.29 

Less Credits to Surplus: 
Net Profit on Sinking Fund 

Operations $78,945.00 

Profit on Sale of Bonds of 

Associated Companies 25,951.01 99,896.01 

Net Charges to Surplus 8,045,848.28 

Balance of Earned Surplus Before 

Dividends 20,979,093.03 

Deduct Dividends on Stocks of Brooklyn- 
Manhattan Transit Corporation: 
Preferred Stock: 

3 Mos. ended June 30, 1936 $ 374,202.00 

9 Mos. ending March 31, 1937 .. . 1,122,606.00 1,496,808.00 

Common Stock 2,206,992.00 3,703,800.00 

Balance, June 30, 1936 $ 17,275,293.03 

Notes 1 to 3 inclusive on Page 29 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOUDATED BALANCE SHEET— JUNE 30, 1936 

Note 1 (a) — Properties owned include amounts aggregating $15,197,- 
795.97, representing the cost of elevated extensions and additional tracks that 
are subject to recapture by the City of New York at prices on a diminishing 
scale to the year 2000, when the property will revert to the City subject to pay- 
ment by the City of the portion of the cost of additions to plant and property 
then unamortized in accordance with the amortization provisions and tables 
of the respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject 
to recapture at prices on a diminishing scale to about August 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions and additional equip- 
ment then unamortized, in accordance with the applicable amortization pro- 
visions and tables of Contract No. 4. 

Note 1 (b) — The securities of the Brooklyn and Queens Transit Corpora- 
tion and its subsidiary companies held as investments have not been adjusted 
to the basis of current market quotations or to the basis of current earnings. 
For details of assets and liabilities of Brooklyn and Queens Transit Corpora- 
tion see accompanying consolidated balance sheet of that Company and its 
subsidiary companies. 

Note 2 — The special deposit held by the Depreciation Fund Board re- 
presents provision made under Contract No. 4 for the cost of replacement 
of principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board, and 
the income therefrom paid into the revenue. As of June 30, 1936, of the total 
investment of $11,584,873.03, the amount applicable to leased properties 
was $4,987,318.51, the unexpended balance of which, at the termination of 
the Contract, will belong to the City of New York. 

Note 3 — The cost of the 34,247 shares of reacquired Common Stock has 
been deducted in the balance sheet from accounts as follows: 

Capital Stock, at stated value $1,393,695.19 

Excess of par or stated value, etc 278,012.37 



Total cost of reacquired stock $1,671,707.56 

Note 4— New York Rapid Transit Corporation has a contingent liability 
for uncompleted purchase orders for rapid transit equipment to cost approxi- 
mately $700,000.00, delivery of which has been completed since June 30, 1936. 

Note 5 — Brooklyn-Manhattan Transit Corporation has a possible liabil- 
ity under an agreement with certain banks, dated November 1, 1935, to pur- 
chase collateral pledged by the Brooklyn and Queens Transit Corporation to 
secure its five-year 8%% notes for $3,000,000.00. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND 
SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1936 



Note 1— Current Income carried to Surplus is before provision for amor- 
tization of the cost of properties that revert to the City of New York without 
payment by it upon the expiration of Contract No. 4 in 1969 and of the re- 
lated certificates thereafter. Transfers from surplus to sinking fund reserves, 
as shown by the accompanying statement of earned surplus and by previous 
annual reports to stockholders, include amounts necessary to fulfill the re- 
quirements of an amortization plan for such properties computed on a cumula- 
tive sinking fund basis operating semi-annually at the rate of 6% per annum. 
These amounts for the respective years are as follows: year ended June 30, 
1936, approximately $610,000; year ended June 30, 1935, approximately 
$580,000. The amounts required to carry out this plan of amortization are 
included in the sinking fund reserves and charged to surplus directly, not as 
deductions from current income. 



Note 2 — Current Income carried to Surplus includes an amount of 
$81,074.51 for the year 1936 and $551,197.80 for the year 1935 in excess of 
the current preferentials to which New York Rapid Transit Corporation was 
entitled under Contract No. 4 and Related Certificates. These excess amounts 
represent credits on account of accumulated deficiencies in preferentials for 
prior years. As of June 30, 1936, the accumulated deficiency in such preferen- 
tials as reported to the Transit Commission (after adjustment for $265,506.53 
of taxes and interest paid during the year 1936 under New York City Local 
Laws No. 19 of 1933 and No. 10 of 1934) amounted to $3,127,181.62.' These 
results are subject to adjustments for accrued items not previously included 
and to audit by the Transit Commission as provided in said contract. 



Note 3— As of June 30, 1936, an additional reserve of $630,000.00 for 
Taxes in Litigation and Contingent Tax Liability was transferred from Sur- 
plus. Approximately 50% of this amount, under certain contingencies, may 
be applicable to the fiscal year ended June 30, 1936. 



29 



BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANIES 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
FUNDED DEBT— JUNE 30, 1936 



Interest 
Maturity Rate 

Brooklyn-Manhattan Transit Corporation: 

Rapid Transit Collateral Trust Serial Bonds (a) 5/1/37-51 3-SX% 

Rapid Transit Collateral Trust Bonds, 4)4 % Series (a) 6/1/66 i}4% 

New York Rapid Transit Corporation: 

Refunding Mortgage, Series A 7/1/68 6% 

Refunding Mortgage, Series B 7/1/68 6% 

First and Refunding Mortgage, Series A 7/1/68 6% 

Brooklyn Union Elevated Railroad Company First Mortgage . . 2/1/50 5% 

Kings County Elevated Railroad Company First Mortgage. .. . 8/1/49 4% 



WlLLIAMSBURGH POWER PLANT CORPORATION: 

General Mortgage, Series A 7/1/68 5% 



Outstanding 



$ 45,000,000.00 
65,000,000.00 



110,000,000.00 



94,164,500.00 
14,000,000.00 

7,448,000.00 
15,967,000.00 

6,467,000.00 

138,026,500.00 



17,885,600.00 



Intercompany 
Holdings 



In Sinking 
Funds 



(a) 
(a) 
(a) 
(b) 



86,417.500.00 
12,953,000.00 
7,264,000.00 
18,000.00 



106,052,500.00 



7,747,000.00 
1,047,000.00 
164,000.00 



In the Hands 
of Public 



$ 45,000,000.00 
65,000,000.00 

110,000,000.00 



(c) 15,949,000.00 
(c) 6,467,000.00 



22,416,000.00 



(a) 16,369,600.00 1,516,000.00 



Brooklyn and Queens Transit Corporation: 

Brooklyn and Queens Transit Corporation: 

Five Year Notes (e) 11/1/40 314% 3,000,000.00 3,000,000.00 

Contract— Pullman Standard Car Mfg. Co (g) 6% 26,400.00 26,400.00 

Brooklyn, Queens County and Suburban Railroad Company : 

First Mortgage 7/1/41 5% 1,409,000.00 8,000.00 1,401,000.00 

First Consolidated Mortgage 7/1/41 5% 2,703,000.00 (b) 496,000.00 2,207,000.00 

The Brooklyn City Rail Road Company : 

First Consolidated Mortgage 7/1/41 5% 6,000,000.00 (b) 295,000.00 (c) 5,705,000.00 

Refunding Mortgage 8/1/56 4% 400,000.00 (e) 400,000.00 

Brooklyn City and Newtown Railroad Company: 

Consolidated First Mortgage 7/1/39 6% 1,995,000.00 (b) (e) 179,000.00 (c) 1,816,000.00 

The Coney Island and Brooklyn Rail Road Company : 

First Consolidated Mortgage 7/1/48 4% 1,999,000.00 (e) 97,000.00 1,902,000.00 

Consolidated Mortgage (d) 1/1/40 5% 1,500,000.00 1,500,000.00 

Nassau Electric Railroad Company: 

First Mortgage 4/1/44 5% 660,000.00 660,000.00 

First Consolidated Mortgage 1/1/61 4% 13,996,000.00 (b)(e)(f) 3,745,000.00 10,251,000.00 

33,688,400.00 6,720,000.00 26,968,400.00 



Brooklyn Bus Corporation: 

Bus Purchase Notes (h) 5% 

Conditional Sale Agreements— Mack-International Motor 
Truck Corporation (i) 5% 

B. and Q. Service Company, Inc.: 

Car Lease Warrants (j) 5% 

Equipment Trust Notes, Series A (k) Various 

Total 

(a) Pledged under Trust Indenture of Brooklyn- Manhattan Transit Corpora- 



tion Rapid Transit Collateral Trust Bonds: 

New York Rapid Transit Corporation: 

Refunding 5's, Series A $86,417,500.00 

Refunding 6's, Series B 12,953,000.00 

First and Refunding 6's, Series A 7,264,000.00 

Demand Note 1,408,000.00 

Capital Stock 282,760 Shares 

Williamsburgh Power Plant Corporation: 

General 5's, Series A ¥16,369,600.00 

Capital Stock 10,000 Shares 

Cash $1,453,250.00 

(b) Deposited in Fund for Replacement of Equipment: 

Brooklyn Union Elevated Railroad Company First 5's $ 7,000.00 

Brooklyn, Queens County and Suburban Railroad Company First Con- 
solidated 5'a , 47,000.00 

The Brooklyn City Rail Road Company First Consolidated 5's 295,000.00 

Brooklyn City and Newtown Railroad Company Consolidated First 5's. . 13,000.00 

Nassau Electric Railroad Company First Consolidated 4's 51,000.00 

(c) Held by Depreciation Fund Board under Contract No. 4: 

The Brooklyn City Rail Road Company First Consolidated 5's $ 100,000.00 

Brooklyn City and Newtown Railroad Company Consolidated First 5's. 8,000.00 

Brooklyn "Union Elevated Railroad Company First 5's 632,000.00 

Kings County Elevated Railroad Company First 4's 108,000.00 



36,666.67 36,666.67 

137,853.50 137,853.50 

174,520.17 174,520.17 

747,500.00 747,500.00 

1,500,000.00 1,500,000.00 

2,247,500.00 2,247,500.00 

$302,022,520.17 $129,742,100.00 $10,474,000.00 $161,806,420.17 



(d) Bonds issued under Consolidated Mortgage of The Coney Island and Brooklyn Rail Road 
Company bear the name of Brookl n and Queens Transit Corporation as obligor, this 
company being the successor to The Coney Island and Brooklyn Rail Road Company. 



(e) Pledged under Brooklyn and Queens Transit Corporation 3^% Notes: 

The Brooklyn City Rail Road Company Refunding 4's $ 400,000.00 

Brooklyn City and Newtown Railroad Company Consolidated 

First 5's 27,000.00 

The Coney Island and Brooklyn Rail Road Company First Consoli- 
dated 4's 97,000.00 

Nassau Electric Railroad Company First Consolidated 4's 2,523,000.00 

South Brooklyn Railway Company Capital Stock 5,000 Shares 

(f) Deposited with Trustee of Nassau Electric Railroad Company First Con- 

solidated Mortgage $1,171,000.00 

(g) Payable in semi-annual installments of $6,600.00. 

(h) Payable in monthly installments of $18,333.33. 

(i) Payable: 

$50,000.00 on December 31, 1936; 

$87,853.50 in semi-annual installments of $12,550.50. 



(j) Payable in annual installments of principal of $130,000 each and semi-annual installments 
of interest. 

(k) Payable in annual installments of $150,000.00. 
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FOURTEENTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, 
Brooklyn, New York, 
August 26, 1937. 

To the Stockholders: 

The annual report showing the financial condition of your 
Corporation on June 30, 1937, and the results of its operations 
for the year ended on that date, is as follows: 



CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of 
operations of the B.-M.T. System for the fiscal year ended June 
30, 1937, and for the preceding fiscal year, including the Brooklyn 
and Queens Transit Corporation and its subsidiaries. 

B.-M. T. System, Including B. & Q. T. System 

1937 19S6 

Operating Revenues $51,987,039.26 $52,464,853.90 

Operating Expenses, Including Mainten- 
ance and Depreciation 34,332,481.07 33,949,956.57 

Net Operating Revenues 17,654,558.19 18,514,897.33 

Taxes 5,887,657.21 4,865,831.13 

Operating Income 11,766,900.98 13,649,066.20 

Non-Operating Income 921,076.23 888,850.23 

Gross Income 12,687,977.21 14,537,916.43 

Income Deductions — Interest, Amortiza- 
tion, Rentals, etc ( a) 7,881,696.51 8,988,746.21 * 

Balance $ 4,806,280.70 $ 5,549,170.22* 

Less — Amount Accruing to Minority In- 
terests of B. & Q. T. Corp 297,818.56 551,581.96 

Current Income Carried to Surplus.. $ 4,508,462.14 $ 4,997,588.26* 

(a) Includes Amortization of Leasehold In- 
vestment under Contract No. 4 $ 648,000.00 $ 610,000.00 

*1936 figures have been revised for comparison. 
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DIVIDENDS 



There were paid, for the fiscal year 1937, on the outstanding 
Preferred Stock of your Corporation, four quarterly dividends of 
$1.50 each, and on the outstanding Common Stock three quar- 
terly dividends of $1.00 each, and one quarterly dividend of 
50 cents. 

LABOR AND TAXES 

During recent years costs of labor and taxes have continually 
increased, whereas gross receipts have decreased. Taxes charged 
to operations for the fiscal year 1937 were equivalent to $8.00 per 
share on the Common Stock outstanding and the ratio to Oper- 
ating Revenues was approximately 11.3% as compared with 
6.5% for the fiscal year 1930. 

During the fiscal year 1937, payrolls amounted to $20,573, 
000.00, which was approximately 40% of gross operating revenues ; 
wages were increased and such increase together with increases 
made in the previous year fully restored the 10% cut made in 
1932. Effective May 1, 1937, a vacation of one week with pay 
was granted to employees who did not previously have vacations 
with pay, such vacations adding approximately 2% to the labor 
cost. 

Under the refunding plan described in the annual report for 

1936, interest rates on funded debt were reduced, effecting a re- 
duction in interest payable which, excluding sinking fund com- 
putations, amounted to over $1,000,000.00 for the fiscal year 

1937, but because of increased cost of labor and taxes "Current 
Income Carried to Surplus" showed a decrease of over $489,- 
000.00. Therefore, the saving accomplished by refunding has 
been more than absorbed by increased cost of labor and taxes. 

Among the taxes added in recent years to the heavy tax 
burden carried by the companies of B.-M.T. System is the New 
York City local law tax of 3% of gross income imposed upon all 
utilities including transit companies, for unemployment relief. 
This one tax required payment by B.-M.T. Companies of 
$1,726,114.33 for the fiscal year ended June 30, 1937. This tax was 
originally imposed in 1933 at 1}^% of gross receipts and it was 
represented at that time to be only a temporary emergency 
measure to be in effect for six months. The period of its duration 
was then extended through the calendar year 1934, and instead 
of ending at the close of that year, it was continued, and the rate, 
commencing January 1, 1935, was increased to 3% of gross 
receipts. As thus doubled in amount the tax is still in effect. Up 
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to July 1, 1937, the City of New York collected the entire tax. 
Since July 1, 1937, the State of New York takes 2% and the City 
1%, with the result that the companies are still required to pay 
a total of 3% of gross receipts for unemployment relief, in addi- 
tion to the Sales tax on substantially all materials and supplies 
purchased. The total of these additional taxes paid by B.-M.T. 
Companies to and including June, 1937, is $5,522,947.37. 

Since the tax is measured by a percentage of gross receipts 
it becomes increasingly burdensome as operating and mainten- 
ance expenses go up and net income goes down. Because of lower 
net income the percentage of the net income required to pay the 
tax at the present time is greater than it was in 1935. 

This tax is a tremendously unfair burden on transit com- 
panies for the following reasons : 

1. It is a definite percentage of gross receipts and is, therefore, 
a far heavier burden (30% of net income) on a company whose 
operating expenses are 90% of its gross receipts than on a com- 
pany whose operating expenses are 50% of its gross receipts 
(6% of net income). 

2. It is highly discriminatory because it is not imposed on busi- 
ness generally, but is imposed only on utilities, although the 
sole purpose of the tax is to raise money for the relief of suffer- 
ing due to unemployment, for which other business is more 
responsible than the B.-M.T. System companies. During all the 
years of the depression no employee of our companies was 
discharged because of the depression or because of the reduc- 
tion in the number of revenue passengers carried. Hundreds 
of employees whose services could have been dispensed with 
were continued on the payroll. If all business organizations 
had been able to do likewise there would have been no un- 
employment problem. 

The employees with whom the operating companies of the 
B.-M.T. System have contracts which will expire in October, 
1938, and in accordance with which wage increases were made in 
fiscal year ended June 30, 1937, as above stated, have asked 
through their elected representatives that these contracts be 
modified to provide for readjustment upward in the rates of pay 
specified in the contracts. Our companies cannot continue much 
longer to meet the demands of labor for increased wages and at 
the same time continue to pay excessive taxes. 
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TAX LITIGATION 



On September 23, 1936, two actions were commenced against 
The City of New York, one by New York Rapid Transit Cor- 
poration and the other by Brooklyn and Queens Transit Cor- 
poration, to recover the amounts paid by said corporations 
respectively under the local laws of the City which imposed a tax 
on utilities of 3% of gross earnings for the purpose of unemploy- 
ment relief during the period from January 1, 1935, to June 30, 
1936, on the ground that the local laws in question were uncon- 
stitutional and void. The City moved to dismiss on the ground 
that the complaint failed to state cause of action which raised 
the legal question that, assuming the facts to be as stated, were 
these tax laws in violation of the Constitution of the United 
States? The Supreme Court of the State of New York decided in 
favor of the companies. This decision was affirmed by the Appel- 
late Division. The City appealed to the Court of Appeals which 
reversed the decision of the lower court. 

From the decision of the Court of Appeals the companies 
are now appealing to the Supreme Court of the United States. 



IMPROVEMENT OF WILLIAMSBURGH POWER STATION 

The Board of Directors of Williamsburgh Power Plant 
Corporation on October 26, 1936, authorized installation in 
Williamsburgh Power Station of new high pressure boilers and 
turbine generators, the addition of which will result in reduction 
of labor, maintenance and fuel costs. 

These additions to existing facilities are now in process of 
installation and are estimated to cost $4,500,000.00. 

Williamsburgh Power Plant Corporation issued and sold to 
Brooklyn-Manhattan Transit Corporation at par $4,500,000.00 
principal amount of its General Mortgage Five Per Cent. Sinking 
Fund Gold Bonds, Series A, due July 1, 1968, for the purpose of 
paying for improvements, as stated above. 

Brooklyn-Manhattan Transit Corporation pledged the 
Williamsburgh Power Plant Corporation bonds under its Trust 
Indenture, dated as of May 1, 1936, and issued and sold $4,500,- 
000.00 principal amount of its Rapid Transit Collateral Trust 
Bonds, iY 2 % Series due May 1, 1966, at I0\y 2 % of par. The 
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proceeds to the company amounted to $4,567,500.00 exclusive of 
accrued interest and before deduction of expenses incurred in 
connection with the issue and sale of the bonds. 



FUNDED DEBT RETIRED 

On May 1, 1937, [$2,000,000.00 principal amount of 3% 
Rapid Transit Collateral Trust Serial Bonds matured and were 
paid. 

TRAFFIC 

The total number of fare passengers carried on all lines of 
the B.-M.T. System — rapid transit lines, trolley lines and bus 
routes — during the fiscal year 1937, was 1,021,342,782, a de- 
crease of 9,569,342 passengers or 0.928% from the preceding 
fiscal year. 

Both the rapid transit lines and trolley lines of B.-M.T. 
Systems were subjected to increased competition because of ex- 
tension of lines of the Independent Subway operated by the City 
of New York. 

RAPID TRANSIT LINES 

The total number of fare passengers carried on the rapid 
transit lines in the fiscal year 1937 was 590,491,591, a decrease of 
18,417,819 passengers or 3.025%, as compared with the preceding 
fiscal year. 

The total car miles operated on the rapid transit lines in the 
fiscal year 1937 was 101,374,083, an increase of 513,367 miles or 
0.51% over the preceding fiscal year. (See Brooklyn and Queens 
Transit Corporation Eighth Annual Report, Page 4, for surface 
traffic). 

During the fiscal year 1937, a total of 53,300 ties and 180,000 
linear feet of guard timber and steel guard rail were installed on 
the rapid transit lines. These totals compare with 45,000 ties and 
210,000 linear feet of guard timber and steel guard rail installed 
in the preceding year. New rails were laid on approximately 25 
miles of track in the fiscal year 1937, about the same as in the 
preceding year. 
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RESULTS OF OPERATION UNDER CONTRACT WITH CITY 



Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is entitled 
to deduct from the revenue from operation all operating expen- 
ses, taxes, rentals, etc., and certain preferential deductions, in- 
cluding accumulated deficiencies, ahead of any payments to the 
City. The condensed summary below for the fiscal year ended 
June 30, 1937, and for the 24-year period of operation under the 
Contract, shows the order in which such deductions are made from 
the revenue and the application of revenue thereto, together with 
the accumulated deficiency, subject to adjustment for accrued 
items not previously included and to audit by the Transit Com- 
mission. 



Year Ended August 4, 1913 

June 30. 1937 to June 30, 1937 

Revenue $31,558,060.72 $622,133,679.74 

Operating Deductions and Corporation's 

First Preferential 27,902,096.91 517,469,198.85 

Balance available for return on new money 

invested under Contract 3,655,963.81 104,664,480.89 

Corporation's Second and Third Preferen- 

tials, representing interest and sinking 

fund on Corporation's contribution to 

Construction and Equipment under the 

Contract 7,113,019.66 111,248,718.36 



Deficiency, representing amount by which 
revenue failed to equal interest and sink- 
ing fund on Corporation's contribution to 
Construction and Equipment under the 

Contract 3,457,055.85 6,584,237.47 



The stated "operating deductions" for the year ended June 
30, 1937, include an amount of $1,535,418.60 in adjustment of 
tax charges for prior years, arising out of the deferred payment 
of special franchise taxes in December 1936, which, in the ac- 
counting under Contract No. 4, was treated as current year's 
deduction. The actual preferential deficit resulting from the oper- 
ations for said year was therefore $1,921,637.25. 
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FINANCIAL DATA 



Two sets of condensed consolidated balance sheets, com- 
parative statements of consolidated income and statements of 
consolidated earned surplus are appended to this report. One set 
of statements is a consolidation of the accounts of your Corpora- 
tion and its affiliates, including the Brooklyn and Queens Transit 
Corporation and its subsidiary companies ; the other set of state- 
ments is a consolidation of the accounts of your Corporation and 
its subsidiary companies, in which statements the assets, liabili- 
ties and other accounts of the Brooklyn and Queens Transit 
Corporation and its subsidiary companies are not included as 
such, but your Corporation's equity therein is represented by its 
investments in the securities of the Brooklyn and Queens Transit 
Corporation and its subsidiaries. 

During the year ended June 30, 1937, an amount of $21,929,- 
800.26 was charged to General and Contingent Reserve to write 
down, to an amount equal to its capital value on the books of the 
issuing company, the investment in the shares of capital stock of 
Brooklyn and Queens Transit Corporation acquired in 1929 upon 
the organization of that company. 

A copy of the Eighth Annual Report of the Brooklyn and 
Queens Transit Corporation, showing the financial condition of 
that corporation and the results of operations of the trolley and 
bus lines for the fiscal year 1937, is attached to this report. 



Respectfully submitted, 

Gerhard M. Dahl, 
Chairman. 







Condensed Consolidated 
Balance Sheets 
and 

Comparative Statements 
of Consolidated Income 
and 
Statements 
of Consolidated Earned Surplus 
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NILES & NILES 



CERTIFIED PUBLIC ACCOUNTANTS 
165 BROADWAY. NEW YORK 

CERTIFICATE OF ACCOUNTANTS 

To the Board of Directors 

of the Brooklyn-Manhattan Transit Corporation: 

We have made an examination of the consolidated balance sheet of the Brook- 
lyn-Manhattan Transit Corporation and its subsidiary companies (including Brook- 
lyn and Queens Transit Corporation and its subsidiary companies) as at June 30, 
1937, and of the statements of consolidated income and surplus of those companies 
for the year ended June 30, 1937. Also, we have made an examination of the con- 
solidated balance sheet of Brooklyn-Manhattan Transit Corporation and its sub- 
sidiary companies (excluding Brooklyn and Queens Transit Corporation and its 
subsidiary companies) as at June 30, 1937, and of the statements of consolidated 
income and surplus of those companies for the year ended June 30, 1937. In con- 
nection therewith, we examined or tested accounting records of the companies and 
other supporting evidence and obtained information and explanations from officers 
and employees of the companies. We also made a general review of the accounting 
methods and of the operating and income accounts for the year but we did not make 
a detailed audit of the transactions. 

The amounts reserved for depreciation and amortization through charges to 
current income have been determined by methods consistent with those of prior 
years, except for a reduction in the rates for buses as noted on the statement of 
consolidated income. The amounts are determined by the officials of the companies 
(with the aid of the Transit Commission in the case of the rapid transit properties) 
based on the condition and efficiency of the properties and on prospective retire- 
ments. A footnote on the consolidated balance sheet calls attention to a transfer 
during the year from the General and Contingent reserve. 

In the consolidated balance sheets, funded debt due within one year is shown 
as part of the funded debt because it is payable largely from sources not yet repre- 
sented in Current Assets. In its annual report on Form 10-K under the Securities 
Exchange Act of 1934, the company is required to include this amount in Current 
Liabilities. 

The statements of the Brooklyn-Manhattan Transit Corporation and its sub- 
sidiary companies (excluding Brooklyn and Queens Transit Corporation and its 
subsidiary companies) are consolidations of accounts of only part of the group of 
affiliated companies. The balance sheet does not include the assets, liabilities, and 
other accounts of Brooklyn and Queens Transit Corporation and its subsidiary 
companies, except that the equity therein is represented by investments in the 
securities of those companies. 

In our opinion, based upon our examination and subject to the foregoing com- 
ments, the accompanying consolidated balance sheets of the Brooklyn-Manhattan 
Transit Corporation and its subsidiary companies (including Brooklyn and Queens 
Transit Corporation and its subsidiary companies) and of the Brooklyn-Manhattan 
Transit Corporation and its subsidiary companies (excluding Brooklyn and Queens 
Transit Corporation and its subsidiary companies), and the related statements of 
income and surplus of those companies fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies during the year 
under review, the consolidated positions of the respective groups of companies as at 
June 30, 1937, and the combined results of their operations for the year ended 
on that date. 

NlLES & NlLES, 

Certified Public Accountants. 

New York, August 26, 1937. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1937 

ASSETS 

Road and Equipment, at Cost : 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $188,238,040.68 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements 

not Replaced: (Note 1, Page 16) 

Properties Owned $46,358,070.80 

Properties Leased 69,557,031.14 115,915,101.94 $304,153,142.68 

Current Assets: 

Cash 2,990,277.06 

Coupon Deposit 676,594.75 

Dividend Deposit 187,077.72 

Securities, at Cost: 

Marketable Securities (quoted value $69,582.13) 67,732.88 

Other Securities, at Cost 126,260.98 

Accounts Receivable $355,489.67 

Less : Reserve for Doubtful Ac- 
counts 8,350.62 347,139.05 

Interest Receivable 456,562.48 

Less: Reserve for Interest in 

Default 273,731.51 182,830.97 

Materials and Supplies, at Cost . . . ' 3,579,229.02 8,157,142.43 

Mortgages, Notes and Accounts not Currently 

Receivable, Less Reserve 590,338.45 

Special Deposits of Securities (at Cost) and Cash : 
City of New York, Contract No. 4 and Franchises : 

City of New York Corporate Stock, Cash, etc . . 441,869.84 
State Industrial Commission : 

City of New York and United States Securities. 1,714,703.91 
Depreciation Fund Board: (Note 2, Page 16) 
Securities of Associated Com- 
panies $410,810.00 

Other Securities, Cash, Interest 

Receivable, etc 11,890,677.26 12,301,487.26 

Trustees, Williamsburgh Power Plant Corp. Gen- 
eral Mortgage Bonds : 

Cash 4,025,816.40 

Other Special Deposits of Securities and Cash .... 204,729.71 18,688,607.13 
Deferred Charges: 

Prepaid Accounts (Interest, Taxes, Insurance, etc.) 434,718.48 

Unamortized Debt Discount and Expense 2,898,426.06 

Leasehold Improvements (Bus) and Miscellane- 
ous Items in Suspense 1,156,884.95 4,490,02 9.49 

Total $336,079,2'6o Tn 

Notes 1 to 7 inclusive on Pages 16 and 17 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1937 

CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock — No Par Value: 

Brooklyn-Manhattan Transit Corporation : 

SHARES 

Authorized Issued Reacquired Outstanding 
(Note 3, Page 16) 

Preferred : 

Unclassified 100,000 — — — 
$6.00 Cum. 250,000 249,468 — 249,468 $24,946,800.00 
Common 850,000 769,911 34,247 735,664 29,938,137.56 $54,884,937.56 

Brooklyn and Queens Transit Corporation : 
Minority Interest in Capital Stock and Surplus : 

Preferred Stock, 130,617.3 Shares 13,061,730.00 

Common Stock, 296,292 Shares 6,962,862.00 

Surplus (Note 4, Page re) 1,878,423.48 21,903,015.48 

Funded Debt, as per Schedule (pages 30 and 31) 164,877,952.50 

(Payable within one year, $2,344,301.00). 

Real Estate Mortgage (Payable on Demand) 62,500.00 

Current Liabilities : (Note 7, Page 17) 

Accounts Payable 2,479,724.44 

Dividends Payable 2,051,717.72 

Tax Accruals 731,048.53 

Interest Accrued on Funded Debt 1,948,350.67 

Other Interest Accrued 7,293.93 

Damages, Tort Claims and Judgments 118,654.51 7,336,789.80 

Reserves: (Note 7, page 17) 

General and Contingent (Note 5, Page 17) 21,857,545.52 

Amortization of Capital (Note 5, Page 17) 19,484,671.60 

Depreciation Fund Reserve 12,272,503.46 

Damages 4,531,607.59 

Contingent Tax Liability 3,588,310.47 

Other Reserves 1,587,896.50 

Unamortized Premium on Funded Debt 354,853.33 

Unadjusted Credits 144,862.51 63,822,250.98 

Excess of Par or Capital Value Over Cost of 
Inter-Company and Reacquired Securities Elim- 
inated in Consolidation, Net (Note 6, Page 17) 2,749,061.33 

Capital Surplus (Note 6, Page 17) 922,775.65 

Earned Surplus, as per statement (Note 4, Page 16) 19,519,976.81 

Total $336,079,260.11 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1937 

Note 1 — Properties owned include amounts aggregating $15,192,336.45 
representing the cost of elevated extensions and additional tracks that are 
subject to recapture by the City of New York at prices on a diminishing scale 
to the year 2000, when the property will revert to the City, subject to payment 
by the City of the portion of the cost of additions to plant and property then 
unamortized, in accordance with the provisions of the respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject to 
recapture at prices on a diminishing scale to about August 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions and additional equip- 
ment then unamortized, in accordance with the provisions of Contract 
No. 4. 

Differences of opinion exist between the City and the Company as to 
whether the City's right to terminate Contract No. 4 has accrued, and if so, 
as to the date of such accrual, but, on the basis of an intermediate position 
(used in the Transit Commission's Report on Valuation dated June 15, 1931), 
the recapture price of the leased properties would have been approximately 
$81,000,000.00 as of June 30, 1937. The cost of the recapturable properties 
as of June 30, 1937, as carried on the balance sheet, amounted to $84,749,- 
367.59. In the opinion of the Company, the reserve for amortization of the 
leased properties will provide in all probability for possible loss on recapture 
throughout the term of the Contract. 

Note 2— The special deposit held by the Depreciation Fund Board repre - 
sents provision made under Contract No. 4 for the cost of replacement o^ 
principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board, and the 
income therefrom paid into the revenue. As of June 30, 1937, of the total in- 
vestment of $12,301,487.26, the amount applicable to leased properties was 
$5,368,903.17, the unexpended balance of which, at the termination of the 
Contract, will belong to the City of New York. 

Note 3 — The cost of the 34,247 shares of reacquired Common Stock has 
been deducted in the balance sheet from accounts as follows: 

Capital Stock, at capital value $1,393,695.19 

Excess of par or capital value, etc 278,012.37 



Total cost of reacquired stock $1,671,707.56 

Note 4 — Accumulated undeclared dividends on Preferred Stock of 
Brooklyn and Queens Transit Corporation amounted to $9.50 per share at 
June 30, 1937, or $2,690,875.00, of which $1,450,004.00 was applicable to 
stock owned directly or indirectly by Brooklyn-Manhattan Transit Corpora- 
tion. The remainder, $1,240,871.00, applicable to Preferred Stock held by the 
public, is included in minority interest in Surplus, together with $637,552.48 
of minority surplus applicable to Common Stock of Brooklyn and Queens 
Transit Corporation held by the public. 
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Note 5 — During the year ended June 30, 1937, the Fund for Replace- 
ment of Equipment, heretofore maintained by the Brooklyn and Queens 
Transit Corporation, was discontinued and the securities and cash included 
in that fund were returned to the treasury of the company. The corresponding 
Reserve for Replacement of Equipment is still maintained on the books and 
in the balance sheet it is included as part of the Reserve for Accrued Amortiza- 
tion of Capital. Also, during the year an amount of $2,000,000.00 was transfer- 
red from the General and Contingent reserve to the Reserve for Accrued 
Amortization of Capital representing accrued depreciation of way and struct- 
ures of Brooklyn and Queens Transit Corporation at the date of organization 
of that company. There was charged to the General and Contingent reserve a 
net amount of $399,391.59, representing retirements of equipment abandoned 
at organization and dismantled during the year. 

Note 6" — Excess of Par or Capital Value over Cost of Inter-Company and 
Reacquired Securities Eliminated in Consolidation (Net) was increased during 
the year by a net amount of $2,476,017.34, resulting largely from the reclassi- 
fication of the excess of capital value over cost of certain Inter-Company hold- 
ings of Brooklyn and Queens Transit Corporation preferred and common stock 
heretofore included in a net debit to the General and Contingent reserve. 
During the year, the excess of cost over capital value of certain other shares 
was written off to the General and Contingent reserve, leaving only an excess 
of capital value over cost which is now classified as noted above. 

The increase in Capital Surplus during the year, amounting to $76,643.78 , 
is the result of the elimination of the deficit of Coney Island and Brooklyn 
Terminal Company at acquisition (liquidated November 16, 1936), less an 
amount of capital surplus applicable to the increase in the minority interest 
in common stock of Brooklyn and Queens Transit Corporation. 

Note 7— The liabilities and reserves shown in the balance sheet do not 
include the following: 

Contractual liability of Williamsburgh Power Plant Corporation for un- 
completed purchase orders for power station equipment to cost approximately 
$3,000,000.00, delivery of which is expected within the next fiscal year. 

Contractual liability of Brooklyn-Manhattan Transit Corporation for 
$140,000.00, representing the unpaid balance of a subscription to New York 
World's Fair 1939 Inc., 4% Debentures, due January 1, 1941, of which 
$80,000.00 is payable prior to June 30, 1938. 

Possible liability for taxes in excess of provision therefor. Until the in- 
come tax returns have been finally approved by the Treasury Department and 
until pending lawsuits relating to special franchise taxes, real estate taxes 
and gross receipts taxes are finally decided, it cannot be determined whether 
the provisions are adequate or excessive. 

Other possible liabilities contingent on future happenings, including 
liabilities that may arise out of indemnity agreements, dormant lawsuits, etc., 
not subject to estimate. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 



TWO YEARS ENDED JUNE 30 


1937 




ItEVENUE FROM 1 RANSPORTATION : 


i ear Lnded 


Year Ended 


Passenger Revenue other tlian Brooklyn Bus 


June 30, 1937 


June 30, 1936* 




A R A 1 QOQ l 


3} AJ1 1 Ql 1 QO 


Passenger Revenue, Brooklyn Bus Corporation . . 


Q ryot; Q(*A Art 


o,oiy,o / l.so 


Freight Revenue 


314, ODD. DO 


»oo,Jos, to 


Other Car Revenue 


156.00 


264.00 


Total Revenue from Transportation. . . . 


OU, 013,000.00 


DU,Uy%,L>y 1.4% 


Other Operating Revenues: 






Advertising and Other Privileges 


1,175,957.77 


1,182,684.96 


Rent of Land, Buildings, etc 


267,054.79 


249,620.47 


Rent of Equipment 


11,191.98 


22,365.61 


Rent of Tracks and Terminals 


3,805.65 


4,482.25 


Sale of Power 


1,769.63 


2,050.05 


Miscellaneous Revenue 


13,873.56 


11,259.14 


Total Operating Revenues 


51,987,039,26 


52,464,853.90 


Operating Expenses: 






Maintenance of Way and Structures 


3,498,030.08 


3,475,772.25 


Depreciation of Way and Structures 


830,000.00 


830,000.00 


Maintenance of Equipment 


4,595,719.64 


4,524,989.00 




1)IaUjI11-/i7 




Operation of Power Pldnt 


4,601,021.85 


4,899,091.56 


Operation of Cars 


14,167,834.14 


13,828,044.43 


Iniuries to Persons and Property 


^761,842.01 


2 S ,712!o27.82 




8,635.46 


3,769.36 


General and Miscellaneous Expenses 


1,954,036.65 


1,818,320.29 


Freight Expenses 


194,649.45 


199,002.30 


Total Operating Expenses 


34,332,481.07 


33,949,956.57 


Net Revenue from Operations 


17,654,558.19 


18,514,887.33 


TaTTQ A KdTflW A "RIM? 1 TCt DpiTP A TTnWQ ^Mnfo 9 Psnn 1 (11 
JL ArfYJCJO xXOOlvflN AiilJllj 1 KJ v_/ rHjlXA ± ±*J1N o ^i\oue raiJC 1 V J .... 


5 S87 657.21 


4,865,831.13 


Operating Income 


ii,/oo,you.yy 


Io,o4y,UUD.»0 


Non-Operating Income 


y2I,U49.ai«3 


OOff A A Q 1 fi 


Gross Income 


12,687,950.21 


14,535,509.35 


Income Deductions: 






Interest Deductions (Note 3, Page 1a) 


rV AHA i o ay 

7,00U,lob.47 


O AOO A QO <3(\ 

o,uoo,4jy.3y 


I/ess: Interest charged to Fixed Capital 


tO A 1 flC AO 

1o4,1Uo.xo 


29,282.08 




6.866,053.19 


8,057,157.31 


Rent Deductions 


(1A^ A^e OCT 

206,975.35 


SUSl, 1 iO.Oi 


Amortization of Debt Discount and Premium, Net 






Amortization of Leasehold Investment under 






Contract No. 4 


048,000.00 


610,000.00 


Other Deductions from Income 


71,436.60 


63,640.47 


Total Income Deductions 


7,881,669.51 


8,986,339.13 


Balance of Income 


4,806,280.70 


5,549,170.22 


Less: Amount Accruing to Minority Interests of 




551,581^96 


Brooklyn and Queens Transit Corporation. . . 


297,818.53 


Current Income Carried to Surplus $ 


4,508,462.14 


$ 4,997,588i6 


(.Notes 1 and 3, Page 10) — 







*103G figures revised for comparison. 

NOTBS 1 to 4 inclusive on Page 19, are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1937 

Note 1 — -Current Income carried to Surplus includes amounts earned 
on account of cumulative preferential to which New York Rapid Transit 
Corporation is entitled under Contract No. 4 and Related Certificates. For 
the year ended June 30, 1937, the preferentials were not fully earned. For the 
year ended June 30, 1936, the preferentials were fully earned, and, in addition, 
$81,074.51 was earned on account of accumulations of prior years. As of 
June 30, 1937, the accumulated deficiencies in preferentials as reported to the 
Transit Commission (including tax adjustments amounting to $1,535,418.60) 
amounted to $6,584,237.47. These results are subject to adjustments for 
accrued items not included and to audit by the Transit Commission as pro- 
vided in the Contract. 

Note 2-— -Taxes assignable to operations include provision for United 
States income and undistributed profits taxes, as follows: 

1937 1936 

Income Tax $289,400.00 $529,000.00 

Undistributed Profits Tax None None 

Note 3— As of June 30, 1937, an additional reserve of $1,250,000.00 for 
contingent tax liability was transferred from Surplus. Approximately $150,- 
000.00 of this amount represents interest which accrued during the year 
ended June 30, 1937. 

Note 4 — As of January 1, 1937, the depreciation rates on buses of 
Brooklyn Bus Corporation were reduced to a basis which resulted in a reduc- 
tion in the depreciation charges for the six months ended June 30, 1937, of 
approximately $58,000.00. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1937 

Balance, June 30, 1936, accruing to Brooklyn-Man- 
hattan Transit Corporation Common Stock 

Less amount applicable to increase in Minority 
Interest in Common Stock of Brooklyn and 
Queens Transit Corporation 

Current Income, Year Ended June 30, 1937, as per 

Statement (Notes 1 and S, Page 19) 

Total " 

Charges to Surplus: 

Settlements of disputed special franchise taxes of 

prior years $1,380,841.68 

Additional provision for contingent tax liability 

on other disputed taxes of prior years 1,250,000.00 

(Note 3, Page Ifl) 

Cost of valuation of Rapid Transit and Power 
Properties and Litigation Expenses, previously 
shown under Deferred Charges, written off. . . 1,632,721.01 

Adjustments on account of Inter-Company trans- 
fers of investments and expenses, etc., in liqui- 
dation of Coney Island and Brooklyn Terminal 
Co., Net 327,941.34 

Organization Expenses of Brooklyn-Manhattan 

Transit Corporation, written off 144,500.00 

Loss on sale of 58,100 shares of Common Stock of 

Brooklyn and Queens Transit Corporation 94,291.57 

Loss on sale of bonds of associated companies .... 11,956.79 

4,842,252.39 

Less amount applicable to minority interest 469,753.43 

4,372,498.96 

Credits to Surplus: 

Balance of Sinking Fund Reserves after provision 
for Amortization under Contract No. 4 and Re- 
lated Certificates 3,5S1 ,657.83 

Net Profit on Sinking Fund Operations 5,637.20 

Profit on sale of Miscellaneous Investments 618.75 

Miscellaneous Credit Adjustments, Net 4,256.66 

3,592,170.44 

Net Charges to Surplus 

Balance 

Deduct Minority Interest in Brooklyn and Queens 
Transit Corporation preferred dividend arrears 

accumulated during the year 

Balance of Earned Surplus Before 

Dividends 

Deduct Dividends on Stock of Brooklyn- 
Manhattan Transit Corporation : 
Preferred Stock: 

3 Mos. ended June 30, 1937. . . $ 374,202.00 
9 Mos. ending March 31, 1938 1,122,606.00 1,496,808.00 

Common Stock 2,574,824.00 

Balance, June 30, 1937 

Notes 1 and 3, on Page 19 are integral parts of this Statement. 
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Brooklyn-Manhattan Transit Corporation 
and Subsidiary Companies 
Excluding 

Brooklyn and Queens Transit Corporation 
and Subsidiary Companies 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1937 

This balance sheet is a consolidation of accounts of only part of the group of affiliated companies. In this state- 
ment, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit Corporation and its sub- 
sidiary companies are not included as such, but the equity therein is represented by investments in the securities 
of those companies. 

ASSETS 

Road and Equipment, at Cost : 
Road and Equipment: 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $ 78,546,317.60 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements 

not Replaced : (Note la, Page 24) 

Properties Owned $46,358,070.80 

Properties Leased 60,557,031.14 115,915.101.04 $194,461,419.54 

Investments in Securities of Brooklyn and Queens 

Transit Corporation and Subsidiary Companies . . 26,538,626.11 

(Note lb, Page 24} 

Current Assets: 

Cash 2,533,035.62 

Coupon Deposit 147,245.75 

Dividend Deposit 181,114.90 

Securities, at Cost: 

Marketable Securities (quoted value $25,457.00) 22,713.50 

Other Securities, at Cost 126,260.98 

Accounts Receivable $185,916.74 

Less: Reserve for Doubtful Ac- 
counts 3,739.60 182,177.14 

Interest Receivable 442,644.91 

Less: Reserve for Interest in De- 
fault . 273,731.51 168,913.40 

Due from Associated Companies 635,125.28 

Materials and Supplies, at Cost 2,328,680.17 6,325,266.74 

Mortgages and Accounts not Currently Re- 
ceivable 354,011.58 

Special Deposits of Securities (at Cost) and Cash : 
City of New- York, Contract No. 4 : 

City of New York Corporate Stock and Cash. . . 268,100.00 
State Industrial Commission: 

City of New York and United States Securities . 966,331 .50 
Depreciation Fund Board : (Note 2. Page 24) 
Securities of Associated Com- 
panies $ 410,810.00 

Other Securities, Cash, Inter- 
est Receivable, etc 11,890,677.26 12,301,487.26 

Trustees, Williamsburgh Power Plant Corpora- 
tion General Mortgage Bonds: 

Cash 4,025,816.40 

Other Special Deposits of Securities and Cash .... 176,948.67 1 7,738,683.83 
Deferred Charges: 

Prepaid Accounts (Taxes, Insurance, etc.) 237,497.19 

Unamortized Debt Discount and Expense 2,862,656.57 

Excess of Cost over Par or Capital Value of Inter- 
Company and Reacquired Securities Eliminated 

in Consolidation (Net) 12,123.74 

Miscellaneous Items in Suspense 378,177.57 3,490,4 55t» 

Total $248,908^4 6^ 

Notes 1 to 4 inclusive on Pages 24 and 25 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1937 

1 his balance sheet is a consolidation of accounts of only part of the group of affiliated companies. In this state- 
ment, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit Corporation and its sub- 
sidiary companies are not included as such, but the equity therein is represented by investments in the securities 
of those companies. 

CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock — No Par Value : 
Brooklyn-Manhattan Transit Corporation: 
SHARES 



Authorized Issued Reacquired Outstanding 
(Note 3, Page 25) 

Preferred : 

Unclassified 100,000 — — — 

$6.00 Cum. 250,000 249,468 — 249,468 $ 24,946,800.00 

Common 850,000 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 

Funded Debt : 
Brooklyn-Manhattan Transit Corporation: 
Rapid Transit Collateral Trust Serial Bonds (Pay- 
able within one year, $2,000,000.00) 43,000,000.00 

Rapid Transit Collateral Trust Bonds, 4^% 

Series Due May 1, 1966 69,500,000.00 

112,500,000.00 

Subsidiary Companies $160,412,100.00 

Less in Treasury and in Sink- 
ing Funds (including Bonds 

Pledged) 137,989,100.00 22,423,000.00 134,923,000.00 

Current Liabilities (Note t, Page 25) 

Accounts Payable 1,468,329.89 

Dividends Payable 2,045,754.90 

Tax Accruals 454,834.11 

Interest Accrued on Funded Debt 1,365,320.77 

Damages, Tort Claims and Judgments 76,902.85 

Due to Associated Companies 35,848.88 5,446,991.40 



Reserves : (Note 4, Page 25) 

General and Contingent (Note 10, Page 24) 6,898,305.90 

Amortization of Capital 11,669,S04.12 

Depreciation Fund Reserve 12,272,503.46 

Damages 1,465,762.21 

Contingent Tax Liability 1,803,841.39 

Other Reserves 1,199,876.61 

Unamortized Premium on Funded Debt 354,853.33 

Unadjusted Credits 80,202.54 35,744,649.56 



Earned Surplus as per Statement 17,908,884.30 



Total $248,908,462.82 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1937 

Note 1 (a) — Properties owned include amounts aggregating $15,192,- 
336.45 representing the cost of elevated extensions and additional tracks that 
are subject to recapture by the City of New York at prices on a diminishing 
scale to the year 2000, when the property will revert to the City subject to 
payment by the City of the portion of the cost of additions to plant and 
property then unamortized in accordance with the provisions of the respective 
Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject 
to recapture at prices on a diminishing scale to about August 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions and additional equip- 
ment then unamortized, in accordance with the provisions of Contract No. 4. 

Differences of opinion exist between the City and the Company as to 
whether the City's right to terminate Contract No. 4 has accrued, and if so, 
as to the date of such accrual, but, on the basis of an intermediate position 
(used in the Transit Commission's Report on Valuation dated June 15, 1931), 
the recapture price of the leased properties would have been approximately 
$81,000,000.00 as of June 30, 1937. The cost of the recapturable properties as 
of June 30, 1937, as carried on the balance sheet, amounted to $84,749,367.59. 
In the opinion of the Company, the reserve for amortization of the leased 
properties will provide in all probability for possible loss on recapture through- 
out the term of the Contract. 

Note 1 (b)— The securities of the Brooklyn and Queens Transit Cor- 
poration and its subsidiary companies held as investments have not been 
adjusted to the basis of current market quotations or to the basis of current 
earnings. For details of assets and liabilities of Brooklyn and Queens Transit 
Corporation see accompanying consolidated balance sheet of that Company 
and its subsidiary companies. 

During the year ended June 30, 1937, an amount of $21,929,800.26 was 
charged to General and Contingent reserve to write down, to an amount equal 
to its capital value on the books of the issuing company, the investment 
in the shares of capital stock of Brooklyn and Queens Transit Corporation 
acquired in 1929 upon the organization of that company. 

Note 2 — The special deposit held by the Depreciation Fund Board 
represents provision made under Contract No. 4 for the cost of replacement 
of principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board, and 
the income therefrom paid into the revenue. As of June 30, 1937, of the total 
investment of $12,301,487.26, the amount applicable to leased properties was 
$5,368,903.17, the unexpended balance of which, at the termination of the 
Contract, will belong to the City of New York. 
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Note 3 — The cost of the 34,247 shares of reacquired Common Stock has 
been included in the balance sheet as follows: 



Note 4 — The liabilities and reserves shown in the balance sheet do not 
include the following: 

Contractual liability of Williamsburgh Power Plant Corporation for un- 
completed purchase orders for power station equipment to cost approxim- 
ately $3,000,000.00, delivery of which is expected within the next fiscal year. 

Contractual liability of Brooklyn-Manhattan Transit Corporation under 
an agreement with certain banks, dated November 1, 1935, to purchase collat- 
eral pledged by the Brooklyn and Queens Transit Corporation to secure its 
five-year 3%% notes for $3,000,000.00. 

Contractual liability of Brooklyn-Manhattan Transit Corporation for 
$140,000.00, representing the unpaid balance of a subscription to New York 
World's Fair 1939 Inc., 4% Debentures, due January 1, 1941, of which 
$80,000.00 is payable prior to June 30, 1938. 

Possible liability for taxes in excess of provision therefor. Until the in- 
come tax returns have been finally approved by the Treasury Department 
and until pending lawsuits relating to special franchise taxes, real estate taxes 
and gross receipts taxes are finally decided, it cannot be determined whether 
the provisions are adequate or excessive. 

Other possible liabilities contingent on future happenings, including 
liabilities that may arise out of indemnity agreements, dormant lawsuits, etc., 
not subject to estimate. 



Capital Stock, at capital value 

Excess of cost over par or capital value, etc . . . 



$1,393,695.19 
278,012.37 



Total cost of reacquired stock 



$1,671,707.56 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 



Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1937 





Year Ended 


Year Ended 


Revenue from Transportation : 


June 30, 1937 


June 30, 1936* 




$29,526,125.24 


$30,447,125.00 


Other Car Revenue 


156.00 


264.00 


Total Revenue prom Transportation 


29,526,281.24 


80,147,389.00 


Other Operating Revenues: 








1,105,073.91 


1,122,823.13 




180,068.79 


178,485.92 


Rent of Equipment 


1,767.50 


751.00 


Rents from Brooklyn and Queens Transit System 


10,378.01 


8,632.30 


Sale of Power: 






Brooklyn and Queens Transit System 


2,541,765.43 


2,186,237.31 


Other 


1,136.63 


1,151.75 


Miscellaneous Revenue 


6.849.19 


3,512.17 


Total Operating Revenues 


33,373,320.70 


31,219,012.58 


Operating Expenses: 






Maintenance of Way and Structures 


2, 192,760.76 


2,445,016.09 


Depreciation of Way and Structures 


320,000.00 


320,000.00 


Maintenance of Equipment 


2.458,153.41 


2,190,087.68 




780,000,00 


780,000.00 




4,647,294.91 


1,915,452.52 


Operation of Cars 




7,049,927.58 




822,778.72 


846,167.95 


Traffic Expenses 


2,604.15 


2,216.22 


General and Miscellaneous Expenses 


1,080,250.49 


970,545.41 


Miscellaneous Charges from Brooklyn and Queens Transit System 


37,932.16 


35,107.97 


Total Operating Expenses 


19,772,720.53 


19,885,121.42 


Net Revenue from Operations 


13,600,600.17 


11,363,891.16 


Taxes Assignable to Operations (Note 2, Page 27) 


3,701,650.47 


3,109,651.57 


Operating Income 


9,898,949.70 


11,254,239.59 


Non-Operating Revenues: 






Rent Accrued from Lease of Road: 






Brooklyn and Queens Transit System 


1,200.00 


1,200.00 




86,787.60 


87,618.97 


Revenue from Depreciation Fund Board 


626,373.73 


608,691.64 


Interest Revenue: 










153,2 11.60 




A A 901 T ft 


UJ,0/3.0i 


Dividend Revenue: 






Brooklyn and Queens Transit Corporation Preferred Stock 


343,422.00 


419,738.00 




255.00 


1,715.62 




1 246 791 69 


1 336,058.73 




38 478 62 


' 27.246.34 




1.213,313.07 


1,308,812.39 


Gross Income 


11,112,262.77 


12,563,051.98 


Income Deductions: 










6,803,736.91 




10 147 71 






5,671,910.41 


6,819,345.14 




107,196.12 


2,107.08 




5,561,714.09 


6,816,938.36 


Rent for Lease of Road and Equipment: 




25,100.00 




25,100.00 


Other Rent Deductions: 




113,087.00 




112,930.10 


Other 


171,315.32 


171,939.86 


Amortization of Debt Discount and Premium, Net 


83,301.68 


50,205.41 


Amortization of Leasehold Investment under Contract No. 4 


618,000.00 


610,00(100 


Total Income Deductions 


6,008,391.19 


7,790,270.66 




. . * 4,503,871 .58 


$ 4,772,781.32 



(Notes 1 and 3, Page 27) 



*1936 figures revised for comparison. 

Notes 1 to 3 inclusive on Page 27 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME- 
TWO YEARS ENDED JUNE 30, 1937 



Note 1 — Current Income carried to Surplus includes amounts earned on 
account of cumulative preferential to which New York Rapid Transit Cor- 
poration is entitled under Contract No. 4 and Related Certificates. For the 
year ended June 30, 1937, the preferentials were not fully earned. For the 
year ended June 30, 1936, the preferentials were fully earned, and, in addition, 
$81,074.51 was earned on account of accumulations of prior years. As of 
June 30, 1937, the accumulated deficiencies in preferentials as reported to the 
Transit Commission (including tax adjustments amounting to $1,535,418.60) 
amounted to $6,584,237.47. These results are subject to adjustments for 
accrued items not included and to audit by the Transit Commission as pro- 
vided in the Contract. 



Note 2— Taxes assignable to operations include provision for United 
States income and undistributed profits taxes, as follows : 

1937 1936 

Income Tax $224,000.00 $425,500.00 

Undistributed Profits Tax None None 



Note 3— As of June 30, 1937, an additional reserve of $400,000.00 for 
contingent tax liability was transferred from Surplus. Approximately $70,- 
000.00 of this amount represents interest which accrued during the year 
ended June 30, 1937. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1937 

Balance, June 30, 1936 $ 17,275,293.08 

Current Income, Year Ended June SO, 1937, as per 

Statement (Notes i and 3, Page 27) 4,503,871.58 

Total $ 21,779,164.61 

Credits to Surplus : 

Balance of Sinking Fund Reserves after provision 
for Amortization under Contract No. 4 and 

Related Certificates $ 3,581,657.83 

Net Profit on Sinking Fund Operations 5,637.20 

Profit on Sale of Miscellaneous Investments 618.75 

3,587,913.78 

Charges to Surplus : 

Settlements of disputed special franchise taxes of 

prior years 905,418.60 

Additional provision for contingent tax liability 

on other disputed taxes of prior years ' . 400,000.00 

(Note 3, Page 27) 

Cost of Valuation of Rapid Transit and Power 
Properties and Litigation Expenses previously 

shown under Deferred Charges, written off . . . . 1,632,721.01 

Adjustments on account of Inter-Company trans- 
fers of investments, and expenses, etc., in liqui- 
dation of Coney Island and Brooklyn Terminal 

Co., Net 144,860.36 

Organization Expenses of Brooklyn-Manhattan 

Transit Corporation, written off 144,500.00 

Loss on sale of 58,100 shares of Common Stock of 

Brooklyn and Queens Transit Corporation 94,291.57 

Loss on sale of bonds of associated companies .... 11,956.79 

Miscellaneous debit adjustments, Net 52,813.76 

3,386,562.09 

Net Credits to Surplus 201,351.6* 

Balance of Earned Surplus Before 

Dividends $ 21,980,516.30 

Deduct Dividends on Stocks of Brooklyn- 
Manhattan Transit Corporation: 

I Mos. ended June 30, 1937. ... $ 374,202.00 
9 Mos. ending March 31, 1938 . . 1,122,606.00 1,496,808.00 

Common Stock 2,574,824.00 4,071,632.00 

Balance, June 30, 1937 $ 17,908,884.30 

Notes 1 and 3 on Page 27 are integral parts of this Statement. 
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Statement of Funded Debt 
as at June 30, 1937 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANIES 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
FUNDED DEBT— JUNE 30, 1937 



Interest 
Rate 



Outstanding 



Maturity 

) t Ti OOK LY N- M A N H A TT A N TRANSIT CORPORATION : 

Rapid Transit Collateral Trust Serial Bonds (a) 5/1/38-61 S-3tf% $ 43,000,000.00 

Rapid Transit Collateral Trust Bonds, Series (a) 5/1/66 

New York Rapid Transit Corporation: 

Refunding Mortgage, Series A 7/1/68 

Refunding Mortgage, Series B 7/1/68 

First and Refunding Mortgage, Series A 7/1/68 

Brooklyn Union Elevated Railroad Company First Mortgage. . 2/1/50 

Kings County Elevated Railroad Company First Mortgage. . . . 8/1/49 



5% 

«% 

e% 
«% 

4% 



09,500,0011.00 



$112,500,000.00 



$04,101,500.00 
14,000,000.00 

7,448,000.00 
15,967,000.00 

6,467,000.00 



WlLLIAMSBURGH POWER Pl.ANT CORPORATION! 

General Mortgage, Series A 7/1/68 

Brooklyn ahd Queens Transit Corporation: 

Brooklyn and Queens Transit Corporation: 

Five Year Notes (c) 11/1/40 

Contract — Pullman Incorporated 0") 

Brooklyn, Queens County and Suburban Railroad Company: 

First Mortgage 7/1/41 

First Consolidated Mortgage 7/1/41 

The Brooklyn City Rail Road Company: 

First Consolidated Mortgage 7/1/41 

Refunding Mortgage 8/1/56 

Brooklyn City and Newtown Railroad Company: 

Consolidated First Mortgage 7/1/39 

The Coney Island and Brooklyn Rail Road Company- 
First Consolidated Mortgage 7/1/48 

Consolidated Mortgage (d) 1/1/40 

Nassau Electric Railroad Company: 

First Mortgage 4/1/44 

First Consolidated Mortgage 1/1/51 



5% 



■5% 

5% 



5% 
4% 



4% 
5% 



5% 
4% 



$138,046,500.00 



522. :s.-,.ooo.oo 



3,000,000.00 
13,400.00 



1,409,000.00 
4,703,000.00 



6,000.000.00 
400,000.00 



1,999.000.00 
1,500,000.00 



660,000.00 
13,986,000.00 



$33,665,400.00 



Inter-Company 
Holdings 



In Sinking 
Funds 



In the Hands 
of Public 



$ 43,000,000.00 
69,500,000.00 

$114,500,000.00 



(a) $86,333,500.00 
(a) 14,845,000.00 
(a) 7,207,000.00 
11,000.00 



$7,831,000.00 
1,175,000.00 
441,000.00 



15,956,000.00 
6,467,000.00 



$100,376,500.00 $9,447,000.00 $22,443,000.00 



(a) $20,869,600.00 $1,516,000.00 



(c) 
W 
(c) 



97,000.00 
1,500,000.00 



(c) (e) 3,684,000.00 



3,000,000.00 
13,400.00 

1,409,000.00 
4,703,000.00 

(b) 6,000.000.00 

(b) 1,968,000.00 
1,904,000.00 

660,000.00 
10,302,000.00 



$5,708,000.00 



$47,957,200.00 



Bhookltn Bra Corporation; 

Conditional Sn!o Agreement — Mack-Internatkm."] Motor Truck 

Corporation (g) 5% $62,752.50 $68,75 2.50 

B. and Q. Service Compant, Inc.: 

Car Lease Warrants (h) 5% 585,000.00 585,000.00 

Equipment Trust Notes, Series A (i) Various 1,350,000.00 1,350,000.00 

$1,935,000.00 $1,935,000.00 



Total $308,575,058.50 $132,954,100.00 $10,743,000.00 $164,877,952.50 



(a) Pledged under Trust Indenture of Brooklyn-Manhattan Transit Corpora- 
tion Rapid Transit Collateral Trust Bonds: 

New York Rapid Transit Corporation: 

Refunding 5's, Series A $86,333,500.00 

Refunding 6's, Series B 12,825,000.00 

First and Refunding 6's, Series A 7,207,000.00 

Demand Notes 2,809,000.00 

Capital Stock 282,760 Shares 

VriiHamsBUigh Power Plant Corporation : 

General 5's, Series A $20,869,600.00 

Capital Stock 10,000 Shares 

Cash t 52,250.00 

(b) Held by Depreciation Fund Board under Contract No. 4: *g, 

The Brooklyn City Rail Road Company First Consolidated 5's S 300,000.00 

Brooklyn City and Newtown Railroad Company Consolidated First 5's 118,000.00 

(c) Pledged under Brooklyn and Queens Transit Corporation 3J£% Notes: 

The Brooklyn City Rail Road Company Refunding 4's $ 400,000.00 

Brooklyn City and Newtown Railroad Company Consolidated First 5's 27,000.00 
The Coney Island and Brooklyn Rail Road Company First Consoli- 
dated 4's 97,000.00 

Nassau Eiectric Railroad Company First Consolidated 4's 2,523,000.00 

South Brooklyn Railway Company Capital Stock 5000 Shares 



(d) Bonds issued under Consolidated Mortgage of The Coney Island and 

Brooklyn Rail Road Company bear the name of Brooklyn and Queens 
Transit Corporation as obligor, this company being the successor to The 
Coney Island and Brooklyn Rail Road Company. 

(e) Deposited with Trustee of Nassau Electric Railroad Company First Con- 

solidated Mortgage 



(f) Payable in semi-annual installments of $6,600.00. 

(g) Payable in semi-annual installments of $12,550.50. 



(h) Payable in annual installments of principal of $130,000 00 each and s 
ments of interest. 



(i) Payable in annual installments of $150,000.00 



FIFTEENTH 
ANNUAL REPORT 



OF 



Brooklyn - Manhattan 
Transit Corporation 



FOR THE 

.jaM 
iiW 



Year Ended June 30, 1938 



Brooklyn-Manhattan Transit Corporation 



DIRECTORS 

Matthew C. Brush William S. Menden 

Arthur H. Bunker Benjamin H. Namm 

"Thomas L. Chadbourne H. Hobart Porter 

Gerhard M. Dahl *James H. Post 

Lewis M. Gibb William T. Rossell 

Harvey D. Gibson Charles S. Sargent 

William C. Langley Robert Alfred Shaw 

Fred C. Marston Herbert Bayard Swope 

George V. McLaughlin George D. Yeomans 

EXECUTIVE COMMITTEE 

♦Thomas L. Chadbourne George V. McLaughlin 

Gerhard M. Dahl William S. Menden 

Harvey D. Gibson H. Hobart Porter 

William C. Langley Herbert Bayard Swope 

OFFICERS 

Chairman of Board Gerhard M. Dahl 

President William S. Menden 

Vice President and General Counsel George D. Yeomans 

Vice President William T. Rossell 

Vice President George W. Jones 

Secretary and Treasurer Fred C. Marston 

Comptroller James Addison 



* Deceased. 



FIFTEENTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, 
Brooklyn, New York, 
August 26, 1938. 

To the Stockholders: 

The annual report showing the financial condition of 
your Corporation on June 30, 1938, and the results of its 
operations for the year ended on that date, is as follows: 

CONSOLIDATED RESULTS 

The following is a condense'd consolidated statement of 
operations of the B-M.T. System for the fiscal year ended 
June 30, 1938, and for the preceding fiscal year, including the 
Brooklyn and Queens Transit Corporation and its subsid- 
iaries: 





1938 


1937 




$49,284,227.12 


$51,987,039.26 


Operating Expenses, Including Mainten- 








35,114,681.28 


34,332,481.07 




14,169,545.84 


17,654,558.19 




6,281,983.84 


5,887,657.21 




7,887,562.00 


11,766,900.98 


Non-Operating Income 


712,822.90 


921,049.23 


Gross Income 


8,600,384.90 


12,687,950.21 


Income Deductions — Interest, Amortiza- 








(a) 8,022,216.72 


(a) 7,881,669.51 




$ 578,168.18 


$ 4,806,280.70 


Less — Amount accruing to Minority Inter- 






ests of B. & O. T. Corp 




297,818.56 


Current Income Carried to Surplus . . . 


$ 578,168.18 


$ 4,508,462.14 


(a) Includes Amortization of Leasehold 






Investment under Contract No. 4 


$ 690,000.00 


$ 648,000.00 
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The foregoing condense'd consolidated statement shows 
that in the fiscal year 1938, as compared with the preceding 
fiscal year, operating revenues decreased $2,702,812.14, oper- 
ating expenses increased $782,200.21 and taxes increased 
$394,326.63, with the result that current income carried to 
surplus amounted to $578,168.18 in the fiscal year 1938, as 
compared with $4,508,462.14 in the preceding fiscal year. The 
decrease in operating revenues was due primarily to the busi- 
ness recession, which commenced to be felt shortly after the 
beginning of the fiscal year 1938, and to increased competition 
of the Independent System of the City. The increase in oper- 
ating expenses was due primarily to the increase in wages of 
the employees. 

DIVIDENDS 

There were paid, in the fiscal year 1938, on the outstand- 
ing Preferred Stock of your Corporation, four quarterly divi- 
dends of $1.50 each, and a dividend of 50 cents per share on 
the outstanding Common Stock, which were declared in June 
1937, prior to the commencement of the proceedings which 
resulted in further increases in the wage rates. 

No action in respect of dividends has been taken by the 
Board of Directors subsequent to the meeting in June, 1937. 

LABOR COSTS 

An increase in wage rates of approximately 3% was 
made in April 1937, which, together with those made in 1934, 
1935 and 1936, entirely restored the 10% reduction made in 
1932. In addition, the allowance of one week vacation with 
pay was extende'd to employees who had not previously been 
entitled to vacations with pay, adding approximately 2% 
to the wage costs. Following these wage concessions, de- 
mands for further wage increases were made on behalf of 
the employees by their elected representatives for collective 
bargaining, to which the companies of the System could not 
accede, and a strike of the employees was threatened. In 
this situation, the Mayor of New York City appointed a 
Pact Finding Board to investigate and report. As the result 
of this Board's intercession, new wage agreements were 
entered into on October 11, 1937, providing (1) for a further 
increase of 10% in wage rates, effective one-half on October 
31, 1937, and the remainder on January 30, 1938, and (2) 
for the allowance of an additional (second) week's vacation 
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with pay to employees in service more than five years on 
May 1, 1938. 

As a result of the foregoing wage increases which took 
effect in the ten months period from April 4, 1937 to January 
30, 1938, wage rates in February and March 1938 were 13% 
higher than in the corresponding months of 1937. The wage 
rates now in effect are the highest in the history of the 
System. 

The following condensed tabulation shows the maximum 
wage rates, in the years specified, of trolley line motormen 
(selected as a typical group because of the large number of 
employees included) in comparison with the changes in living 
costs in New York City during the period 1914 to 1938. 

MAXIMUM HOURLY RATES OF PAY LIVING COSTS 





MOTORMEN - 


- TROLLEY LINES 


IN N. Y. CITY 








U. S. Bureau of 






Index Based on 


Labor Statistics 




Wage 


1914 Wage Rate 


Index Based on 


Effective 


Rate 


as 100 


Dec. 1914 as 100 


July 4, 1913 


28c 


100% 




Nov. 8, 1918 


49 


175 


Dec. 1918 169.4 


Aug. 5, 1921 


65 


232 


Sept. 1921 179.5 


Apr. IS, 1927 


70 


250 


June 1927 181.0 


Aug. 7, 1932 


65 


232 


June 1932 149.6 


Apr. 4, 1937 


70 


250 


Mar. 1937 151.3 


Oct. 31, 1937 


73.5 


263 


Sept. 1937 154.1 


Jan. 30, 1938 


77 


275 


Mar. 1938 149.5 



This tabulation, showing that, as applied to surface line 
motormen, wage rates are 175% higher than in 1914, whereas 
living costs in March 1938 were only 49.5% above the 1914 
level, would seem clearly to iridicate that the increase in wage 
rates has been substantially greater than the increase in 
living costs in New York City. 

The total payrolls of the System for the fiscal year 1938 
amounted to $21,374,598.81, or 43.37% of the gross operating 
revenues. The total annual payrolls and their percentages 
of gross operating revenues for the last five fiscal years, in- 
cluding the fiscal year 1938, were as follows: 



Fiscal 




Jo of Gross 


Year 


Total Payrolls 


Operating Revenues 


1934 


$19,507,158.40 


37.09 


1935 


19,298,311.60 


37.43 


1936 


20,056,991.65 


38.23 


1937 


20,573,000.97 


39.57 


1938 


21,374,598.81 


43.37 
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TAXES 



The taxes of the System for the fiscal year 1938 amounted 
to $6,281,983.84, an increase of 6.7% over the preceding fiscal 
year. The ratio of taxes paid for the fiscal year 1938 to total 
payrolls for that year was 29.4%, or, stated in another way, 
the taxes paid for the fiscal year 1938 amounted to $530.48 per 
employee for the total number of employees of the System. 
The ratio of taxes paid to operating revenues for that year 
was 12.7% as compared with 6.5 % for the fiscal year 1930. 

In recent annual reports to the stockholders, attention 
has been called repeatedly to the unfair and constantly in- 
creasing burden of taxes imposed on the companies of the 
B-M.T. System, in the face of the decreasing trend in gross 
revenues (due principally to tax-free competition of the In- 
dependent System of the City and to the business recession) 
and the increasing trend in wage costs. Particular attention 
has been called to the 3% tax on the gross receipts of public 
utilities in New York City. The unfair additional burden 
imposed upon the transit companies by this tax, in view of 
the fixed fare restrictions under which they must operate, 
was recognized by the Fact Finding Board appointed by the 
Mayor in its report submitted on October 11, 1937, in con- 
nection with the new wage agreements signed on that date. 
In its report, the Mayor's Board stated: 

"Decreasing revenue and increasing taxes have 
created a condition where any considerable further ex- 
pense involves a serious problem. Because of the recent 
and continuing fall in gross revenues the margin be- 
tween income and expense will be sizeably diminished 
for the fiscal year that ends June 30th, 1938. The Utility 
Tax of 3% on gross revenues will, in all probability, dur- 
ing the same fiscal year, take more than half of the dimin- 
ished net revenue that would otherwise have accrued. 
This tax must be distinguished from an ordinary sales 
tax, for a sales tax may be passed to the consumer but 
the Brooklyn-Manhattan Transit Corporation, which 
cannot increase the price of its service because it is fixed 
by contract, must bear the full burden of the tax in the 
face of diminishing returns." 

As indicating his concurrence in the view of his Fact 
Finding Board, that the companies of the B-M.T. System 
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should be relieved from the burden of this gross receipts tax, 
the Mayor of New York City was quoted at the time by the 
press as stating: 

"The Board worked hard and made a very excellent 
report. The facts and figures in that report will be used 
again. Certainly we will have to take in consideration 
the taxes paid by the B-M.T. the next time we deal with 
that organization." 

and further, on March 22, 1938, in an address before the City 
Council, he was quoted as stating: 

"Among the taxes that we have levied, gentlemen, 
was the so-called utility tax, 3% on the gross income of 
public utility companies. There was a great 'deal of oppo- 
sition to that. It was a cruel tax, and it is a cruel tax on 
the income particularly of those public utilities that are 
limited in their income. I refer particularly to the three 
transit companies." 

As stated in the Annual Report for the fiscal year 1937, 
two actions were instituted against the City of New York 
on September 23, 1936— one by New York Rapid Transit Cor- 
poration and the other by Brooklyn and Queens Transit Cor- 
poration — to recover the amounts of the 3% gross receipts 
tax paid by them to the City under protest for the period 
January 1, 1935 to June 30, 1936, on the ground that the local 
laws of the City imposing the tax were unjustly discrimina- 
tory and violated the Federal Constitution. The Supreme 
Court of the State of New York and the Appellate Division 
of the Supreme Court denied the motion of the City to dis- 
miss the suits, holding that the complaints stated valid causes 
of action, but the Court of Appeals reversed the decisions of 
the lower courts and dismissed the suits. Appeals from the 
decisions of the Court of Appeals were taken by the com- 
panies to the United States Supreme Court and that Court, 
on March 28, 1938, upheld the action of the Court of Appeals 
in dismissing the suits, and on April 21, 1938, denied the 
petitions of the companies for rehearings. 

The 3% tax on gross receipts of public utilities, origi- 
nally confined to New York City and now imposed 2% by the 
State and 1% by the City, is authorized by State law and im- 
posed for a one-year period, on the theory that it is a tempo- 
rary emergency relief tax, but since its inception several 
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years ago it has been continued from year to year under 
authority of new legislative enactments. Before arid during 
the 1938 session of the New York State Legislature, the Man- 
agement sought in every proper manner on behalf of the 
companies of the System to obtain relief from these emer- 
gency taxes, including conferences with and the presentation 
of complete operating and other data to the Governor, respon- 
sible leaders and committees of both Houses of the Legisla- 
ture and the State tax authorities, and in connection with 
their efforts suggested various substitute taxes to produce 
equivalent tax revenues, all of which were rejected for po- 
litical expediency or other reasons. The unfairness of the 
tax, particularly as applied to transit companies operating 
under fixed fare restrictions, was recognized and admitted, 
but, nevertheless, the tax was continued without re'duction 
for the current fiscal year to end June 30, 1939, on the 
ground that the City and the State needed the money. 
The Management intends to renew their efforts on behalf of 
the companies of the System at the 1939 session of the State 
Legislature and attention is called to the matter at this 
time in ofder that the employees, the stockholders and the 
bondholders of the System may be advised and in their own 
interest may give their active aid and support in convincing 
the public authorities responsible for the tax, that it is 
neither fair, in the public interest nor politically expedient to 
impose this extraordinary additional burden upon the com- 
panies of the B-M.T. System and others similarly situated, 
which are engaged in the public service and operate under 
fixe'd fare restrictions, to the exclusion of other businesses 
more responsible for the existence of unemployment and 
able to absorb the burden or by revision of the charges for 
their products or services to pass it on to their customers. 

TAX LIENS 

Early in May of this year announcement was made that 
on August 5, 1938, the City of New York would sell tax liens 
amounting to $1,383,496.54 against predecessor companies of 
the Brooklyn and Queens Transit System and $675,228.53 
against predecessor companies of the New York Rapid Tran- 
sit Corporation. The greater part of the taxes in question 
are special franchise taxes for the years 1916 to 1923. There 
are no special franchise taxes for any year subsequent to 
1923 which remain unpaid. 

All of these taxes in controversy have been in litigation 
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for many years and the attempt of the City to anticipate the 
determination of the issues by the Court and proceed with the 
tax lien sales was, to say the least, most irregular. The com- 
panies instituted action to enjoin the sales. The City there- 
after notified the companies that it was withdrawing from 
the sale $61,939.38 of paving charges, $78,070.44 of the 
real estate taxes and $171,700.54 of the special franchise 
taxes, which had been improperly included. The Supreme 
Court granted the companies temporary injunctions as to the 
items improperly included by the City and issued orders stay- 
ing the sales as to other items, pending determination of the 
motions for temporary injunctions. The total amount of the 
tax lien sales enjoined or stayed by the Court was $1,340,- 
799.57, or approximately two-thirds of the total. As a result 
of these proceedings the City has withdrawn entirely the 
tax hen sales advertised for August 5th and is now advertis- 
ing anew with a revised catalogue of alleged liens. 

Trial of the certiorari proceedings contesting the 1917 
special franchise taxes commenced on May 25, 1938, before an 
official referee of the Supreme Court. If the contentions of 
the companies in these proceedings now being tried and in 
similar proceedings contesting the special franchise taxes for 
other years are sustained, very little, if any, additional taxes 
will be payable to the City. 

WILLIAMSBUSGH POWER STATION IMPROVEMENT 

The installation of new high pressure boilers and turbine 
generators in Williamsburgh Power Station, authorized by 
the Board of Directors of Williamsburgh Power Plant Cor- 
poration on October 26, 1936, was practically completed dur- 
ing the fiscal year 1938 and test operation of the first unit was 
begun on June 1, 1938. It is expected that both units will be 
available for regular operation in the near future, with re- 
sulting economies in fuel consumption. 

NEW PERMANENT PENSION PLAN 

On June 25, 1938, an agreement was signed establishing 
a permanent B-M.T. System Employees' Retirement Pension 
Plan effective July 1, 1938, similar to the pension plan in 
effect on the Interborough Rapid Transit System. The new 
plan was authorized by your Board 1 of Directors at its April 
meeting and at the same time the officers of the company were 
directed to terminate as of July 1, 1938, the former pension 
plan that had been in effect since January 1, 1910, and to 
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discontinue the existing group insurance contracts with the 
Travelers' Insurance Company at the end of the current 
insurance year, namely, September 15, 1938. The purpose of 
these changes was to provide a new independent pension 
plan on a sound actuarial basis in respect of service rendered 
by employees prior to January 1, 1937, and by former em- 
ployees who had been retired prior to July 1, 1938. The 
plan provides for the establishment of a pension fund to be 
administered by a board of seven trustees (three trustees 
selected by the companies, three selected by the collective 
bargaining agents representing employees and the seventh 
to be designated by a majority of the other six trustees), and 
for payments to the pension fund by the companies for a 
period of 30 years. Such payments for the first five years 
are to be at the rate of $600,000.00 annually and there- 
after as 'determined by actuarial surveys provided for in the 
agreement. 

FUNDED DEBT RETIRED 

On May 1, 1938, $2,000,000.00 principal amount of 3% 
Eapid Transit Collateral Trust Serial Bonds matured and 
were paid, which, together with those paid on May 1, 1937, 
makes a total of $4,000,000.00 of Serial Bonds paid. 

TRAFFIC 

The total number of fare passengers carried on all lines 
of the B-M.T. System — rapid transit lines, trolley lines and 
bus routes— during the fiscal year 1938, was 970,805,535, a 
decrease of 50,537,247 passengers, or 4.95%, below the pre- 
ceding fiscal year. 

This decrease in total number of fare passengers was due 
in part to increased competition of the Independent Sys- 
tem operated by the City of New York, particularly the 
opening of the Crosstown Line between downtown Brooklyn 
and Long Island City and the installation of express service 
on the Jamaica Line, both of which took place on July 1, 
1937, and in part to the general decrease in traffic as a result 
of the business recession during the fiscal year 1938. 

RAPID TRANSIT LINES 

The total number of fare passengers carried on the 
rapid transit lines in the fiscal year 1938 was 550,231,044, a 
decrease of 40,260,547 passengers, or 6.82%, as compared with 
the preceding year. 
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The total car miles operated on the rapid transit lines in 
the fiscal year 1938 was 98,071,747, a decrease of 3,302,336 
miles, or 3.26%, as compared with the fiscal year 1937. (See 
Brooklyn and Queens Transit Corporation Ninth Annual Re- 
port, Page 5, for surface traffic.) 

During the fiscal year 1938, a total of 53,500 ties and 174,- 
300 linear feet of guard timber and steel guard rail were in- 
stalled on the rapid transit lines an'd new rails were laid on 
approximately 18.3 miles of track. In the preceding fiscal 
year, a total of 53,300 ties and 180,000 linear feet of guard 
timber and steel guard rail were installed and new rails were 
laid on approximately 25 miles of track. 

NEW CAR FOR RAPID TRANSIT LINES 

Orders for an experimental light-weight, high-speed, 
three-section car, built of aluminum alloy and steel, and 
equipped with rubber-cushioned wheels and rubber springs 
to materially reduce noise in operation on "L" and subway 
fines, were placed in June 1938 by the New York Rapid Tran- 
sit Corporation and it is expected to have this car in opera- 
tion late in 1938. The purpose of the new type car is to adapt 
for rapid transit lines the results cf the research activities 
jointly financed by leading transit companies of the country 
that provided the scientific and engineering basis for the de- 
sign and equipment of the Modern Street Cars in operation 
on some of the trolley lines in Brooklyn since October 1936. 
In addition to introducing into rapid transit operation the 
use of resilient wheels and rubber springs to support the car 
body on the trucks, the new car will also be equipped with 
magnetic track brakes which operate directly on the rails and 
reduce to a minimum the use of wheel brake shoes in stopping 
trains, thus helping to eliminate much of the brake shoe and 
steel dust created by the friction of brake shoes on the steel 
wheels. In the subways particularly this new type of brake 
equipment should provide a cleaner condition of operation. 
RESULTS OF OPERATION UNDER CONTRACT WITH CITY 

Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is en- 
titled to deduct from the revenue from operation all operating 
expenses, taxes, rentals, etc., and certain preferential deduc- 
tions, including accumulated deficiencies, ahead of any pay- 
ments to the City. The condensed summary below for the 
fiscal year ended June 30, 1938, and for the 25-year period of 
operation under the Contract, shows the order in which such 
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deductions are ma'de from the revenue and the application of 
revenue thereto, together with the accumulated deficiency, 
subject to adjustment for accrued items not previously in- 
cluded and to audit by the Transit Commission. 

Period 

Year Ended August 4, 1913 

June 30, 1938 to June 30, 1938 

Revenue $29,243,995.26 $651,377,675.00 

Operating Deductions and Corporation's 

First Preferential 26,231,290.39 543,700,489.24 

Balance Available for return on new money 

invested under Contract 3,012,704.87 107,677,185.76 

Corporation's Second and Third Preferen- 

tials, representing interest and sinking 

fund on Corporation's contribution to 

Construction and Equipment under the 

Contract 7,139,662.74 118,388,381.10 

Deficiency, representing amount by which 
revenue failed to equal interest and sink- 
ing fund on Corporation's contribution to 
Construction and Equipment under the 

Contract 4,126,957.87 10,711,195.34 

FINANCIAL DATA 

Two sets of condensed consolidated balance sheets, com- 
parative statements of consolidated income and statements 
of consolidated earned surplus are included in this report. 
One set of statements is a consolidation of the accounts of 
your Corporation and its subsidiary companies, including 
the Brooklyn and Queens Transit Corporation arid its sub- 
sidiary companies; the other set of statements is a consolida- 
tion of the accounts of your Corporation and its subsidiary 
companies, in which statements the assets, liabilities and 
other accounts of the Brooklyn and Queens Transit Corpora- 
tion and its subsidiary companies are not included as such, 
but your Corporation's interest and equity therein are rep- 
resented by its investments in the securities of the Brook- 
lyn and Queens Transit Corporation arid its subsidiaries. 

A copy of the Ninth Annual Report of the Brooklyn and 
Queens Transit Corporation, showing the financial condition 
of that corporation and the results of operations of the trolley 
and bus lines and freight business for the fiscal year 1938, is 
attached to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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NILES & NILES 

Certified Public Accountants 
165 BROADWAY, NEW YORK 

CERTIFICATE OF ACCOUNTANTS 

To the Board of Directors 

of the Brooklyn-Manhattan Transit Corporation : 

We have made an examination of the consolidated balance sheet of the Brook- 
lyn-Manhattan Transit Corporation and its subsidiary companies (including Brook- 
lyn and Queens Transit Corporation and its subsidiary companies) as at June 30, 
1938, and of the statements of consolidated income and surplus of those companies 
for the year ended June 30, 1938. Also, we have made an examination of the con- 
solidated balance sheet of Brooklyn- Manhattan Transit Corporation and its sub- 
sidiary companies (excluding Brooklyn and Queens Transit Corporation and its 
subsidiary companies) as at June 30, 1938, and of the statements of consolidated 
income and surplus of those companies for the year ended June 30, 1938. In con- 
nection therewith, while we did not make a detailed audit of the transactions, we 
examined or tested accounting records of the companies and other supporting evi- 
dence and obtained information and explanations from officers and employees of the 
companies. We also made a general review of the accounting methods and of the 
operating and income accounts for the year. 

The amounts reserved for depreciation and amortization through charges to 
current income have been determined by methods consistent with those of prior 
years, except for a reduction in the rates for buses as noted on the statement of 
consolidated income. The amounts are determined by the officials of the companies 
(with the aid of the Transit Commission in the case of the rapid transit properties) 
based on the condition and efficiency of the properties and on prospective retire- 
ments. 

In the consolidated balance sheets, funded debt due within one year is shown 
as part of the funded debt because it is payable largely from sources not yet repre- 
sented in Current Assets. In its annual report on Form 10-K under the Securities 
Exchange Act of 1934, the company is required to include this amount in Current 
Liabilities. 

The statements of the Brooklyn-Manhattan Transit Corporation and its sub- 
sidiary companies (excluding Brooklyn and Queens Transit Corporation and its 
subsidiary companies) are consolidations of accounts of only part of the group of 
affiliated companies. 

In our opinion, based upon our examination and subject to the foregoing com- 
ments, the accompanying consolidated balance sheets of the Brooklyn-Manhattan 
Transit Corporation and its subsidiary companies (including Brooklyn and Queens 
Transit Corporation and its subsidiary companies) and of the Brooklyn-Manhattan 
Transit Corporation and its subsidiary companies (excluding Brooklyn and Queens 
Transit Corporation and its subsidiary companies), and the related statements of 
income and surplus of those companies, fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies during the year 
under review, the consolidated positions of the respective groups of companies as at 
June 30, 1938, and the combined results of their operations for the year ended on 
that date. 

NlLES & NlLES, 

Certified Public Accountants. 

New York, August 26, 1938. 
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Brooklyn-Manhattan Transit Corporation 
and Subsidiary Companies 

Including 

Brooklyn and Queens Transit Corporation 
and Subsidiary Companies 

Condensed Consolidated Balance Sheet 
Comparative Statement of Consolidated Income 
Statement of Consolidated Earned Surplus 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPAMES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1938 

ASSETS 

Road and Equipment, at Cost : 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 
Certificates $191,435,876.86 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements not 

Replaced: (Note 1, Page 18) 

Properties Owned $46,562,885.80 

Properties Leased 69,627,054.52 116,189,940.32 $307,625,817.18 

Current Assets : 

Cash 2,088,477.28 

Coupon Deposit 662,563.50 

Dividend Deposit 193,391.89 

Securities, at Cost (quoted value $44,608.00) .... 44,939.38 

Accounts Receivable $463,599.76 

Less : Reserve for Doubtful Ac- 
counts 41,292.44 422,307.32 

Interest Receivable 496,365.75 

Less: Reserve for Interest in De- 
fault 332,131.75 164,234.00 

Dividends Receivable 15,675.00 

Materials and Supplies, at Cost 3,384,940.18 6,976,528.55 

Miscellaneous Investments and Accounts Not 

Currently Receivable, Less Reserve 828,049.68 

Special Deposits of Securities (at Cost) andCash : 
City of New York, Contract No. 4 and Franchises : 

City of New York Corporate Stock and Cash. . 426,869.84 
State Industrial Commission : 

City of New York and United States Securities 1,697,516.90 
Depreciation Fund Board: (Note 2, Page is) 
Securities of Associated Com- 
panies $1,833,070.00 

Other Securities, Cash, Interest 

Receivable, etc 11.186,213.54 13,019,283.54 

Trustees, Williamsburgh Power Plant Corp. 
General Mortgage Bonds : 

Cash 273,038.49 

Other Special Deposits of Securities and Cash. . . 147,057.45 15,563,766.22 
Deferred Charges : 

Prepaid Accounts (Interest, Taxes, Insurance, etc. ) 275,592.06 

Unamortized Debt Discount and Expense 2,719,266.31 

Unamortized Leasehold Improvements (Bus) and 

Miscellaneous Items in Suspense 709,018.87 3,703,877.2 4 

Total $334,698.038 87 

Notes 1 to 7 inclusive on Paees 18 and 19 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPAMES 

Including Brooklyn and Queens Traneit Corporation and Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET ■ — JUNE 30, 1938 

CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock — No Par Value : 

Brooklyn-Manhattan Transit Corporation : 

SHARES 

Authorized Issued Reacquired Outstanding 
(Note 3, Page 18) 

Preferred: (Note 4, Page 19) 
Unclassified 100,000 — 

$6.00 Cum. 250,000 249,468 — 249,468 $24,946,800.00 

Common .... 850,000 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 

Brooklyn and Queens Transit Corporation : 
Minority Interest in Capital Stock and Surplus : 

Preferred Stock, 149,217.3 Shares 14,921,730.00 

Common Stock, 309,592 Shares 7,275,412.00 

Surplus (Note 4, Page is ) 2,258,368.58 24,455,510.58 

Funded Debt, as per Schedule (Pages 82 and 33) . . 162,655,651.50 

(Payable within one year, $2,824,601.00). 
(Payable July 1, 1939. $1,968,000.00). 

Real Estate Mortgage (Payable on Demand) . . 50,000.00 

Current Liabilities: (Note 7, Page 19) 

Accounts Payable 2,406,681.04 

Dividends Payable 193,391.89 

Tax Accruals 811,628.44 

Interest Accrued on Funded Debt 1,927,819.69 

Other Interest Accrued 1,031.25 

Damages, Tort Claims and Judgments 117,678.25 5,458,230.56 

Reserves: (Note 7. Page 19) 

General and Contingent (Note 6. Page 19) 20,149,975.23 

Amortization of Capital 21,269,043.47 

Depreciation Fund Reserve 12,976,657.96 

Damages 4,852,285.50 

Contingent Tax Liability 3,858.015.19 

Other Reserves 1,348,973.76 

Unamortized Premium on Funded Debt 262,309.77 

Unadjusted Credits 117,332.50 64,834,593.38 

Excess op Par or Capital Value Over Cost of 
Inter-Company and Reacquired Securities Elim- 
inated in Consolidation, Net 2,078,356.24 

Capital Surplus (Note 6. Page 19) 898,410.51 

Earned Surplus, as per statement (Note 4. Page 19).. 19,382,348.54 

Total $334,698,038.87 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLD3ATED BALANCE SHEET — JUNE 30, 1938 

Note 1 — Properties owned include amounts aggregating $15,201,046.10 
representing the cost of elevated extensions and additional tracks that are sub- 
ject to purchase by the City of New York at prices on a diminishing scale to 
the year 2000, when the 85-year terms of the respective Certificates will expire 
and title to the property will vest in the City, subject to payment by the City 
of the portion of the cost of additions to plant and property then unamortized, 
in accordance with the provisions of the respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject to 
recapture at prices on a diminishing scale to about August 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions and additional equip- 
ment then unamortized, in accordance with the provisions of Contract No. 4. 

Differences of opinion exist between the City and the Company as to 
whether the City's right to terminate Contract No. 4 has accrued, and if so, 
as to the date of the accrual, but, on the basis of an intermediate position (used 
in the Transit Commission's Report on Valuation dated June 15, 1931), the 
recapture and purchase price of the properties referred to above would have 
been approximately $79,000,000.00 as of June 30, 1938. The cost of these 
properties as of June 30, 1938, as carried on the balance sheet, amounted to 
$84,828,100.62. In the opinion of the Company, the reserve for amortization 
of these properties will provide in all probability for possible loss in the event 
of recapture and purchase. 

Note 2 — The special deposit held by the Depreciation Fund Board repre- 
sents provision made under Contract No. 4 for the cost of replacement of 
principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board, and the 
income therefrom paid into the revenue. As of June 30, 1938, of the total in- 
vestment of $13,019,283.54, the amount applicable to leased properties was 
$5,722,433.45. The unexpended balance of the amount of $5,722,433.45, 
at the termination of the Contract, will belong to the City of New York. 

Note 3 — The cost of the 34,247 shares of reacquired common stock has 
been deducted in the balance sheet from accounts as follows : 

Capital Stock, at capital value $1,393,695.19 

Excess of par or capital value, etc 278,012.37 



Total cost of reacquired common stock. . $1,671,707.56 
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Note A — Accumulated undeclared dividends on preferred stock of 
Brooklyn- Manhattan Transit Corporation, on June 30, 1938, amounted to 
$374,202.00, or $1.50 per share. 

Accumulated undeclared dividends on preferred stock of Brooklyn and 
Queens Transit Corporation on June 30, 1938, amounted to $4,390,375.00, or 
$15.50 per share, of which $2,077,496.00 was applicable to stock owned di- 
rectly or indirectly by Brooklyn-Manhattan Transit Corporation. The re- 
mainder, $2,312,879.00, applicable to preferred stock held by the public, is 
represented in minority interest in Surplus. 

Note 5 — During the year ended June 30, 1938, amounts aggregating 
$846,369.21 were charged to the General and Contingent reserve, for losses on 
sales of 9,200 shares of preferred stock of Brooklyn and Queens Transit 
Corporation acquired in 1929 upon the organization of that Company. Also, 
there was charged to the General and Contingent reserve an amount of 
$862,312.88, representing retirements of equipment dismantled during the 
year, for which provision had been made at organization. 

Note 6 — The decrease in Capital Surplus during the year, amounting to 
$24,365.14, is the amount thereof applicable to the increase in the minority 
interest in common stock of Brooklyn and Queens Transit Corporation. 

Note 7 — The liabilities and reserves shown in the balance sheet do not 
include the following: 

Contractual liabilities, amounting to approximately $1,000,000.00 for the 
purchase of equipment to be delivered within the next fiscal year. 

Possible excess of liability for taxes over provision therefor. Until the 
income tax returns have been finally approved by the Treasury Department 
and until pending lawsuits relating to special franchise taxes, real estate taxes 
and gross receipts taxes are finally decided, ft cannot be determined whether 
the provisions are adequate or excessive. 

Other possible liabilities contingent on future happenings, including liabil- 
ities that may arise under the Securities Exchange Act of 1934, or the Secur- 
ities Act of 1933, as amended, not subject to estimate. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 



TWO YEARS ENDED JUNE 30, 1938 




Revenue from Transportation : 


Year Ended 
June 30. 1938 


Year Ended 
June 30. 1937 


Passenger Revenue other than Brooklyn Bus Cor- 








$43,861,571.48 


d> a c a 1 1 oin OA 
;p4o,41Z,oZy.Z4 


Passenger Revenue, Brooklyn Bus Corporation. . . 


3,825,497.66 


0,/oJ,o04.Uy 




251,576.96 


314 53ft 55 




468.UU 


156.00 


Total Revenue from Transportation. . . . 


47,939,114.10 


^n SI 1 P.O. 

OV,3 10,000.00 


Other Operating Revenues : 






Advertising and Other Privileges 


1,051,971.95 


1 1 7K QS7 77 

1,1/ o,yo/ ./ / 


Rent of Land, Buildings, etc 


269,644.56 


OA7 C\KA 7Q 




5,435.67 


11 1 Q1 QQ 


Rent of Tracks and Terminals 


3,611.40 


3,805.65 




1,107.19 


1,/oy.oo 




13,342.25 


10,0/0.00 


Total Operating Revenues 


49.284,227.12 


51,987,039.26 


Operating Expenses : 






Maintenance of Way and Structures 


3,523,450.26 


3,498,030.08 


Depreciation of Way and Structures 


830,000.00 


830,000.00 


Maintenance of Equipment 


4,887,538.40 


4,595,719.64 


Depreciation of Equipment (Note 3, Page 21 ) 


1,661,506.53 


1 lOO OA 1 77* 

1,/ZZ,Z43.//* 


Operation of Power Plant 
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2,761,842.01 




3 £95 35 

O,O£0.00 


8,635.46 


General and ^Miscellaneous Expenses 


2,052,494.68 


1,952,504.67* 


Freight Expenses 


182,698.66 


194,649.45 




35 114 68 1 99, 


34,332,481.07 




14 169 545 84 

IT, -I UJ?, JTJ, UT 


17,654,558.19 


Taxes Assignable to Operations (Note 2, Page 21 ) , . . 


6 281 983 84 


5,887.657.21 




7 007 Cfin r\r\ 
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Gross Income (Note 1, Page 21 ) 


o /;nn oa t~\r\ 

8,600,384.90 
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Income Deductions: 






Interest Deductions ( Note 4, Page 21 ) 


7 i on m a Ti 


7 nnn 1 5q a.7 


Less: Interest charged to Fixed Capital 


oo c r\r\r\ nn 
ZZo,UUU.OO 
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6,964,914.73 


6,866,053.19 


Rent Deductions 


202,288.21 


206,975.35 


Amortization of Debt Discount and Premium, Net 


93,006.17 


89,204.37 


Amortization of Leasehold Investment under Con- 






tract No. 4 


690,000.00 


648,000.00 




72,007.61 


71,436.60 




8,022,216.72 


7,881,669.51 


Balance of Income 


578,168.18 


4,806,280.70 


Less : Amount Accruing to Minority Interest of 






Brooklyn and Queens Transit Corporation .... 




297,818.56 


Current Income Carried to Surplus 


$ 578,168.18 


$ 4,508,462.14 



* 1937 figures revised for comparison. 

Notes 1 to 4 inclusive on Page 21 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 



Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1938 

Note 1 — Gross Income includes amounts earned on account of cumula- 
tive preferentials of New York Rapid Transit Corporation under Contract 
No. 4 and Related Certificates. For the years ended June 30, 1937 and June 
30, 1938, the preferentials were not fully earned. As of June 30, 1938, the 
accumulated deficiencies in preferentials as reported to the Transit Commis- 
sion amounted to $10,711,195.34. These results are subject to adjustments 
for accrued items not included and to audit by the Transit Commission as pro- 
vided in the Contract. 

Note 2 — Taxes assignable to operations include provision for United 
States income, excess profits and undistributed profits taxes, as follows : 



Note 3 — As of January 1, 1937, the depreciation rates on buses of Brook- 
lyn Bus Corporation were reduced to a basis which resulted in a reduction in 
the depreciation charges for the six months ended June 30, 1937, of approx- 
imately $58,000.00. 

Note 4 — For the year ended June 30, 1938, interest deductions include 
interest on taxes in litigation, amounting to $139,390.20. For the preceding 
year, the corresponding amount was charged to Surplus. 



1938 1937 



Income Tax 

Excess Profits Tax 

Undistributed Profits Tax 



$320,000.00 $288,400.00 
7,000.00 1,000.00 
None None 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 

Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1938 

Balance, June 30, 1937, accruing to Brooklyn-Man- 
hattan Transit Corporation Common Stock $19,519,976.81 

Less amount applicable to increase in Minority 
Interest in Stocks of Brooklyn and Queens Tran- 
sit Corporation 180,953.41 

$19,339,023.40 

Current Income, Year Ended June 30, 1938, as per 
Statement 578,168.18 

Total $19,917,191.58 

Charges to Surplus: 

Loss on sale of investments in Brooklyn and Queens 
Transit Corporation : ( Note l ) 

Common Stock, 13,300 shares 43,523.61 

Preferred Stock, 9,400 shares 413,794.83 

Net loss on Sinking Fund Operations 444.40 

Miscellaneous debit adjustments, net 45,257.91 

503,020.75 

Credits to Surplus: 

Net profit on sales of real estate 95,268.80 

Discount on bonds reacquired and canceled 41,585.00 

Profit on sale of bonds of associated companies . . . 322.35 
Net profit on sale of miscellaneous investments. . . 5,628.11 

142,804.26 



Net Charges to Surplus 360,216.49 

19,556,975.09 

Deduct Adjustment for Minority Interest: 

Minority Interest in Surplus adjustments 821.38 

Minority Interest in accumulated undeclared divi- 
dends on preferred stock of Brooklyn and 

Queens Transit Corporation 237,618.49 

238,439.87 

Minority Interest in Loss of Brooklyn and Queens 
Transit Corporation and Subsidiary Companies 
for the year ended June 30, 1938 63,813.32 

174,626.55 

Balance, June 30, 1938 (Notes) $19,382,348.54 

Note 1 — See Note 5, Page 19, for additional losses charged to the General and Contingent 
reserve. 

Note 2 — Accumulated undeclared dividends on preferred stock of Brooklyn-Manhattan Transit 
Corporation on lune 30. 1938. amounted to $374,202.00, or $1.50 per share. (Preferred dividends 
for the period from June 30, 1937 to March 31, 1938 were declared prior to June 30, 1937.) 
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Brooklyn-Manhattan Transit Corporation 
and Subsidiary Companies 

Excluding 

Brooklyn and Queens Transit Corporation 
and Subsidiary Companies 

Condensed Consolidated Balance Sheet 
Comparative Statement of Consolidated Income 
Statement of Consolidated Earned Surplus 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1938 

This balance sheet is a consolidation of accounts of only part of the group of affiliated companies. In 
this statement, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit Corpora- 
tion and its subsidiary companies are not included as such, but the equity therein is represented by 
investments in the securities of those companies. 

ASSETS 

Road and Equipment, at Cost : 
Road and Equipment: 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $ 82,615,069.49 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements Not 

Replaced : (Note la, Page 26 ) 

Properties Owned $46,562,885.80 

Properties Leased 69,627,054.52 116,189,940.32 $198,805,009.81 

Investments in Securities of Brooklyn and Queens 
Transit Corporation and Subsidiary Companies 

(Note lb. Page 26) 25,042,983.61 

Current Assets : 

Cash 1,356,399.15 

Coupon Deposit 132,179.50 

Dividend Deposit 189,757.97 

Accounts Receivable $290,526.17 

Less : Reserve for Doubtful Acco unts 2,957.81 287,568.36 

Interest Receivable 481,560.36 

Less : Reserve for Interest in Def ault 332,131.75 149,428.61 

Dividends Receivable 15,675.00 

Due from Associated Companies 332,041.74 

Materials and Supplies, at Cost 2,096,481.43 4,559,531.76 

Miscellaneous Investments and Accounts not 

Currently Receivable 616,729.13 

Special Deposits of Securities (atCost) and Cash : 
City of New York, Contract No. 4: 

City of New York Corporate Stock and Cash. . . 268,100.00 
State Industrial Commission: 

City of New York and United States Securities . 936,961.99 
Depreciation Fund Board : ( Note 2, Page 26 ) 
Securities of Associated Com- 
panies $1,833,070.00 

Other Securities, Cash, Interest 

Receivable, etc 11,186,213.54 13,019,283.54 

Trustees, Williamsburgh Power Plant Corporation 
General Mortgage Bonds : 

Cash 273,038.49 

Other Special Deposits of Securities and Cash. . . . 132,825.05 14,630,209.07 
Deferred Charges: 

Prepaid Accounts (Taxes, Insurance, etc.) 158,700.77 

Unamortized Debt Discount and Expense 2,689,272.56 

Excess of Cost over Par or Capital Value of Inter- 
Company and Reacquired Securities Eliminated 

in Consolidation (Net) 6,045.05 

Miscellaneous Items in Suspense 305,469.05 3,159,487.43 

Total $ 246,813,950.81 

Notes 1 to 5 inclusive on Pages 26 and 27 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 
CONDENSED CONSOLE) ATED BALANCE SHEET — JUNE 30, 1938 

This balance sheet is a consolidation of accounts of only part of the group of affiliated companies. In 
this statement, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit Corpora- 
tion and its subsidiary companies are not included as such, but the equity therein is represented by 
investments in the securities of those companies. 

CAPITAL STOCK, LIABILITIES AND SURPLUS 
Capital Stock — No Par Value: 
Brooklyn-Manhattan Transit Corporation : 

shares 

Authorized Issued Reacquired Outstanding 
(Note 3, Page 27) 

Preferred: (Note 4, Page 27) 
Unclassified.. 100,000 

: — 249,468 $ 24,946,800.00 

Common 850,000 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 

Funded Debt: 
Brooklyn-Manhattan Transit Corporation : 
Rapid Transit Collateral Trust Serial Bonds (Pay- 
able within one year, $2,500,000.00) 41,000,000.00 

Rapid Transit Collateral Trust Bonds, 

Series Due May 1, 1966 69,500,000.00 

1 10,500,000.00 

Subsidiary Companies $160,523,100.00 

Less in Treasury and in Sink- 
ing Funds (including Bonds 

Pledged) 137,978,100.00 22,545,000.00 133,045,000.00 

Current Liabilities: (Note 5, Page 27) 

Accounts Payable 1,666,556.72 

Dividends Payable 189,757.97 

Tax Accruals 584,057.59 

Interest Accrued on Funded Debt 1,344,333.67 

Damages, Tort Claims and Judgments 75,959.69 

Due to Associated Companies 22,303.42 3,882,969.06 

Reserves : ( Note 5, Page 27 ) 

General and Contingent (Note lb. Page 26) 6,052,791.24 

Amortization of Capital 12,648,112.97 

Depreciation Fund Reserve 12,976,657.96 

Damages 1,508,717.39 

Contingent Tax Liability 1,970,936.76 

Other Reserves 1,199,876.61 

Unamortized Premium on Funded Debt 262,309.77 

Unadjusted Credits 92,031.41 36,711,434.11 

Earned Surplus as per Statement (Note 4, Page 27) 18,289,610.08 



Total $246,813,950.81 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 



AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1938 

Note 1(a) — Propertiesowned include amounts aggregating$15,201,046.10 
representing the cost of elevated extensions and additional tracks that are 
subject to purchase by the City of New York at prices on a diminishing 
scale to the year 2000, when the 85-year terms of the respective Certificates 
will expire and title to the property will vest in the City, subject to payment by 
the City of the portion of the cost of additions to plant and property then un- 
amortized, in accordance with the provisions of the respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject to 
recapture at prices on a diminishing scale to about August 1969, when the 
lease term will expire and the property will revert to the City, subject to pay- 
ment by the City of the portion of the cost of additions and additional equip- 
ment then unamortized, in accordance with the provisions of Contract No. 4. 

Differences of opinion exist between the City and the Company as to 
whether the City's right to terminate Contract No. 4 has accrued, and if so, 
as to the date of the accrual, but, on the basis of an intermediate position (used 
in the Transit Commission's Report on Valuation dated June 15, 1931), the 
recapture and purchase price of the properties referred to above would have 
been approximately $79,000,000.00 as of June 30, 1938. The cost of these 
properties as of June 30, 1938, as carried on the balance sheet, amounted to 
$84,828,100.62. In the opinion of the Company, the reserve for amortization 
of these properties will provide in all probability for possible loss in the event 
of recapture and purchase. 

Note 1(b) — The securities of the Brooklyn and Queens Transit Cor- 
poration and its subsidiary companies held as investments have not been ad- 
justed to the basis of current market quotations or to the basis of current earn- 
ings. For details of assets and liabilities of Brooklyn and Queens Transit 
Corporation see accompanying consolidated balance sheet of that Company and 
its subsidiary companies. 

During the year ended June 30, 1938, amounts aggregating $846,369.21, 
were charged to the General and Contingent reserve, for losses on sales of 
9,200 shares of preferred stock of Brooklyn and Queens Transit Corporation 
acquired in 1929 upon the organization of that Company. 

Note 2 — The special deposit held by the Depreciation Fund Board rep- 
resents provision made under Contract No. 4 for the cost of replacement of 
principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board and the 
income therefrom paid into the revenue. As of June 30, 1938, of the total in- 
vestment of $13,019,283.54, the amount applicable to leased properties was 
$5,722,433.45. The unexpended balance of the amount of $5,722,433.45 at 
the termination of the Contract, will belong to the City of New York. 
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Note 3 — The cost of the 34,247 shares of reacquired common stock 
has been included in the balance sheet as follows: 

Capital Stock, at capital value $1,393,695.19 

Excess of cost over par or capital value, etc 278,012.37 



Total cost of reacquired common stock. . $1,671,707.56 

Note A — Accumulated undeclared dividends on preferred stock of 
Brooklyn-Manhattan Transit Corporation, on June 30, 1938, amounted to 
$374,202.00 or $1.50 per share. 

Note 5 — The liabilities and reserves shown in the balance sheet do not 
include the following : 

Contractual liability of New York Rapid Transit Corporation, amounting 
to approximately $275,000.00, for purchase of transportation and substation 
equipment to be delivered within the next fiscal year. 

Contractual liability of Williamsburgh Power Plant Corporation amount- 
ing to approximately $70,000.00, for purchase of power station equipment to 
be delivered within the next fiscal year. 

Contractual liability of Brooklyn-Manhattan Transit Corporation under 
an agreement with certain banks dated November 1, 1935 to purchase col- 
lateral pledged by the Brooklyn and Queens Transit Corporation to secure its 
five year notes for $3,000,000.00. 

Possible excess of liability for taxes over provisions therefor. Until the 
income tax returns have been finally approved by the Treasury Department 
and until pending lawsuits relating to special franchise taxes, real estate taxes 
and gross receipts taxes are finally decided, it cannot be determined whether 
the provisions are adequate or excessive. 

Other possible liabilities contingent on future happenings, including liabil- 
ities that may arise under the Securities Exchange Act of 1934, or the Secur- 
ities Act of 1933, as amended, not subject to estimate. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 
COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1938 

Year Ended Year Ended 

Revenue from Transportation : juneso.1938 Jane80,1987 

Passenger Revenue $27,511,927.96 $29,526,125.24 

Other Car Revenue 468.00 . 156.00 

Total Revenue from Transportation 27,512,395.96 29,526,281.24 

Other Operating Revenues : 

Advertising and Other Privileges 986,020.43 1,105,073.91 

Rent of Land, Buildings, etc 183,121.43 180,068.79 

Rent of Equipment 2,141.50 1,767.50 

Rent of Tracks and Terminals 51.00 

Rents from Brooklyn and Queens Transit System 7,987.02 10,378.01 

Sa Brookly°n*and Queens Transit System 2,516,403.21 2,541,765.43 

Other 1,107.19 1,136.63 

Miscellaneous Revenue 3,070.74 6.849.19 

Total Operating Revenues 31,212,298.48 33,373,320.70 

Operating Expenses: 

Maintenance of Way and Structures 2,517,411.71 2,492,760.76 

Depreciation of Way and Structures 320,000.00 320,000.00 

Maintenance of Equipment 2,673,994.83 2,458,153.41 

Depreciation of Equipment 781,548.08 781,531.98* 

Operation of Power Plant 4,820,807.90 4.647,294.91 

Operation of Cars 7,499,028.74 7,130,945.93 

Injuries to Persons and Property 750,476.40 822,778.72 

Traffic Expenses 2.672.51 2,604.15 

General and Miscellaneous Expenses 1,150,350.36 1,078,718.51* 

Miscellaneous Charges from Brooklyn and Queens Transit System 34,605.85 37,932.16 

Total Operating Expenses 20,550,896.38 19,772,720.53 

Net Revenue from Operations 10 VoS'S ^7mfi50 47 

Taxes Assignable to Operations (Note 2, Page 29) j,V4o,ojo.uj j,/ui.oou.t/ 

Operating Income 6,714,766.07 9,898,949.70 

Non-Operating Revenues : 

Rent Accrued from Lease of Road: , onn nn , 900 nn 

Brooklyn and Queens Transit System „ 1 '522"9? „i™2"S 

Miscellaneous Rent Revenue 

Revenue from Depreciation Fund Board 440,182.10 626,373.75 

%™klyn™d e Queens Transit System 'i?'] 6 ?'?? 'I?™?'!* 

Q tner 66,616.36 o4,All.lo 

Dividend Revenue : ^ 

Brooklyn and Queens Transit Corporation Preferred Stock • • ■ • • • ■ ■ 'Jjim 

Miscellaneous 55™ / "- UU 

Total Non-Operating Revenues 712,522.21 1,246,791.69 

Non-Operating Revenue Deductions 31,811.61 33,478.62 

Non-Operating Income 680,710.60 

Gross Income (Kote 1, Page 29 ) 7,395,476.67 11,112,262.77 

Income Deductions : .,„„,„ . ,,, 7D , m 

Interest Accrued on Funded Debt 5 ' 7 „i'°£« 5,6 5H^,? 

Other Interest ( Note 3. Page 29 ) 80.250.45 10,147.71 

5,791,311.52 5,671,940.21 

Less: Interest charged to Fixed Capital 225,000.00 '07.196.12 

5,566,311.52 5,564,744.09 

Rent for Lease of Road and Equipment: „,.«- ™ 

Brooklyn and Queens Transit System 25,100.00 25,100.00 

Other Rent Deductions: ,„„,„„ ,1,0mm 

Brooklyn and Queens Transit System J2?'i?£2 w 

Other 1/4,44U.J/ 1/4,^1 o.dc 

Amortization of Debt ' Discount and Premium Net ... <5f mnm 

Amortization of Leasehold Investment under Contract No. 4. . . 690,000.00 648,000.00 

Total Income Deductions 6,652,411.92 6,608,391.19 

Current Income Carried to Surplus (Note 4, Page 29) $ 743.064.75 $ 4,503.871.58 

* 1937 figures revised for comparison. 

Notes 1 to 4 inclusive on Page 29 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 

Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1938 

Note 1 — Gross Income includes amounts earned on account of cumula- 
tive preferential of New York Rapid Transit Corporation under Contract 
No. 4 and Related Certificates. For the years ended June 30, 1937 and June 
30, 1938, the preferentials were not fully earned. As of June 30, 1938, the 
accumulated deficiencies in preferentials as reported to the Transit Commis- 
sion amounted to $10,711,195.34. These results are subject to adjustments 
for accrued items not included and to audit by the Transit Commission as pro- 
vided in the Contract. 

Note 2 — Taxes assignable to operations include provision for United 
States income, excess profits and undistributed profits taxes, as follows : 

1938 1937 

Income Tax $320,000.00 $224,000.00 

Excess Profits Tax 7,000.00 None 

Undistributed Profits Tax None None 

Note 3 — For the year ended June 30, 1938, interest deductions include 
interest on taxes in litigation, amounting to $67,148.40. For the preceding 
year, the corresponding amount was charged to Surplus. 

Note 4 — The foregoing statement includes operating and non-operating 
revenues from Brooklyn and Queens Transit System which had a net loss for 
the year ended June 30, 1938, amounting to $164,896.57. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 

Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1938 



Balance, June 30, 1937 $17,908,884.30 

Current Income, Year Ended June 30, 1938, as per 

Statement (Note <, Pmre 29) 743,064.75 

Total 18,651,949.05 

Charges to Surplus: 

Loss on sale of investments in Brooklyn and 
Queens Transit Corporation: (Note 1) 

Common Stock, 13,300 shares $ 43,523.61 

Preferred Stock, 9,400 shares 413,794.83 

Net Loss on Sinking Fund Operations 444.40 

Miscellaneous debit adjustments, Net 45,245.43 

503,008.27 



Credits to Surplus : 

Net Profit on Sale of Real Estate 93,119.20 

Discount on bonds reacquired and canceled. 41,585.00 

Profit on sale of bonds of associated companies. . . 322.35 

Profit on sale of miscellaneous investments 5,642.75 

140,669.30 



Net Charges to Surplus 362,338.97 



Balance, June 30, 1938 (Not. 2) $18,289,610.08 



Note 1— See Note 1(b) Page 26, for additional losses charged to the General and Contingent 
reserve. 

Note 2— Accumulated undeclared dividends on preferred stock of Brooklyn-Manhattan Transit 
Corporation on June 30," 1938, amounted to $374,202.00, or $1.50 per share. (Preferred dividends 
for the period from June 30, 1937 to March 31, 1938 were declared prior to June 30. 1937.) 
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Statement of Funded Debt 
as at June 30, 1938 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 
FUNDED DEBT— June 30, 1938 



Maturity 

Brooklyn-Manhattan Transit Corporation: 

Rapid Transit Collateral Trust Serial Bonds (a) 5/1/39-51 

Rapid Transit Collateral Trust Bonds, 4J4% Series. ... (a) 5/1/66 



New York Rapid Transit Corporation: 

Refunding Mortgage, Series A 7/1/68 

Refunding Mortgage, Series B 7/1/68 

First and Refunding Mortgage, Series A 7/1/68 

First and Refunding Mortgage, Series B 7/1/68 

Brooklyn Union Elevated Railroad Company First Mortgage 2/1/50 

Kings County Elevated Railroad Company First Mortgage 8/1/49 



WlLLIAMSBURGH POWER PLANT CORPORATION ! 

General Mortgage, Series A 7/1/68 

Brooklyn and Queens Transit Corporation : 

Brooklyn and Queens Transit Corporation : 

Five Year Notes (c) 11/1/40 

Brooklyn, Queens County and Suburban Railroad Company : 

First Mortgage 7/1/41 

First Consolidated Mortgage 7/1/41 

The Brooklyn City Rail Road Company : 

First Consolidated Mortgage 7/1/41 

Refunding Mortgage 8/1/56 

Brooklyn City and Newtown Railroad Company : 

Consolidated First Mortgage 7/1/39 

The Coney Island and Brooklyn Rail Road Company: 

First Consolidated Mortgage. 7/1/48 

Consolidated Mortgage (d) 1/1/40 

Nassau Electric Railroad Company : 

First Mortgage 4/1/44 

First Consolidated Mortgage 1/1/51 



Interest 
Rate 



Outstanding 



3-334% $ 41,000,000.00 
4^% 69,500,000.00 

110,500,000.00 



6% 
5% 
5% 
4% 



5% 



5% 
5% 



5% 
4% 



4% 
5% 



5% 



94,164,500.00 
14,000,000.00 

7,428,000.00 
240,000.00 
15,967,000.00 

6,338,000.00 

138,137,500.00 



22,385,600.00 



1,409,000.00 
2,703,000.00 



6,000,000.00 
400,000.00 



1,995,000.00 



1,999,000.00 
1,500,000.00 



660,000.00 
13,986,000.00 



33,652,000.00 



Inter-Company 

Holdings 



In Sinking 
Funds 



In the Hands 
of Public 



(b)$ 41,000,000.00 
69,500,000.00 

110,500,000.00 



(a) $85,600,500.00 $8,564,000.00 
(a) 12,771,000.00 1,229,000.00 
(a) 7,146,000.00 282,000.00 



(b) 
(b) 



240,000,00 
15,967,000.00 
6,338,000.00 



105,517,500.00 10,075,000.00 22,545,000.00 



(a) 20,487,600.00 1,898,000.00 



(c) 
(c) 
(c) 

(c) (e) 



(b) 

400,000.00 

27,000.00 (b) 

97,000.00 

1,500,000.00 

3,684,000.66 

5,708,000.00 



3,000,000.00 



1,409,000.00 
2,703,000.00 



1,968,000.00 
1,902,000.00 



660,000.00 
10,302,000.00 



27,944,000.00 



Brooklyn Bus Corporation : 



Conditional Sales Agreement — Mack- International Motor 

Truck Corporation (f) 5% 37,651.50 37,651.50 

B. and Q. Service Company, Inc. : 

Car Lease Warrants (including interest— $39,000.00) (g) 5% 429,000.00 

Equipment Trust Notes, Series A (h) Various 1,200,000.00 

1,629,000.00 

Total $306,341,751.50 



429,000.00 
1,200,000.00 



1,629,000.00 



$131,713,100.00 $11,973,000.00 $162,655,651.50 



(a) Pledged under Trust Indenture of Brooklyn -Manhattan Transit 
Corporation Rapid Transit Collateral Trust Bonds: 

New York Rapid Transit Corporation: 

Refunding 6's, Series A $ 85.S0O.C0O.O0 

Refunding 6"s. Series B 12,771.000.00 

First and Refunding 6's. Series A 7,146.000.00 

Demand Note 2.861.250.00 

Capital Stock 282,760 Shares 

Williamsbursh Power Plant Corporation: 

General 5's. Series A $ 20,487.600.00 

Capital Stock 10.000 Shares 

(b) Held by Depreciation Fund Board under Contract No. 4: 

Brooklyn-Manhattan Transit Corporation Collateral Trust Serial 

Bonds due May 1. 1939 $ 1,193,000.00 

New York Rapid Transit Corporation First and Refunding 5's, 

Series B 240.000.00 

Brooklyn Union Elevated Railroad Company First 6's . ... . 86.000.00 

The Brooklyn City Rail Road Company First Consolidated 6's 300.000.00 

Brooklyn City and Newtown Railroad Company Consol. First 5's 118.000.00 

fc) Pledged under Brooklyn and Queens Transit Corporation 3*4% Notes : 

The Brooklyn City Rail Road Company Refunding 4's $ 400,000.00 

Brooklyn City and Newtown Railroad Company Consol. First 5's.. 27,000.00 
The Coney Island and Brooklyn Rail Road Company First 

Consolidated 4's 97.000.00 

Nassau Electric Railroad Company First Consolidated 4's 2,623,000.00 

South Brooklyn Railway Company Capital Stock 6,000 Shares 



(d) Bonds issued under Consolidated Mortgage of The Coney Island and 
Brooklyn Rail Road Company bear the name of Brooklyn and 
Queens Transit Corporation as obligor, this company being the 
successor to The Coney Island and Brooklyn Rail Road Company. 

fe) Deposited with Trustee of Nassau Electric Railroad Company First 

Consolidated Mortgage % 1,161,000.00 

(f) Payable in semi-annual installments of $12,550.60. 

(g) Payable in annual installments of principal of $130,000.00 each and 

semi-annual installments of interest. 

(h) Payable in annual installments of $150,000.00. 
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SIXTEENTH ANNUAL REPORT 

OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, 
Brooklyn, New York, 
August 31, 1939. 

To the Stockholders: 

The annual report showing the financial condition of your 
Corporation on June 30, 1939, and the results of its operations 
for the year ended on that date, is as follows: 

CONSOLIDATED RESULTS 

The following is a condensed consolidated statement of 
operations of the B-M.T. System for the fiscal year ended June 
30, 1939, and for the preceding fiscal year, including the 
Brooklyn and Queens Transit Corporation and its subsidiaries: 

1939 1938 

Operating Revenues $48,941,616.18 $49,284,227.12 

Operating Expenses, Including Main- 
tenance and Depreciation 34,786,660.38 35,114,681.28 

Net Operating Revenues 14,154,955.80 14,169,545.84 

Taxes 6,257,844.53 6,281,983.84 

Operating Income 7,897,111.27 7,887,562.00 

Non-Operating Income 909,230.74 712,822.90 

Gross Income 8,806,342.01 8,600,384.90 

Income Deductions — Interest, Amor- 
tization, Rentals, etc (3)8,204,473.30 (a) 8,022,216.72 

Balance $ 601,868.71 $ 578,168.18 

Less — Amount Accruing to Minority 
Interests of B. & Q. T. Corp 25.43 

Current Income Carried to 
Surplus $ 601,843.28 $ 578,168.18 

(a) Includes Amortization of Lease- 
hold Investment Under Contract 

No 4 $ 732,000.00 $ 690,000.00 

The foregoing condensed consolidated statement shows that 
in the fiscal year 1939, as compared with the preceding fiscal 
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year, operating revenues decreased $342,610.94, operating ex- 
penses decreased $328,020.90 and taxes decreased $24,139.31, 
resulting in a small net increase in Operating Income of $9,549.27. 
The current income carried to Surplus for the fiscal year 1939 
was $601,843.28 or $23,675.10 more than in the preceding fiscal 
year. 

LABOR AGREEMENTS 

The wage agreement entered into on October 11, 1937 with 
the Transport Workers Union as collective bargaining repre- 
sentative for various groups of employes expired by its terms 
on December 31, 1938. This agreement, with modifications 
providing for sick leave with pay and holiday allowances, was 
extended from time to time during the first six months of 1939 
while discussions were in progress between representatives of 
the companies and representatives of the Union for the purpose 
of formulating a long-term extension of the agreement. On 
July 12, 1939 a memorandum of understanding was signed by 
the companies and the Union extending the wage agreement to 
and including June 30, 1941 and providing for modifications as 
of July 1, 1939, in the provisions for sick leave with pay and 
holiday allowances, and changes in rates of pay, hours and work- 
ing conditions as may be agreed upon by the parties upon the 
understanding and agreement that the cost to all the companies 
combined of the changes to be made in rates of pay, hours and 
working conditions when added to the aggregate amount to be 
expended by the companies on account of sick leaves with pay 
and of holiday allowances shall be equal to, but in no event 
exceed, the sum of $450,000.00 for the fiscal year 1940 and an 
additional $50,000.00 for the fiscal year 1941. 

Negotiations are in progress with the representatives of other 
groups of employes to make similar modifications in the terms 
of their wage agreements. 

The total payrolls of the System for the fiscal year 1939 
amounted to $21,826,331.33 or 44.6% of the gross operating 
revenues. The total annual payrolls and their percentages of 
gross operating revenues for the last six fiscal years, including 
the fiscal year 1939, were as follows: 



Fiscal % of Gross 

Year Total Payrolls Operating Revenues 

1934 $19,507,158.40 37.09 

1935 19,298,311.60 37.43 

1936 20,056,991.65 38.23 

1937 20,573,000.97 39.57 

1938 21,374,598.81 43.37 

1939 21,826,331.33 44.60 
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TAXES 

The taxes of the System for the fiscal year 1939 amounted 
to $6,257,844.53, a decrease of $24,139.31 or 00.38% as com- 
pared with the preceding fiscal year. Even this slight decrease 
is not due to the repeal of any of the unfair and confiscatory 
taxes imposed on the companies of the System, to which atten- 
tion has been called repeatedly in recent annual reports to the 
stockholders. 

Taxes continued to consume an increasing proportion of the 
operating revenues of the System. The ratio of taxes accrued 
to operating revenues for the fiscal year 1939 was 12.8% as 
compared with 12.7% in the preceding fiscal year and 6.5% for 
the fiscal year 1930. 

Prior to and during the 1939 session of the New York State 
Legislature, the Management renewed its efforts to obtain relief 
from the so-called temporary emergency relief tax of 3% on 
gross receipts of public utilities. A memorandum requesting 
that the operating companies of the System be wholly exempted 
from the operation of these emergency laws was submitted to 
the Governor, the State Tax Commission and each member of 
the Legislature. Attention was called to the fact that the State 
of New York, and under its authority the City of New York, by 
imposing the emergency relief taxes on gross receipts, make 
themselves preferred creditors of the operating companies of 
the System without regard to: (a) their ability to maintain 
safe and adequate service for the benefit of the public, (b) 
ruinous discrimination within the group taxed, (c) the payment 
of present wage rates to their operating employes so as to avoid 
labor disputes and preserve continuity of service, (d) their 
ability to meet fixed charges on their outstanding obligations 
and remain solvent, or (e) the equities of the stockholders. 
Although the validity and equity of the reasons advanced for 
the repeal of the law, insofar as it affected companies operating 
under fixed fare restrictions and therefore unable to pass on to 
their consumers the increased burden as other classes of utilities 
do, were generally conceded, it was contended that the exigencies 
of the unemployment relief situation in both State and City 
required the re-enactment of these emergency tax laws for the 
year ending June 30, 1940, and the law was so re-enacted. 

TAX LIENS 

Reference was made in last year's Annual Report to the 
announcement made in May 1938, that the City of New York 
would sell tax liens amounting to $1,383,496.54 against pre- 
decessor companies of the Brooklyn and Queens Transit System, 

5 



and $675,228.53 against predecessor companies of the New York 
Rapid Transit Corporation, the greater part of these taxes in 
question being special franchise taxes for the years 1916 to 1923 
which had been in litigation for many years. 

We are pleased to state that on June 30, 1939, on behalf of 
the companies of the Brooklyn-Manhattan Transit System and 
Brooklyn and Queens Transit System, a settlement was made 
with the City under which $600,000.00 was paid to and accepted 
by the City in full satisfaction and discharge not only of all 
the taxes the liens of which the City had proposed to sell, but 
all taxes and assessments of every nature and description accru- 
ing prior to July 1, 1938, and all penalties and interest thereon. 
The result is that the threat of a tax sale is removed and all 
the companies of the Brooklyn-Manhattan Transit System and 
the Brooklyn and Queens Transit System now have a clean 
slate so far as City taxes and assessments are concerned, includ- 
ing not only taxes and assessments which are liens on real estate, 
but also all emergency taxes, except for a few small items accruing 
since June 30, 1938. 

The BMT-BQT Unification Plan provides in the event of 
settlement of these tax claims prior to the date of consumma- 
tion of unification, that $404,500.00 principal amount (market 
value $466,365.00) of New York City corporate stock and 
$10,200.00 cash on deposit with the City and enumerated among 
the properties to be acquired by the City under the Plan shall 
be released to the companies as part of the Retained Assets 
under the Plan. 



WILLIAMSBURGH POWER STATION 

The new high-pressure boilers and turbine generators installed 
in Williamsburgh Power Plant, pursuant to authorization by the 
Board of Directors of Williamsburgh Power Plant Corporation on 
October 26, 1936, have been in regular operation since February 
1939. The first unit was placed in test operation on June 1, 
1938 and the second unit on September 1, 1938. The operation 
of the units in regular service since February indicates that the 
expected economies in fuel consumption are being realized. 

EMPLOYES' RETIREMENT PLAN 

During the fiscal year 1939, the companies of the System 
paid $600,000.00 to the permanent B-M.T. System Employes' 
Retirement Pension Plan that was established on July 1, 1938 
to replace the former pension plan that had been in effect since 
January 1, 1910. Of this amount $333,210.86 was disbursed 
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during the year for pensions and death benefits and $729.77 for 
miscellaneous expenses, leaving a surplus of $266,059.37 for the 
year, of which $245,000.00 had been invested by the trustee of 
the fund, and $21,698.22 was on deposit with the trustee in the 
B-M.T. System Pension Board account. A total of 105 employes 
were retired by the Pension Board during the year. The total 
number of employes on the pension roll on July 1, 1938 was 
586 and on June 30, 1939 was 621. During the year 70 of 
those on the pension roll died. 



FUNDED DEBT 

On May 1, 1939, $2,500,000.00 principal amount of 3% Rapid 
Transit Collateral Trust Serial Bonds matured. Of the total 
issue all except $158,000.00 had been acquired and were held on 
the maturity date by the Depreciation Fund Board under 
Contract No. 4. The bonds maturing on May 1, 1939 were 
paid on that date and $2,500,000.00 principal amount of Rapid 
Transit Collateral Trust Bonds, 6% Series due May 1, 1966 
were sold to the Depreciation Fund Board as of May 1, 1939. 

TRAFFIC 

The total number of fare passengers carried on all lines of 
the B-M.T. System — rapid transit lines, trolley lines and bus 
routes — during the fiscal year 1939, was 963,788,549, a decrease 
of 7,016,986 passengers, or 0.72%, below the preceding fiscal 
year. 

RAPID TRANSIT LINES 

The total number of fare passengers carried on the rapid 
transit lines in the fiscal year 1939 was 543,054,234, a decrease 
of 7,176,810 passengers, or 1.30%, as compared with the pre- 
ceding year. 

The total car miles operated on the rapid transit lines in the 
fiscal year 1939 was 97,377,365, a decrease of 694,382 miles, or 
0.7%, as compared with the fiscal year 1938. (See Brooklyn 
and Queens Transit Corporation Tenth Annual Report, Page 4, 
for surface traffic.) 

During the fiscal year 1939, a total of 44,000 ties and 166,000 
linear feet of guard timber and steel guard rail were installed 
on the rapid transit lines and new rails were laid on approxi- 
mately 18.4 miles of track. In the preceding fiscal year, a total 
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of 53,500 ties and 174,000 linear feet of guard timber and steel 
guard rail were installed and new rails were laid on approxi- 
mately 18 miles of track. 



NEW CAR FOR RAPID TRANSIT LINES 

The streamlined compartment car adaptable for operation 
on both subway and elevated lines and built as an experimental 
unit to determine whether resilient wheels and rubber springs 
to support the car body on the trucks could be used as effectively 
on rapid transit cars as on street cars, was delivered and placed 
in operation late in March 1939. The car is built of aluminum 
alloy and steel and equipped with rubber-cushioned wheels and 
rubber springs. The trucks of the car are similar to those 
developed for the Modern Street Cars introduced into service 
first in Brooklyn in October 1936 and hypoid gears are used in 
the compartment car for the first time on any rapid transit 
car. The rubber-cushioned wheels, rubber springs and hypoid 
gears were used in an endeavor to reduce the noise in operation 
on rapid transit lines and the operation of the compartment car 
since its delivery in March has indicated that this objective of 
its designers and builders has been achieved to a large degree. 

The operation of this car in passenger service on the Fulton 
Street elevated line and in test trips indicates that for the same 
current consumption the schedule speed in miles per hour on 
lines with short distances between stations can be increased 
approximately 30% with cars of this type as compared with 
older type cars. 



RESULTS OF OPERATION UNDER CONTRACT WITH CITY 

Under the provisions of Contract No. 4 with the City of 
New York, the New York Rapid Transit Corporation is entitled 
to deduct from the revenue from operation all operating expenses, 
taxes, rentals, etc., and certain preferential deductions, including 
accumulated deficiencies, ahead of any payments to the City. 
The following condensed summary for the fiscal year ended 
June 30, 1939, and for the 26-year period of operation under the 
Contract, shows the order in which such deductions are made 
from the revenue and the application of revenue thereto, 
together with the accumulated deficiency, subject to adjustment 
for accrued items not previously included and to audit by the 
Transit Commission. 
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Period 

Year Ended August 4,1913 

June 30, 1939 to June 30. 1939 

Revenue $29,078,035.98 $680,455,710.98 

Operating Deductions and Corpora- 
tion's First Preferential 26,370,274.75 570,070,763.99 



Balance Available for return on new 

money invested under the Contract 2,707,761.23 110,384,946.99 

Corporation's Second and Third Pref- 
erentials, representing interest and 
sinking fund on Corporation's con- 
tribution to Construction and 

Equipment under the Contract. . . 7,163,323.94 125,551,705.04 



Deficiency, representing amount by 
which revenue failed to equal 
interest and sinking fund on Cor- 
poration's contribution to Con- 
struction and Equipment under 

the Contract $ 4,455,562.71 $ 15,166,758.05 



UNIFICATION PLAN AND AGREEMENT 

On March 1, 1939 a tentative agreement was reached between 
the City of New York and the companies as to the general 
terms of a plan for the acquisition and unification under public 
ownership and control of the rapid transit and surface railroads 
and related power properties and omnibus lines of the B-M.T. 
System. A proposed plan and agreement embodying the terms 
of the March 1st understanding was formulated by representa- 
tives of the City, the Transit Commission and your Corporation, 
and made the basis of public hearings before the Transit Com- 
mission during May and June. On June 27, 1939, the Transit 
Commission formally adopted a Plan and Agreement and trans- 
mitted that Plan and Agreement to the Board of Estimate of 
the City of New York and to the companies for their respective 
approvals. The plan was approved by the Board of Estimate 
at its meeting on June 29th and by the Boards of Directors of 
the companies on June 30th. The Plan and Agreement was 
formally signed by the Mayor and by the Comptroller of the 
City of New York and by the President of the Brooklyn-Man- 
hattan Transit Corporation and the Brooklyn and Queens 
Transit Corporation on June 30th. 

A special meeting of the stockholders of your Corporation 
was called for August 22, 1939, to act on said Plan and Agree- 
ment, and complete information as to the Plan was transmitted 
to stockholders of record at the close of business on July 21, 
1939. The special meeting was held on August 22nd but as the 
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required two-thirds of the outstanding stock was not present, 
the meeting was adjourned until 11:00 A. M. on Tuesday, 
September 19, 1939. 

FINANCIAL DATA 

Two sets of condensed consolidated balance sheets, com- 
parative statements of consolidated income and statements of 
consolidated earned surplus are included in this report. One 
set of statements is a consolidation of the accounts of your 
Corporation and its subsidiary companies, including the 
Brooklyn and Queens Transit Corporation and its subsidiary 
companies; the other set of statements is a consolidation of the 
accounts of your Corporation and its subsidiary companies, in 
which statements the assets, liabilities and other accounts of 
the Brooklyn and Queens Transit Corporation and its subsidiary 
companies are not included as such, but your Corporation's 
interest and equity therein are represented by its investments 
in the securities of the Brooklyn and Queens Transit Corporation 
and its subsidiaries. 

A copy of the Tenth Annual Report of the Brooklyn and 
Queens Transit Corporation, showing the financial condition of 
that corporation and the results of operations of the trolley and 
bus lines and freight business for the fiscal year 1939, is attached 
to this report. 

Respectfully submitted, 

Gerhard M. Dahl, 

Chairman. 
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NILES & NILES 
Certified Public Accountants 
165 BROADWAY, NEW YORK 



CERTIFICATE OF ACCOUNTANTS 

To the Board of Directors 

of the Brooklyn-Manhattan Transit Corporation: 

We have made an examination of the consolidated balance sheet of the 
Brooklyn-Manhattan Transit Corporation and its subsidiary companies (in- 
cluding Brooklyn and Queens Transit Corporation and its subsidiary companies) 
as at June 30, 1939, and of the statements of consolidated income and surplus of 
those companies for the year ended June 30, 1939. Also, we have made an 
examination of the consolidated balance sheet of Brooklyn-Manhattan Transit 
Corporation and its subsidiary companies (excluding Brooklyn and Queens 
Transit Corporation and its subsidiary companies) as at June 30, 1939, and of 
the statements of consolidated income and surplus of those companies for the 
year ended June 30, 1939. In connection therewith, while we did not make a 
detailed audit of the transactions, we examined or tested accounting records 
of the companies and other supporting evidence and obtained information and 
explanations from officers and employees of the companies. We also made a 
general review of the accounting methods and of the operating and income 
accounts for the year. 

The amounts reserved for depreciation and amortization through charges 
to current income have been determined by methods consistent with those of 
prior years. The amounts are determined by the officials of the companies 
(acting with the Transit Commission in the case of the rapid transit prop- 
erties) based on the condition and efficiency of the properties and on prospective 
retirements. 

The amounts of funded debt payable within one year are shown in the 
descriptions of funded debt in the consolidated balance sheets. Such amounts 
are sometimes classified among current liabilities and are so classified in instruc- 
tions for Form 10-K, promulgated by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, on which the company is required 
to file its annual report with the Commission. 

The statements of the Brooklyn-Manhattan Transit Corporation and its 
subsidiary companies (excluding Brooklyn and Queens Transit Corporation 
and its subsidiary companies) are consolidations of accounts of only part of 
the group of affiliated companies. 

In our opinion, based upon our examination and subject to the foregoing 
comments, the accompanying consolidated balance sheets of the Brooklyn- 
Manhattan Transit Corporation and its subsidiary companies (including 
Brooklyn and Queens Transit Corporation and its subsidiary companies) and 
of the Brooklyn-Manhattan Transit Corporation and its subsidiary companies 
(excluding Brooklyn and Queens Transit Corporation and its subsidiary com- 
panies), and the related statements of income and surplus of those companies, 
fairly present, in accordance with accepted principles of accounting consistently 
maintained by the companies during the year under review, the consolidated 
positions of the respective groups of companies as at June 30, 1939, and the 
combined results of their operations for the year ended on that date. 

NILES & NILES, 

Certified Public Accountants. 

New York, August 31, 1939. 



Brooklyn-Manhattan Transit Corporation 
and Subsidiary Companies 

INCLUDING 

Brooklyn and Queens Transit Corporation 
and Subsidiary Companies 

Condensed Consolidated Balance Sheet 
Comparative Statement of Consolidated Income 
Statement of Consolidated Earned Surplus 



13 



BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1939 

ASSETS 

Road and Equipment, at Cost: 

Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $188,998,265.10 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements not 
Replaced : (Note i, p» Ee is) 
Properties Owned $46,505,144.24 

Properties Leased 69,940,302.95 116,445,447.19 $305,443,712.29 



Current Assets: 

Cash 4,276,161.08 

Coupon Deposit 668,006.50 

Dividend Deposit 186,703.49 

Securities, at Cost (quoted value $46,735.25) .... 44,939.38 

Accounts and Notes Receivable $619,573.93 

Less: Reserve for Doubtful Ac- 
counts 61,478.63 558,095.30 



Interest Receivable 590,721.68 

Less: Reserve for Interest in De- 
fault 415,209.32 175,512.36 



Dividends Receivable 11,475.00 

Materials and Supplies, at Cost 3,171,431.22 9,092,324.33 

Miscellaneous Investments and Accounts Not 
Currently Receivable, Less Reserve 802,203.80 

Special Deposits of Securities (at Cost) and Cash: 
City of New York, Contract No. 4 and Franchises : 

City of New York Corporate Stock and Cash. . 426,869.84 
State Industrial Commission: 

City of New York and United States Securities 1,781,450.65 
Depreciation Fund Board : (Note 2, Page ie> 
Securities of Associated Com- 
panies: 

Brooklyn-Manhattan Transit 

Corporation $2,378,332.50 

Other Associated Companies. 1,096,227.50 
Other Securities, Cash, Interest 
Receivable, etc 9,969,740.37 13,444,300.37 

Other Special Deposits of Securities and Cash. . 181,477.70 15,834,098.56 

Deferred Charges: 

Prepaid Accounts (Interest, Taxes, Insurance, etc.) 218,578.60 

Unamortized Debt Discount and Expense 2,553,554.76 

Work-in-Process, Unamortized Leasehold Im- 
provements (Bus) and Miscellaneous Items in 

Suspense 1,267,728.49 4,039,861.85 



Total $335,212,200.83 



Notes 1 to 6 inclusive on Pages 16 and 17 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

C ONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1939 

CAPITAL STOCK, LIABILITIES AND SURPLUS 
Capital Stock— No Par Value: 
Brooklyn-Manhattan Transit Corporation: 

SHARES 

Authorized Issued Reacquired Outstaodiug 
(Note 3, 
Page 16) 

Preferred : (Note 4, page 17) 
Unclassified. 100,000 — — — 
$6.00 Cum. . 250,000 249,468 — 249,468 $24,946,800.00 

Common 850,000 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 

Brooklyn and Queens Transit Corporation: 
Minority Interest in Capital Stock and Surplus: 

Preferred Stock, 149,217.3 Shares 14,921,730.00 

Common Stock, 309,592 Shares 7,275,412.00 

Surplus (Note 4, page 17) 2,935,251.51 25,132,393.51 

Funded Debt, as per Schedule (Pages 30 and 3i> 163,905,550.50 

(Payable within one year, $5,026,150.50) 

Real Estate Mortgage (Payable on Demand) ; : . . 50,000.00 

Current Liabilities: (Note s, pa ge 17) 

Accounts Payable 2,291,402.20 

Dividends Payable 186,703.49 

Tax Accruals 704,402.29 

Interest Accrued on Funded Debt 1,953,567.05 

Other Interest Accrued 1,031.25 

Damages, Tort Claims and Judgments 114,977.53 5,252,083.81 

Reserves: (Note 6, page 17) 

General and Contingent (Note 5, Page 17) 19,649,257.24 

Amortization of Capital (Note 6, page 17) 19,709,946.83 

Depreciation Fund Reserve 13,683,022.99 

Damages 5,095,270.25 

Contingent Tax Liability 1,480,800.53 

Other Reserves 1,354,873.58 

Unamortized Premium on Funded Debt 189,384.20 

Unadjusted Credits 106,387.35 61,268,942.97 

Excess of Par or Capital Value Over Cost of 
Inter - Company and Reacquired Securities 

Eliminated in Consolidation, Net 2,087,862.92 

Capital Surplus 898,410.51 

Earned Surplus, as per Statement (Note 4, page 17) — 21,732,019.05 



Total. 
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$335,212,200.83 



BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLIDATED BALANCE SHEET — JUNE 30, 1939 



Note 1 — Properties owned include amounts aggregating $15,207,278.18 
representing the cost of elevated extensions and additional tracks that are sub- 
ject to purchase by the City of New York at prices on a diminishing scale to the 
year 2000, when the 85-year terms of the respective Certificates will expire and 
title to the property will vest in the City, subject to payment by the City of the 
portion of the cost of additions to plant and property then unamortized, in 
accordance with the provisions of the respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit Cor- 
poration on property owned by the City of New York, which is subject to re- 
capture at prices on a diminishing scale to about August 1969, when the lease 
term will expire and the property will revert to the City, subject to payment 
by the City of the portion of the cost of additions and additional equipment 
then unamortized, in accordance with the provisions of Contract No. 4. 

Differences of opinion exist between the City and the Company as to whether 
the City's right to terminate Contract No. 4 has accrued, and if so, as to the 
date of the accrual, but, on the basis of an intermediate position (used in the 
Transit Commission's Report on Valuation dated June 15, 1931), the recapture 
and purchase price of the properties referred to above would have been approxi- 
mately $78,500,000.00 as of June 30, 1939. The cost of these properties as of 
June 30, 1939, as carried on the balance sheet, amounted to $85,147,581. 13. In 
the opinion of the Company, the reserve for amortization of these properties will 
provide in all probability for possible loss in the event of recapture and purchase. 

Note 2 — The special deposit held by the Depreciation Fund Board repre- 
sents provision made under Contract No. 4 for the cost of replacement of 
principal parts of the rapid transit properties. The amounts not currently 
needed are required, under the Contract, to be invested by the Board, and the 
income therefrom paid into the revenue. As of June 30, 1939, of the total 
investment of $13,444,300.37, the amount applicable to leased properties was 
$6,154,028.42. If a proposed Unification Plan is not consummated, the unex- 
pended balance of the amount of $6,154,028.42, at the expiration or prior 
termination of the Contract, will belong to the City of New York. 

Note 3 — The cost of the 34,247 shares of reacquired common stock has been 
deducted in the balance sheet from accounts as follows: 

Capital Stock, at capital value $1,393,695.19 

Excess of par or capital value over cost, etc 278,012.37 



Total cost of reacquired common stock. . . . $1,671,707.56 
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Note 4 — Accumulated undeclared dividends on preferred stock of Brooklyn- 
Manhattan Transit Corporation, on June 30, 1939, amounted to $1,871,010.00, 
or $7.50 per share. 

Accumulated undeclared dividends on preterred stock of Brooklyn and 
Queens Transit Corporation on June 30, 1939, amounted to $6,089,875.00, or 
$21.50 per share, of which $2,881,688.00 was applicable to stock owned directly 
or indirectly by Brooklyn-Manhattan Transit Corporation. The remainder, 
$3,208,187.00, applicable to preferred stock held by the public, is represented in 
minority interest in Surplus. 

Note 5 — During the year ended June 30, 1939, there was charged to the 
General and Contingent reserve an amount of $500,327.95 representing retire- 
ments of equipment dismantled during the year, for which provision had been 
made at organization. Because of unexpected delays in replacing and retiring 
old cars from service, it appears that some of the charges to the General and 
Contingent reserve should be transferred to the reserve for Amortization of 
Capital. A study of this matter is in progress. 

Note 6 — The liabilities and reserves shown in the balance sheet do not 
include the following: 

Possible excess of liability for taxes over provision therefor. 

Other possible liabilities contingent on future happenings, including liabili- 
ties that may arise under the Securities Exchange Act of 1934, or the Securities 
Act of 1933, as amended, not subject to estimate. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1939 



„ m_ Year Ended Year Ended 

REVENUE FROM TRANSPORTATION: June 30, 1939 June 30, 1938 

Passenger Revenue other than Brooklyn Bus Cor- 
poration $43,477,447.15 $43,861,571.48 

Passenger Revenue, Brooklyn Bus Corporation .... 3,862,784.70 3,825,497.66 

Freight Revenue 301,886.12 251,576.96 

Other Car Revenue 171.00 468.00 

Total Revenue from Transportation. . . . 47,642,288.97 47,939,114.10 

Other Operating Revenues: 

Advertising and Other Privileges 1,044,179.24 1,051,971.95 

Rent of Land, Buildings, etc 232,923.22 269,644.56 

Rent of Equipment 10,560.83 5,435.67 

Rent of Tracks and Terminals 3,734.20 3,611.40 

Sale of Power 1,114.44 1,107.19 

Miscellaneous Revenue 6,815.28 13,342.25 



Total Operating Revenues 48,941,616.18 49,284,227.12 

Operating Expenses: 

Maintenance of Way and Structures 3,410,730.28 3,523,450.26 

Depreciation of Way and Structures 830,000.00 830,000.00 

Maintenance of Equipment 4,570,178.85 4,887,538.40 

Depreciation of Equipment 1,720,039.63 1,661,506.53 

Operation of Power Plant 4,360,783.84 4,775,327.82 

Operation of Cars 14,928,812.65 14,640,042.68 

Injuries to Persons and Property 2,345,912.72 2,557,796.90 

Traffic Expenses 7,707.97 3,825.35 

General and Miscellaneous Expenses 2,386,895.75 2,052,494.68 

Freight Expenses 225,598.69 182,698.66 

Total Operating Expenses 34,786,660.38 35,114,681.28 

Net Revenue from Operations 14,154,955.80 14,169,545.84 

Taxes Assignable to Operations (Note 2, page 19) 6,257,844.53 6,281,983.84 

Operating Income 7,897,111.27 7,887,562.00 

Non-Operating Income 909,230.74 712,822.90 

Gross Income (Note 1, p 0E e u> 8,806,342.01 8,600,384.90 

Income Deductions: 

Interest Deductions 7,145,079.49 7,189,914.73 

Less: Interest charged to Fixed Capital 59,130.74 225,000.00 

7,085,948.75 6,964,914.73 

Rent Deductions 206,322.64 202,288.21 

Amortization of Debt Discount and Premium, Net 107,618.09 93,006.17 
Amortization of Leasehold Investment under Con- 
tract No. 4 732,000.00 690,000.00 

Other Deductions from Income 72,583.82 72,007.61 

Total Income Deductions 8,204,473.30 8,022,216.72 

Balance of Income 601,868.71 578,168.18 

Less: Amount Accruing to Minority Interest of 

Brooklyn and Queens Transit Corporation 25.43 

Current Income Carried to Surplus $ 601,843.28 578,168.18 



Notes 1 and 2 on Page 19 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1939 



Note 1 — Gross Income includes amounts earned on account of cumula- 
tive preferentials of New York Rapid Transit Corporation under Contract 
No. 4 and Related Certificates. For the years ended June 30, 1938 and June 
30, 1939, the preferentials were not fully earned. As of June 30, 1939, the 
accumulated deficiencies in preferentials as reported to the Transit Commission 
amounted to $15,166,758.05. These results are subject to adjustments for 
accrued items not included and to audit by the Transit Commission as provided 
in the Contract. 



Note 2 — Taxes assignable to operations include provision for United 
States income, excess profits and undistributed profits taxes, as follows: 

1939 1938 

Income Tax $95,500.00 $320,000.00 

Excess Profits Tax None 7,000.00 

Undistributed Profits Tax None None 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 

STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1939 

Balance, June 30, 1938, accruing to Brooklyn- Man- 
hattan Transit Corporation Common Stock .... 

Current Income, Year Ended June 30, 1939, as per 
Statement 

Total 

Credits to Surplus: 

Net profit on sale of real estate $ 69,415.60 

Discount on bonds reacquired and canceled 10,342.50 

Refund of real estate taxes of prior years 72,683.91 

Adjustment of Contingent Tax Liability including 
the effect of the settlement of taxes in dispute at 

date of organization 2,321,900.09 

2,474,342.10 

Charges to Surplus: 

Net loss on Sinking Fund Operations 505.60 

Special legal services re franchise, previously capi- 
talized 40,000.00 

Miscellaneous debit adjustments, net 9,151.77 

49,657.37 

Net Credits to Surplus 



Deduct Adjustment for Minority Interest: 

Minority Interest in Surplus Adjustments 439,245.76 

Minority Interest in accumulated undeclared divi- 
dends on preferred stock of Brooklyn and 

Queens Transit Corporation 237,611.74 



Balance, June 30, 1939 (nohd. 



Note 1 — Accumulated undeclared dividends on preferred stock of Brooklyn-Manhattan Transit 
Corporation on June 30, 1939, amounted to $1,871,010.00, or $7.50 per share. 
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Brooklyn-Manhattan Transit Corporation 
and Subsidiary Companies 

EXCLUDING 

Brooklyn and Queens Transit Corporation 
and Subsidiary Companies 

Condensed Consolidated Balance Sheet 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1939 

This balance sheet is a consolidation of accounts of only part of the group of affiliated companies. 
In this statement, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit 
Corporation and its subsidiary companies are not included as such, but the equity therein is 
represented by investments in the securities of those companies. 

ASSETS 

Road and Equipment, at Cost: 
Road and Equipment: 
Properties owned, exclusive of Rapid Transit Ex- 
penditures under Contract No. 4 and Related 

Certificates $ 80,979,462.47 

Rapid Transit Expenditures under Contract No. 4 
and Related Certificates — Less Retirements Not 
Replaced : (Note ia, p» ge 24) 
Properties Owned $46,505,144.24 

Properties Leased 69,940,302.95 116,445,447.19 $197,424,909.66 

Investments in Securities of Brooklyn and Queens 
Transit Corporation and Subsidiary Companies 

(Note lb. Page 24) 25,042,983.61 

Current Assets: 

Cash 2,917,149.60 

Coupon Deposit 138,512.50 

Dividend Deposit 183,285.62 

Accounts Receivable $421,210.24 

Less: Reserve for Doubtful Accounts 2,734.69 418,475.55 

Interest Receivable 577,147.17 

Less: Reserve for Interest in Default 415,209.32 161,937.85 

Dividends Receivable 1 1 ,475.00 

Due from Associated Companies 268,019.91 

Materials and Supplies, at Cost 2,092,580.98 6,191,437.01 

Miscellaneous Investments and Accounts not 

Currently Receivable 623,060.85 

Special Deposits of Securities (at Cost) and Cash: 
City of New York, Contract No. 4: 

City of New York Corporate Stock and Cash. . 268,100.00 
State Industrial Commission: 

City of New York and United States Securities . 965,276.99 
Depreciation Fund Board : (Note 2, page 24) 
Securities of Associated Companies : 
Brooklyn-Manhattan Transit 

Corporation $2,378,332.50 

Other Associated Companies. . 1,096,227.50 
Other Securities, Cash, Interest 
Receivable, etc 9,969,740.37 13,444,300.37 

Other Special Deposits of Securities and Cash.. . . 164,145.30 14,841,822.66 

Deferred Charges: 

Prepaid Accounts (Taxes, Insurance, etc.) 51,910.85 

Unamortized Debt Discount and Expense 2,529,372.44 

Work-in-Process and Miscellaneous Items in Sus- 
pense 834,055.59 3,415,338.88 

Total $ 247,539,552.67 

Notes 1 to 5 inclusive on Pages 24 and 25 are integral parts of this Balance Sheet. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

CONDENSED CONSOLIDATED BALANCE SHEET— JUNE 30, 1939 

This balance sheet is a consolidation of accounts of only part of the group of affiliated companies. 
In this statement, the assets, liabilities, and other accounts of the Brooklyn and Queens Transit 
Corporation and its subsidiary companies are not included as such, but the equity therein is 
represented by investments in the securities of those companies. 

CAPITAL STOCK, LIABILITIES AND SURPLUS 

Capital Stock — No Par Value: 
Brroklyn-Manhattan Transit Corporation: 

SHARES 

Authorized Issued Reacquired Outstanding 
{Note 3, 
Page 25) 

Preferred : (Note t, page 25) 
Unclassified.. 100,000 — — — 
$6.00 Cum. .. 250,000 249,468 — 249,468 $ 24,946,800.00 

Common 850,000 769,911 34,247 735,664 29,938,137.56 $ 54,884,937.56 

Funded Debt: 
Brooklyn-Manhattan Transit Corporation: 
Rapid Transit Collateral Trust Serial Bonds (Pay- 
able within one year, $2,500,000.00) 38,500,000.00 

Rapid Transit Collateral Trust Bonds, Due May 

I, 1966 72,000,000.00 

110,500,000.00 

Subsidiary Companies $160,828,100.00 

Less in Treasury and in Sink- 
ing Funds (including Bonds 

pledged) 137,992,100.00 22,836,000.00 133,336,000.00 

Current Liabilities: (Note s, page 25) 

Accounts Payable 1,339,740.12 

Dividends Payable 183,285.62 

Tax Accruals 418,458.06 

Interest Accrued on Funded Debt 1,371,016.66 

Damages, Tort Claims and Judgments 73,984.10 

Due to Associated Companies 23,148.27 3,409,632.83 

Reserves: (Note 5, page 25) 

General and Contingent 6,052,401.20 

Amortization of Capital 11,845,168.51 

Depreciation Fund Reserve 13,683,022.99 

Damages 1,603,776.11 

Contingent Tax Liability 1,073,050.23 

Other Reserves 1,199,876.61 

Unamortized Premium on Funded Debt 189,384.20 

Unadjusted Credits 77,880.57 35,724,560.42 

Excess of Par or Capital Value Over Cost of 
Inter - Company and Reacquired Securities 

Eliminated in Consolidation, Net 3,337.91 

Earned Surplus, as per Statement (Note 4, page 25) 20,181,083.95 



Total $247,539,552.67 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

CONDENSED CONSOLIDATED BALANCE SHEET—JUNE 30, 1939 



Note 1(a) — Properties owned include amounts aggregating $15,207,278.18 
representing the cost of elevated extensions and additional tracks that are sub- 
ject to purchase by the City of New York at prices on a diminishing scale to the 
year 2000, when the 85-year terms of the respective Certificates will expire and 
title to the property will vest in the City, subject to payment by the City of the 
portion of the cost of additions to plant and property then unamortized, in 
accordance with the provisions of the respective Certificates. 

Properties leased represent expenditures by New York Rapid Transit 
Corporation on property owned by the City of New York, which is subject to 
recapture at prices on a diminishing scale to about August 1969, when the lease 
term will expire and the property will revert to the City, subject to payment 
by the City of the portion of the cost of additions and additional equipment 
then unamortized, in accordance with the provisions of Contract No. 4. 

Differences of opinion exist between the City and the Company as to whether 
the City's right to terminate Contract No. 4 has accrued, and if so, as to the 
date of the accrual, but, on the basis of an intermediate position (used in the 
Transit Commission's Report on Valuation dated June 15, 1931), the recap- 
ture and purchase price of the properties referred to above would have been 
approximately $78,500,000.00 as of June 30, 1939. The cost of these properties 
as of June 30, 1939, as carried on the balance sheet, amounted to $85,147,581.13. 
In the opinion of the Company, the reserve for amortization of these properties 
will provide in all probability for possible loss in the event of recapture and 
purchase. 



Note 1(b) — The securities of the Brooklyn and Queens Transit Corporation 
and its subsidiary companies held as investments have not been adjusted to 
the basis of current market quotations or to the basis of current earnings. For 
details of assets and liabilities of Brooklyn and Queens Transit Corporation 
see accompanying consolidated balance sheet of that Company and its sub- 
sidiary companies. 



Note 2 — The special deposit held by the Depreciation Fund Board repre- 
sents provision made under Contract No. 4 for the cost of replacement of prin- 
cipal parts of the rapid transit properties. The amounts not currently needed 
are required, under the Contract, to be invested by the Board and the income 
therefrom paid into the revenue. As of June 30, 1939, of the total investment 
of $13,444,300.37, the amount applicable to leased properties was $6,154,028.42. 
If a proposed Unification Plan is not consummated, the unexpended balance 
of the amount of $6,154,028.42, at the expiration or prior termination of the 
Contract, will belong to the City of New York. 
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Note 3— The cost of the 34,247 shares of reacquired common stock has 
been deducted in the balance sheet from accounts as follows: 



Note 4 — Accumulated undeclared dividends on preferred stock of Brooklyn- 
Manhattan Transit Corporation, on June 30, 1939, amounted to $1,871,010.00 
or $7.50 per share. 



Note 5 — The liabilities and reserves shown in the balance sheet do not 
include the following: 

Contractual liability of Brooklyn-Manhattan Transit Corporation under an 
agreement with certain banks dated November 1, 1935, to purchase collateral 
pledged by the Brooklyn and Queens Transit Corporation to secure its five year 
3^% notes for $3,000,000.00. 

Possible excess of liability for taxes over provisions therefor. 

Other possible liabilities contingent on future happenings, including liabilities 
that may arise under the Securities Exchange Act of 1934, or the Securities Act 
of 1933, as amended, not subject to estimate. 



Capital Stock, at capital value 

Excess of par or capital value over cost, etc 

Total cost of reacquired common stock. 



$1,393,695.19 
278,012.37 



$1,671,707.56 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 



COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1939 





Year Ended 


Year Ended 


Revenue from Transportation: 


June 30, 1939 


June 30, 1938 


Passenger Revenue 


$27,152,540.55 


$27,511,927.96 


Other Oar Revenue 


171.00 


468.00 


Total Revenue from Transportation 


27 152 711.55 




Other Operating Revenues: 






Advertising and Other Privileges 


995,949.25 


986,020.43 


Rent of Land, Buildings, etc 


173,393.49 


183,121.43 


Rent of Equipment 


5,129.65 


2,141.50 


Rent of Tracks and Terminals 


35.00 


51.00 


Rents from Brooklyn and Queens Transit System 


8,185.09 


7,987.02 


Sale of Power: 






Brooklyn and Queens Transit System 


2,452,527.22 


2,516,403.21 


Other 


1,114.44 


1,107.19 


Miscellaneous Revenue 


1,648.73 


3,070.74 


Total Operating Revenues 


30,790,694.42 


31,212,298.48 


Operating Expenses: 






Maintenance of Way and Structures 


2,415,204.66 


2,517,411.71 






320 000 00 




2,509,097.01 


2,673i994!83 


Depreciation of Equipment 


864,853.48 


781,548.08 


Operation of Power Plant 


4,402,245.38 


4,820,807.90 


Operation of Cars 


7,670,945.17 


7,499,028.74 


Injuries to Persons and Property 


713,426.35 


750,476.40 




7,031.02 


2,672.51 


General and Miscellaneous Expenses 


1,425.226.62 


1.150,350.36 


IVliscellaneous Charges from Brooklyn and Queens Transit System 


24,485.31 


34,605.85 


Total Operating Expenses 


20 352 515 00 


20,550.896.38 


Net Revenues from Operations 


101438479.42 


10,661,402.10 


Taxes Assignable to Operations (Note 2, Page 27) 


3,873,613.55 


3,946,636.03 


Operating Income. 


6,564,565.87 


6,714,766.07 


^7f~lr\T OpTTT^ A TIMf I? PVT^MT TPQ ■ 
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Rent Accrued from Lease of Road: 






Brooklyn and Queens Transit System 


1,200.00 


1,200.00 


Miscellaneous Rent Revenue 


97 849 10 


86,298 43 


Revenue from Depreciation Fund Board 


629,543.44 


440,182.10 


Interest Revenue: 






Brooklyn and Queens Transit System 


118,103.20 


118,169.32 


Other 


71,541.28 


66,616.36 


Miscellaneous Non-Operating Revenues 


1.994.50 


06.OO 


Total Non-Operating Revenues 


920,231.52 


712,522.21 


Nt™.t rw-r.».r.*v~ Dr-Trr-MYrp r\rr,., f -r.r«.c. 


Cil, i DO. OO 
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Non-Operating Income 


888,478.19 


680,710.60 


Gross Income (Note 1, Page 27) 


7,453.044.06 


7,395,476.67 


Income Deductions: 






Interest Accrued on Funded Debt 


5,692,635.54 


5,711,061.07 


Other Interest 


75,725.89 


80,250.45 




5,768,361.43 


5,791,311.52 


Less: Interest charged to Fixed Capital 


59,130.74 


225,000.00 




5,709,230.69 


5,566,311.52 


Rent for Lease of Road and Equipment: 






Brooklyn and Queens Transit System 


25,100.00 


25,100.00 


Other Rent Deductions: 






Brooklyn and Queens Transit System 


107,566.30 


109,486.27 


Other 


175,643.69 


174,440.37 


Amortization of Debt Discount and Premium, Net 


101,682.94 


87,073.76 


Amortization of Leasehold Investment under Contract No. 4 


732,000.00 


690,000.00 


Total Income Deductions 


6,851,223.62 


6,652,411.92 


Current Income Carried to Surplus (Note 3, Page 27) 


$ 601,820.44 


S 743,064.75 



Notes 1 to 3 inclusive on Page 27 are integral parts of this Statement. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 
Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

NOTES TO 

COMPARATIVE STATEMENT OF CONSOLIDATED INCOME 
TWO YEARS ENDED JUNE 30, 1939 



Note 1 — Gross Income includes amounts earned on account of cumulative 
preferentials of New York Rapid Transit Corporation under Contract No. 4 
and Related Certificates. For the years ended June 30, 1938 and June 30, 
1939, the preferentials were not fully earned. As of June 30, 1939, the accumu- 
lated deficiencies in preferentials as reported to the Transit Commission 
amounted to $15,166,758.05. These results are subject to adjustments for 
accrued items not included and to audit by the Transit Commission as provided 
in the Contract. 



Note 2 — Taxes assignable to operations include provision for United 
States income, excess profits and undistributed profits taxes, as follows: 

1939 1938 

Income Tax $95,500.00 $320,000.00 

Excess Profits Tax None 7,000.00 

Undistributed Profits Tax None None 



Note 3 — The foregoing statement includes operating and non-operating 
revenues from Brooklyn and Queens Transit System. For the year ended 
June 30, 1938, that System had a net loss amounting to $164,896.57. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
AND SUBSIDIARY COMPANIES 

Excluding Brooklyn and Queens Transit Corporation and Subsidiary Companies 

STATEMENT OF CONSOLIDATED EARNED SURPLUS 
YEAR ENDED JUNE 30, 1939 



Balance, June 30, 1938 $18,289,610.08 

Current Income, Year Ended June 30, 1939, as per 
Statement 601,820.44 



Total 18,891,430.52 

Credits to Surplus: 

Profit on sale of real estate $ 58,960.02 

Discount on bonds reacquired and canceled 10,342.50 

Refund of real estate taxes of prior years 72,683.91 

Adjustment of Contingent Tax Liability including 
the effect of the settlement of taxes in dispute at 

date of organization 1,132,433.74 

Miscellaneous credit adjustments (Net) 15,738.86 



1,290,159.03 

Charges to Surplus: 

Net loss on Sinking Fund Operations 505.60 



Net Credits to Surplus 1,289,653.43 



Balance, June 30, 1939 (Not. u $20,181,083.95 



Note 1 — Accumulated undeclared dividends on preferred stock of Brooklyn-Manhattan Transit 
Corporation on June 30, 1939, amounted to $1,871,010.00, or $7.50 per share. 
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Statement of Funded Debt 
as at June 30, 1939 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION AND SUBSIDIARY COMPANIES 
Including Brooklyn and Queens Transit Corporation and Subsidiary Companies 



FUNDED DEBT— JUNE 30, 1939 



Brooklyn-Manhattan Transit Corporation: 

Rapid Transit Collateral Trust Serial Bonds (a) 

Rapid Transit Collateral Trust Bonds, 6% Series (a) 

Rapid Transit Collateral Trust Bonds, 4}4% Series (a) 



Maturity 



Interest 
Rale 



Outstanding 



5/1/40-51 3-3M% $ 38,500,000.00 



5/1/66 
5/1/66 



New York Rapid Transit Corporation: 

Refunding Mortgage, Series A 7/1/68 

Refunding Mortgage, Series B 7/1/68 

First and Refunding Mortgage, Series A 7/1/68 

First and Refunding Mortgage, Series B 7/1/68 

Brooklyn Union Elevated Railroad Company First Mortgage 2/1/50 

Kings County Elevated Railroad Company First Mortgage. . 8/1/49 



WlLLIAMSBURGH POWER PLANT CORPORATION : 

General Mortgage, Series A 7/1/68 

Brooklyn and Queens Transit Corporation: 

Brooklyn and Queens Transit Corporation: 
Five Year Notes (c) 11/1/40 

Brooklyn, Queens County and Suburban Railroad Company: 

First Mortgage 7/1/41 

First Consolidated Mortgage 7/1/41 

The Brooklyn City Rail Road Company: 

First Consolidated Mortgage 7/1/41 

Refunding Mortgage 8/1/56 

Brooklyn City and Newtown Railroad Company: 

Consolidated First Mortgage 7/1/39* 

The Coney Island and Brooklyn Rail Road Company: 

First Consolidated Mortgage 7/1/48 

Consolidated Mortgage (d) 1/1/40 

Nassau Electric Railroad Company : 

First Mortgage 4/1/44 

First Consolidated Mortgage 1/1/51 



6% 
4H% 



2,500,000.00 
69,500,000.00 



5% 
6% 
6% 
5% 
5% 
4% 



110,500,000.00 



94,164,500.00 
14,000,000.00 

7,428,000.00 
600,000.00 
15,967,000.00 

6,283,000.00 

138,442,500.00 



5% 22,385,600.00 



3y 2 % 3,000,000.00 



5% 
5% 

5 % 
4% 

5% 

4% 
5% 

5% 
4% 



1,409,000.00 
2,703,000.00 



6,000,000.00 
400,000.00 



1,995,000.00 



1,999,000.00 
1,500,000.00 



660,000.00 
13,986,000.00 



33,652,000.00 



Inter-Company 
Holdings 



(a) 
(a) 



In Sinking 
Funds 



In the Hands 
of Public 



$ 38,500,000.00 
(b) 2,500,000.00 
69,500,000.00 

110,500,000.00 



(a) $85,600,500.00 $8,564,000.00 



12,715,000.00 
7,082,000.00 



1,285,000.00 
346,000.00 



14,000.00 



105,411,500.00 10,195,000.00 



(b) 600,000.00 
(b) 15,967,000.00 
6,269,000.00 

22,836,000.00 



(a) 20,258,000.00 2,127,600.00 



(c) 
(c) 
(c) 

(<0 (e) 



(b) 

400,000.00 

27,000.00 (b) 

97,000.00 

1,500,000.00 

3,681.000.66 

5,708,000.00 



3,000,000.00 



1,409,000.00 
2,703,000.00 



1,968,000.00 
1,902,000.00 



660,000.00 
10,302,000.00 



27,944,000.00 



Brooklyn Bus Corporation: „ 

Conditional Sales Agreement (f) 5% $ 12,550.50 $ 12,550.50 

Conditional Sales Agreements (including interest— , ftrt _ nn 

$104,036.37) (g) 5% 1,283,500.00 1,283,500.00 

1,296,050.50 1,296,050.50 



B. and Q. Service Company, Inc.: .-^-n 

Car Lease Warrants (including interest— £19,500.00) (h) 5% 279,500.00 SS'SS&SS 

Equipment Trust Notes, Series A (i) 4-5% 1,050,000.00 1,050,000.00 

1,329,500.00 1,329,500.00 



Total $307,605,650.50 $131,377,500.00 $12,322,600.00 $163,905,550.50 



♦Payment not made at maturity, Brooklyn and Queens Transit Corporation relying 
upon the New York Mortgage Moratorium Statute and upon the provisions of the mortgage 
securing the bonds. 



(a) Pledged under Trust Indenture of Brooklyn-Manhattan Transit 
Corporation Rapid Transit Collateral Trust Bonds: 

New York Rapid Transit Corporation: 

Refunding 5'a, Series A $85,600, 600.00 

Refunding 6's, Series B 12,715,000.00 

First and Refunding 6's, Series A 7,082,000.00 

Demand Note 2,861,250.00 

Capital Stock 282,760 Shares 

Williamsburgh Power Plant Corporation: 

General 6*e, Series A $20,258,000.00 

Capital Stock 10,000 Shares 

(b) Held by Depreciation Fund Board under Contract No. 4: 

Brooklyn-Manbattan Transit Corporation Collateral Trust 6's $2,500,000.00 

New York Rapid Transit Corporation Fir3t and Refunding 5's, 

Series B . 600,000.00 

Brooklyn Union Elevated Railroad Company First 5'a 85,000.00 

The Brooklyn City Rail Road Company First Consolidated 5'b. . . . 300,000.00 
Brooklyn City and Newtown Railroad Company Consolidated 

First 5*3... 118,000.00 



(c) Pledged under Brooklyn and Queens Transit Corporation 3>£% Notes: 



The Brooklyn City Rail Road Company Refunding 4's $400,000.00 

Brooklyn City and Newtown Railroad Company Consolidated 

First 5' B ..... 27,000.00 

The Coney Island and Brooklyn Rail Road Company First Consol- 
idated 4'h 97,000.00 

Nassau Electric Railroad Company First Consolidated 4's 2,523,000.00 

South Brooklyn Railway Company Capital Stock 5,000 Shares 

(d) Bonds issued under Consolidated Mortgage of The Coney Island and 

Brooklyn Rail Road Company bear the name of Brooklyn and 
Queens Transit Corporation as obligor, this company being the 
successor to The Coney Island and Brooklyn Rail Road Company. 

(e) Deposited with Trustee of Nassau Electric Railroad Company First 

Consolidated Mortgage $1,161,000.00 



(f) Payable September 24, 1939. 

(g) Payable in monthly installments of 521,050.00. 

(h) Payable in annual installments of principal of $130,000.00 each 

(April 1) and semi-annual installments of interest, (October 1 and 
April 1). 

(i) Payable in annual installments of $150,000.00, (January 1). 
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SEVENTEENTH ANNUAL REPORT 
OF 

Brooklyn-Manhattan Transit Corporation 



385 Flatbush Avenue Extension, 
Brooklyn, New York, 
August 24, 1940. 

To the Stockholdees : 

As a result of the consummation on June 1, 1940 of the BMT- 
BQT Unification Plan, The City of New York has acquired the operat- 
ing properties in the BMT System. Williamsburgh Power Plant Cor- 
poration and New York Rapid Transit Corporation, both former 
subsidiaries of your Corporation, have been or are being dissolved and 
the assets now owned by your Corporation consist principally of cash 
and receivables, securities, including stock of Brooklyn and Queens 
Transit Corporation, real estate and real estate bonds and mortgages, 
special deposits and miscellaneous other assets. Similar changes have 
taken place with respect to Brooklyn and Queens Transit Corporation 
and its subsidiaries and most of that Corporation's present assets are 
of the same general nature as the assets of your Corporation. 

A balance sheet of your Corporation as of June 30, 1940, certified 
by Messrs. Niles & Niles, Certified Public Accountants, reflecting these 
changes and showing the financial condition of your Corporation is in- 
cluded in this report. A balance sheet of Brooklyn and Queens Transit 
Corporation (including two inactive subsidiaries of nominal net worth) 
as of June 30, 1940, similarly certified, is included in the Eleventh An- 
nual Report of Brooklyn and Queens Transit Corporation which is 
attached to this report. Both of these balance sheets were sent to you 
on August 2, 1940. 

In connection with the consummation of Unification, the fiscal year 
of your Corporation was changed so as to end on the last day of 
February. The results of operations to February 29, 1940, the end of 
the fiscal year as changed, and from that date to consummation of 
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Unification on June 1, 1940, together with the effect of such consumma- 
tion, are all reflected in the balance sheet as of June 30, 1940, submitted 
herewith. For this reason and the fact that all the operating properties 
have been transferred to the City, such operating statements are of no 
present practical significance and accordingly are not included in this 
report. 

Notice of the Annual Meeting of stockholders to be held on Septem- 
ber 16, 1940, a form of Proxy for use at said meeting and a Proxy 
Statement relative to such Proxy are enclosed with this report. You 
will observe that several matters will be presented to the meeting for 
action. The first three of these require no special comment. 

The fourth proposal provides for the reduction of the capital of the 
Corporation and the complete elimination of the Preferred Stock from 
the capital structure of the Corporation. In this connection the bal- 
ance of approximately 3,670 shares of Preferred Stock outstanding at 
June 30, 1940, will be redeemed, unless otherwise retired. The Com- 
mon Stock will then be the only class of stock of the Corporation out- 
standing. The proposed reduction of capital will provide an ample 
capital surplus out of which distributions may be made upon the Com- 
mon Stock of the Corporation, to the extent consistent with the payment 
of or adequate provision for the obligations and liabilities of the Cor- 
poration, including contingent liabilities, prior to the final dissolution 
of the Corporation. 

The fifth proposal involves authorization of the winding up of the 
business and affairs of your Corporation and the making of distribu- 
tions to Common stockholders and, in connection therewith, the collec- 
tion of and realization upon the assets of your Corporation as may be 
appropriate, and the payment of or provision for its obligations and 
liabilities. 

The fourth and the fifth proposals are both necessary in order to 
put the assets and liabilities of the Corporation in shape to commence 
distributions to stockholders. Stockholders are not being asked to 
authorize final dissolution of the Corporation at this time because con- 
siderable time must elapse before final distribution can be made to 
the stockholders, and until at least a substantially final distribution to 
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stockholders is practicable, the formal dissolution of the Corporation 
would create mechanical difficulties, without corresponding advantages. 

You will note that the fifth proposal includes provision for distri- 
butions to stockholders either in kind or in cash, or partly in one and 
partly in the other, in the discretion of the Board of Directors. A 
partial distribution in corporate stock of The City of New York is now 
under consideration and may be found to be practicable. 

Stockholders are, of course, anxious to know when the liquidation 
and final dissolution of the Corporation will be completed and the 
amount which they will ultimately receive upon their stock. Assur- 
ances with regard to those matters can not be given at this time. 
All stockholders must, of course, understand that the balance sheet as 
of June 30, 1940 is not a liquidation statement and the amount which 
will ultimately be realized by the stockholders upon the final dissolu- 
tion of the Corporation will necessarily depend, among other things, 
upon the expenses of liquidation, the interim income of the Corpora- 
tion, realization upon assets and the amount of the obligations and 
liabilities of the Corporation as finally determined. 

While it is expected that partial distributions, either in kind or 
in cash, will be made as promptly as practicable after the stockholders 
have taken the necessary action at the Annual Meeting, the complete 
liquidation of the Corporation will necessarily involve a substantial 
period of time. In the first place, the liabilities and obligations of your 
Corporation, including contingent liabilities, must first be fixed and 
determined and paid or fully provided for. In this connection it is 
to be noted that appraisal proceedings are presently pending with 
respect to 2,350 shares of Common Stock of your Corporation. These 
proceeding's will not be terminated and the appraised value of the 
shares finally determined for some time. 

In addition, some very substantial assets of your Corporation are 
of such a nature that they cannot be realized upon promptly. For 
example, accounts and notes receivable are shown at $1,482,000.00, after 
deducting reserves. Approximately $1,350,000.00 of this amount is due 
from The City of New York in twelve equal monthly installments com- 
mencing July 15, 1940. Real estate bonds and mortgages and real estate, 
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carried at the aggregate amount of approximately $938,000.00, will 
likewise be slow of realization. This observation also applies to secur- 
ities deposited with the State Industrial Commission carried as a net 
asset at approximately $415,000.00, after deduction for estimated com- 
pensation claims payable. Realization upon that asset is not possible 
at present due to the fact that additional compensation claims may 
be filed in respect of operations prior to consummation of the BMT- 
BQT Unification Plan for at least two years from June 1, 1940, and the 
final determination or valuation of such claims may extend beyond that 
time. Under such circumstances it is quite likely that satisfactory 
realization upon your Corporation's interest in such securities (which 
consist entirely of bonds of The City of New York) will be impossible 
for some time at least. 

The bulk of the remaining assets of your Corporation consists of 
its investments in securities. Of these the largest is, of course, cor- 
porate stock of The City of New York, which was fully described in the 
BMT-BQT Unification Plan. Other marketable securities are carried 
on the books at approximately $5,037,000.00 and had a quoted market 
value on June 30, 1940 of approximately $3,492,000.00. Substantially 
all of those securities represent investments made over a period of 
years prior to Unification by the Depreciation Fund Board. That 
Board was an independent body constituted under Contract No. 4 to 
administer the funds. It consisted of three members, one designated 
by the Transit Commission of the State of New York, one designated 
by your Corporation, and one agreed upon by the Commission and 
your Corporation. Under the BMT-BQT Unification Plan such securi- 
ties were treated as part of the Retained Assets and were, accordingly, 
transferred to your Corporation upon the consummation of the BMT- 
BQT Unification Plan. A list of the securities referred to in this 
paragraph, showing the book cost thereof to your Corporation, and 
the market value, as of June 30, 1940, is included in this report. 

Your Corporation's investment in Brooklyn and Queens Transit 
Corporation consists of Preferred Stock and Common Stock. Such 
Preferred Stock was purchased after consummation of the BMT- 
BQT Unification Plan and is carried on the books at cost to your 



6 



Corporation because, by agreement with Brooklyn and Queens Transit 
Corporation, that stock is to be surrendered to said Corporation at the 
cost thereof to your Corporation. The Common Stock of Brooklyn and 
Queens Transit Corporation is carried at approximately $1,881,000.00. 
Upon the basis of the balance sheet of that Corporation as of June 30, 
1940 the indicated net asset value of said stock is approximately $4.10 
per share, or a total of approximately $2,010,000.00. In regard to that 
stock it must be borne in mind, however, that the amount which your 
Corporation will ultimately realize upon it, as well as the time when 
such realization will take place, is subject to the progress of liquida- 
tion of Brooklyn and Queens Transit Corporation. 

With reference to the liabilities of your Corporation, you will note 
that the unpaid unification expenses accrued to June 30, 1940 amounted 
to $600,000.00, of which approximately $486,000.00 have since been paid. 
There are some items of such expense, such as continuing charges of 
depositaries, which have not yet been fixed. After making allowance 
for undetermined items, it nevertheless appears that the total unifica- 
tion expenses to be borne by your Corporation will be approximately 
$400,000 less than the amount estimated for the purpose when the BMT- 
BQT Unification Plan was originally submitted to you. As you will 
note by reference to the Annual Report of Brooklyn and Queens Transit 
Corporation, the unification expenses to be borne by that Corporation 
will be approximately $400,000.00 less than the amount originally 
estimated, so that the total unification expenses to be borne by both 
corporations is approximately $800,000.00 less than the original 
estimates. 

The matter of reserves is, of course, an important one. Because 
of the fact that the reserves are in the nature of estimates to provide 
margins in respect of value of assets and to cover contingent events 
and undetermined items, it is impracticable to discuss them in detail. 
However, it can be said that the management of your Corporation be- 
lieves the reserves are adequate for the purposes stated. 

Respectfully submitted, 

Geehakd M. Dahl, 

Chairman. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 

Balance Sheet, June 30, 1940 

ASSETS 

Cash $ 8! 

Accounts and Notes Receivable $ 2,182,056.74 

Less : Reserves 700,006.00 

Interest and Dividends Receivable $ 706,676.92 

Less: Reserve for Interest Receivable in Default 490.421.63 

Investments (at Cost or less) : 

City of New York 3% Corporate Stock due 1980: 
$17,051,600.00* face value, recorded at market 
value, 91)4, on June 1, 1940 (Quoted market 

value on June 30, 1940, at 95— $16,199,020.00) $15,559,585.00 
Other Marketable Securities (Quoted market value 

on June 30, 1940— $3,492,323.64) 5,037,850.05 

Brooklyn and Queens Transit Corporation : 
490,408 Shares of Common Stock (Quoted market 
value on June 30, 1940— $1,471,224.00— See 
accompanying consolidated balance sheet of 
Brooklyn and Queens Transit Corporation for 

indicated net asset value) 1,881,711.50 

1,105 Shares of Preferred Stock 136,925.00 

Real Estate Bonds and Mortgages 227,912.50 

Real Estate 710,787.57 

Miscellaneous - 66,260.98 

$23,621,032.60 

Less : Reserves 1,200,000.00 

Special Deposits : 

Securities deposited with State Industrial Commis- 
sion (at Cost) (Ouoted market value on June 30, 

1940— $1,091,672^82) $ 1,106,375.32 

Less : Estimated Compensation Claims Payable 690,872.32 

Other Assets : 

Tort Claims Paid subject to Adjustment with the 

City of New York $ 1,504.07 

Furniture and Fixtures—. 1,796.30 

Deposit for claims under 1923 reorganization plan 

estimated to be in excess of requirements 111,150.00 

Prepayments and Miscellaneous _ 17,557.62 



Total Assets.. 



* $6,000,000.00 face value pledged to secure notes payable. 

Reserves and Contingent Liabilities : 

Reserves have been provided for doubtful accounts receivable, for shrinkage in market values of 
investments including real estate, for taxes under existing laws, and for other contingencies includ- 
ing expenses and accounts payable the amounts of which are not now determinable. The amounts 
reserved are estimated by the management to be ample as of June 30, 1940. As shown above, the 
reserves, to the extent practicable, have been deducted from the assets for which they were provided, 
except for an amount of $700,000 which is a genera! provision applicable in part to unknown liabili- 
ties that may arise, and in part to a possible decrease in the Company's residuary interest in market- 
able securities deposited with the State Industrial Commission. 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 



Balance Sheet, June 30, 1940 

LIABILITIES AND CAPITAL 
Notes Payable, Accounts Payable, Etc. (See 
Note) : 

Notes Payable (Secured) $ 3,100,000.00 

Accounts Payable . 424,981.63 

Accrued Unification Expenses 600,000.00§ 

Taxes : 

Current Accruals $250,658.39 

Reserves 147,881.97 

' ' 398,540.36 

Miscellaneous 84,817.07 

Reserve for Contingencies 700,000.00 

Capital : 

Capital Stock — No Par Value : Authorised AEE i S ssued 

Preferred, Unclassified 100,000 

Preferred, $6.00 Cum 250,000 249,468 $24,946,800.00 

Commont 850,000 735,664t 29,938,137.56 

Total $54,884,937.56 

Deficit 10,051,571.98 

$44,833,365.58 

Deduct : 

244,496 shares of Preferred Stock sur- 
rendered for cancellation in unification, 
2 shares reacquired, and 1,300 shares 
(estimated) subject to cancellation as 
excessive provision for claims under 
1923 reorganization plan, at capital 

value 245,798 24,579,800.00 

Balance 

(The Preferred Stock is entitled in the event of 
voluntary liquidation to $100.00 a share plus ac- 
crued dividends which on June 30, 1940, amounted 
to $13.50 a share. For the 3,670 shares not sur- 
rendered, reacquired, or subject to cancellation on 
that date, these amounts aggregated $416,545.00.) 



3,339.06 



20,253,565.58 



Total - $25,561,904.64 



§ Of the accrued unification expenses shown above, payments have been made since June 30, 1940, 
approximately as follows : Counsel fees, $340,800 ; Contractual compensation for special services, 
$129,300; Severance compensation, $10,500; Depositaries' charges and miscellaneous, $6,100. 

$ Appraisal proceedings are pending in respect of 2,350 shares of common stock. 

f After deduction of 34,247 shares of common stock reacquired in prior years. 



NILES & NILES 
Certified Public Accountants 
165 Broadway, New York 



Certificate of Accountants 

To the Board of Directors of * 

Brooklyn-Manhattan Transit Corporation : 

We have made an examination of the balance sheet of Brooklyn-Manhattan 
Transit Corporation as of June 30, 1940. In connection therewith, we examined 
or tested the accounting records of the company and other supporting evidence, 
including agreements and entries relating to the consummation on June 1, 1940, 
of the Unification Plan which resulted in the transfer to the City of New York of 
the Company's operating properties. We reviewed the system of internal control 
and accounting procedures of the company to the extent we deemed appropriate, 
but we did not make a detailed audit of the transactions. 

In our opinion, subject to the adequacy of the reserves and to the cancellation 
of certain preferred shares referred to therein, the accompanying balance sheet 
fairly presents the financial position of the Brooklyn-Manhattan Transit Corpora- 
tion at June 30, 1940. 

NlLES & NlLES, 

Certified Public Accountants. 

New York, August 1, 1940. 



10 



BROOKLYN-MANHATTAN TRANSIT CORPORATION 
Schedule of Securities, June 30, 1940 



Face 
Amount or 
No. of Shs. 



City of New York Corporate Stock: 
$17,051,600 City of New York 3% Corporate Stock, due 

June 1, 1980 $15,559,585.00 $16,199,020.00 



Other Marketable Securities : 
Bonds : 

Public Utilities: 
$ 77,000 American Power & Light Co. : 

6% Deb., 2016, American Series $ 71,225.00 $ 75,460.00 

100,000 Associated Gas & Electric Co. : 

S'Afo Conv. Deb. 1977 56,512.50 15,250.00 

95,000 Cities Service Company: 

5% Cony. Deb, 1950 67,925.00 70,537.50 

50,000 Cities Service Power & Light Co. : 

S'/Z% Deb. 1952 48,600.00 42,875.00 

107,000 Columbia Gas & Electric Corp.: 

5% Deb, 1952 106,415.25 110,745.00 

100,000 Continental Gas & Electric Corp. : 

5% Deb, 1958, Series "A" 87,380.00 90,000.00 

50,000 Florida Power & Light Co. : 

1st Mtg. 5%, Series of 1954 50,625.00 52,125.00 

40,000 Georgia Power Company: 

1st & Ref. Mtg. S%, 1967 41,750.00 42,550.00 

100,000 International Tel. & Tel. Co.: 

4#% Deb, 1952 60,851.25 27,500.00 

196,000 Pacific Power & Light Co. : 

1st Mtg. & Prior Lien 5%, 1955 183,838.75 181,300.00 

33,000 Philadelphia Company: 

Secured Mtg, 5%, 1967, Ser. "A" 33,701.25 34,815.00 



Amounts Forward $ 808,824.00 $ 743,157.50 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
Schedule of Securities, June 30, 1940 — Continued 

Pace 

Amount or Market Value 

No. of Shs. Book Cost June 30, 1940 

Bonds (cont'd) : 

Amounts Brought Forward $ 808,824.00 $ 743,157.50 

Railroads : 
Baltimore & Ohio Railroad Co. : 

$ 51,000 Ref. & Gen. Mtg. 5%, 1995, Ser. "A" 46,637.50 13,770.00 

75,000 Ref. & Gen. Mtg. 6%, 1995, Ser. "C" 23,238.75 21,843.75 

24,000 Ref. & Gen. Mtg. 5%, 1996, Ser. "F" 14,969.75 6,480.00 

98,000 30-Year 454%, 1960 43,318.75 11,760.00 

10,000 Central of Georgia Railway Co, : 

Ref. & Gen. Mtg. S}4%, 1959, Ser. "B" 200.00 200.00 

100,000 Central New England Railway Co.: 

1st Mtg. 4%, 1961 59,092.50 42,000.00 

100,000 Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. : 

5%, 1975, Series "A" 26,825.00 4,750.00 

Chicago, Rock Island & Pacific Ry. Co. : 

25,000 1st & Ref. Mtg. 4%, 1934 23,300.00 1,250.00 

100,000 Secured 4<A%, 1952, Series "A" 22,606.80 5,125.00 

50,000 The Denver & Rio Grande R. R. Co. : 

1st Cons. Mtg. 4%, 1936 32,663.75 3,750.00 

Erie Railroad Company : 

77,000 Cons. 50-Yr. 4%, 1953, Ser. "A" 30,902.50 15,015.00 

123,000 Ref. & Impt. Mtg. 5%, 1975 48,746.25 13,222.50 

45,000 Florida East Coast Ry. Co. : 

1st & Ref. Mtg. 5%, 1974, Ser. "A" 20,450.00 2,250.00 

200,000 Hudson & Manhattan Railroad Co.: 

1st Lien & Ref. Mtg. S%, 1957, Ser. "A" 137,882.50 79,000.00 

200,000 Illinois Central Railroad Co. : 

40 Year 4%%, 1966 89,732.50 74,000.00 

100,000 International Great Northern Rd. Co. : 

1st Mtg. 30- Yr. 5%, 1956, Ser. "B" 28,718.75 8,000.00 

121,000 Kansas City & Southern Ry. Co.: 

Ref. & Impt. Mtg. 5%, 1950 95,381.25 73,961.25 

75,000 Missouri-Kansas-Texas R. R. Co.: 

Adj. Mtg. 5%, 1967, Series "A" 17,456.25 3,093.75 



Amounts Forward $1,570,946.80 $1,122,628.75 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 
Schedule of Securities, June 30, 1940 — Continued 

Pace 

Amount or Market Value 

No. of Shs. Book Cost June 30, 1940 

Bonds (cont'd) : 



60,000 


Aniount s Brou°"Tit Forward 
Railroads (cont'd) : 
Missouri Pacific Railroad Co. : 

2nd Mtg. 5'4% Series 1949-56 


$1 570,946.80 
600.00 


$1,122,628.75 
600.00 


100,000 


Gen. Mtg. 4%, 1975 


47,328.50 


2,000.00 


197,000 


New Orleans, Texas and Mexico Ry. Co. : 

1st Mtg. S'A%, 1954, Series "A" 


132,492.50 


59,592.50 


150,000 


New York Central & Hudson River 
Railroad Co. : 
Ref. & Impt. Mtg. 4'A%, 2013, Ser. "A" 

New York, Chicago & St. Louis Rd. Co. : 


131,970.00 


73,875.00 


26,000 


Ref. Mtg. 4'A%, 1978, Series "C" 


11,310.00 


13,650.00 


284,000 


Ref. Mtg. S'A%, 1974, Series "A" 


231,332.50 


174,660.00 


100,000 


New York, New Haven & Hartford Rd. Co. : 
1st & Ref. Mtg. 4'A%, 1967 


91,393.75 


15,875.00 


41,000 


Northern Pacific Railroad Co. : 

Ref. & Impt. Mtg. 6%, 2047, Ser. "B" 


19,833.75 


23,113.75 


7,000 


Rock Island, Arkansas & Louisiana 
Railroad Co. : 
1st Mtg. 4 ! A%, 1934 


428.75 


490.00 


18,000 


Prior Lien Mtg. 4%, 1950, Series "A" 


2,739.25 


1,800.00 


125,000 


Cons. Mtg. 4<A%, 1978, Series "A" 


57,039.75 


12,031.25 


100,000 


St. Louis & Southwestern Ry. Co. : 

1st Term. & Unif. 5%, 1952 


37,111.25 


14,125.00 


200,000 


Southern Pacific Company : 

40- Year Mtg. 4/5 1969 


128,311.25 


76,500.00 


100,000 


Southern Railway Company : 

Dev. & Gen. Mtg. 4%, 1956 


59,632.50 


52,500.00 


150,000 


Wabash Railway Company : 

Ref. & Gen. Mtg. SA%, 1975, Ser. "A" 


56,475.00 


8,250.00 


100,000 


Western Maryland Railway Co. : 

1st & Ref. Mtg. 5A%, 1977, Ser. "A" 


86,907.25 


85,000.00 


99,000 


Western Pacific Railroad Co. : 

1st Mtg. 5%, 1946, Series "A" 


96,654.35 


12,375.00 




Amounts Forward 


$2,762,507.15 


$1,749,066.25 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 



Schedule of Securities, June 30, 1940 — Continued 

Face 

Amount or Market Value 

No. of Shs. Book Cost June 30, 1940 

Bonds (cont'd) : 

Amounts Brought Forward $2,762,507.15 1,749,066.25 

Other : 

Chicago Joint Stock Land Bank : 

$ 7,700 Joint Stock Farm Loan, 1963 7,200.00 1,137.50 

1,760 Joint Stock Farm Loan, May 1, 1952 1,890.00 260.00 

1,540 Joint Stock Farm Loan, Nov. 1, 1952 600.00 227.50 

City of New York Corporate Stock: 

2,000 3'A%, due 11/ 1/54 1,927.50 2,115.00 

10,000 3J4%, due 11/ 1/55 9,575.00 10,500.00 

250,000 AYifc, due 3/ 1/63 262,500.00 295,312.50 

14,000 3'/ 2 %, due 1/15/76 14,210.00 14,595.00 

13,000 3%, due 1/ 1/77 13,000.00 12,480.00 

City of New York Serial Bonds : 

10,000 4%, due 5/ 1/41 10,146.63 10,225.00 

10,000 3H%, due 7/ 1/41 10,029.80 10,300.00 

20,000 4%, due 10/ 1/41 20,309.43 20,800.00 

183,475 New York World's Fair, 1939, Inc. : 

Deb. 4%, 1941 180,051.63 41,000.00 

200,000 United Drug Company: 

25-Year Bonds, 5%, 1953 171,031.50 159,750.00 

15,000 United States of America : 

3'A% Treas. Bds. due Oct. 15, 1945/43 16,136.72 16,286.70 

Preferred Stocks : 
Public Utilities : 

2,000 American Power & Light Co. : 

$6.00 Cumulative 93,893.75 101,000.00 

1,900 The Commonwealth & Southern Corp. : 

$6.00 Cumulative 135,046.50 112,575.00 

1,000 United Corporation (The) : 

$3.00 Cumulative 50,020.00 35,125.00 

3-20/40 Washington Railway & Electric Co. : 

(Represented by Participation Units of 

Beneficial Ownership of Cap. Stk.) 69.13 

Amounts Forward $3,760,075.61 2,592,824.58 
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BROOKLYN-MANHATTAN TRANSIT CORPORATION 



Schedule of Securities, June 30, 1940 — Continued 

Face 

Amount or Market Value 

No. of Shs. Book Cost June 30, 1940 

Amounts Brought Forward $3,760,075.61 $2,592,824.58 

Preferred Stocks (cont'd) : 
Railroads : 

500 Baltimore & Ohio Railroad Co. : 

4% Non-Cumulative 39,001.50 2,500.00 

10 Chicago & Eastern Illinois Ry. Co. : 

6% Cumulative 806.25 15.00 

Pere Marquette Railway Co. : 

100 Prior Pref. 5% Cumulative 9,545.00 2,600.00 

400 5% Preferred 38,680.00 6,800.00 

Other: 

2,700 Paramount Pictures, Inc. : 

1st Preferred 293,237.50 191,700.00 

Common Stocks : 
Public Utilities: 

1,200 American Gas & Electric Co 36,355.00 40,650.00 

10,000 American Waterworks & Elec. Co 151,400.00 95,000.00 

1,000 Consolidated Edison Company of New York, Inc. 30,669.50 28,750.00 

7,000 The North American Company 164,497.50 144,375.00 

Other : 

500 American Crystal Sugar Co 6,304.50 4,812.50 

1,050-25/40 Celanese Corporation of America 25,823.69 27,841.56 

500 Fajardo Sugar Corporation 12,994.50 9,750.00 

3,300 Kennecott Copper Corporation 131,248.00 84,975.00 

3,000 Montgomery Ward & Company, Inc 134,782.50 116,250.00 

500 South Porto Rico Sugar Company 14,414.00 9,500.00 

4060 Standard Oil Company (Incorporated in New 

Jersey) 188,015.00 133,980.00 

Total Other Marketable Securities $5,037,850.05 $3,492,323.64 

15 



